it shall ba deemsd the highest bidder, except as may othsrwisé be required by law.

"3, This agreedent may bs terminated ox the provisions changed,
altered or amended by mutual consent of the perties,.

"IN WITNESS llEKEOF, the partiss hereto have caused this agreemmmt to
he exacuteu the day and year first hereinabove written,

STATE. OF CALTFORNIA
STATE LANDS COMIISSION

By

—Eeswie e

- “SUUTHERN PACIFIC CQIPANY

(URITED STA!'ES ?S. GALIFGRNIA nmxm GONTROVERS! i LO. ?21} Tha Comte
nission was dnformed that it had humtofgro ‘bsen’ furnished with ©opies of the
‘ “Suprm court Opi.nion in the: cane .of United Sta.tea V8 'raxu and United: statoa Vi,
- Touisiana, - In‘both of ‘thess:. qpi.nicns, the California decision was relied -upon by
“the Snprm Cowrt: and 3t would appedr’ ﬂut the:opinion in. these httcr tcsi - cases:
Are: mOre ‘Savere than that agalnst’ the State -6f ‘Californias “The Commimsion will
recall that the G;nfcrﬁia decision atated Stats of ca.u!'ornia was not: the: oner
of the submrged lands seaward of the low sater sark along the ooast of emifomu
- and outside ‘of inland waters, However, in ths Texas and Youlsiani cades the
. -Supreme. Court ordered that ‘before Septaiiber 15, 1950 the pirties may subsit ‘the fam
- of the decres = this later: the argusent. as to tha precise Iscation of 'tha respec
tive boundarias may s precipitated,

- IBGISEAT TN

o Juna 265 the &uaa Rulés Mttu sm K.R, 8137 (im;rothmd by Congrissman
Fransis E, Waiker; of Pemylvanin, Chairman of the subcomsities) to the £loors
It is anticipated: the House of Rapresentatives i1l vobte: favorably on the PHL
soon after July Lthe Title II°of this b1l cenfirme and establishes the rights
and Cladne of ¢he forty*—e&ght statas, asgerted and: axare.nae& Dy them throughout
-the Countiyte: history, ‘to. the lands benesth: ‘pavigeble wakers within State boun=
daries and to the resouriés within swei japds aid yabsrse 7Title IIT of the bill
provides for the lsasing by the United States of ths Jands in the continsntal
shelf outside of State bosadariss, ‘Undsr thim bill the State of California woull
~ reteive €ll revenue from presently pm@.ming leases, since a}i of the prosently
leased lands are within ths Sb&u s boundaries. Any develcpment from the .




~ continental shelf outside of the Statels boundary would give the State 373% of
the procseds with the United States retaining 623%, which amount wuld be paid into
the Ireasury of the United States and -crodited to dMiscellansous Receipts,

While it is anticipated that H.R, 8137 nll be passed by a substantial vote in
the House of Representatives, it is not felt that this bill or a similar bill
will have much opportunity of being passed this session in the Sanata. In fact,
the Senate Interior and Insular Affairs Committae headed by ‘Senator GllMahoney
of Wyoming, is definitely Eolding up such @ %11 as this in the Sendte. He is.
fronting for a compromise bill whersunder the Department. of Interior would
operate all propertias :involved in the cont.rovarsy.

, LITIGATION:

In‘the case e ‘Gnit.ed States va, California the Supreno Court .'m its: Order and
Dacree of Octeber 27, 1547, ordered that "the United States of America is now,
and has been at all times partinent herets, possessed of paramount rights in,
~and: ful: dominien -and powsr over, the lands » minerals dnd other things. underlying
‘thes Pacifie -Gcean lying seaward of the ardinaiy - 1ow: mter wlc .on- the Coast of
~-California, and outside -of the inland mtars, axtandmg seaward. three nautical
mdlas and bounded: on the north and south;. respectively, by the. northern and -
southern ‘boundariss: of the: ‘State. ‘of Cilifornia. ‘The State of California has no
title thereto .or property interest thersin,* The Supreis Tourt alse resamd
Jurisdiction to enter such further orders and to issue such writs as may from
time to time be dsemed advisable or nacessa:, to givs mu Torce and eftect to
this dacrec. ,

‘Subzeguent: £o t.he Ordcr and. Decree,. the Attomay Gonaral tor tho State of
Lalifornia in.sh answer toa ‘petition: by the: Governi agreed that there was.
veed for proupt determination: of the boindaries: as-to the: segments deaignated .
—by the. Government. (those. sewta where 0il 18 being produced) but urged that there
was:dls0 nesd: for prompt determination of the precise California coastal boundary
&11 the way from Oregon: to; ‘Mexito, As a resuit of the petitionz 4he .Court on
July 2, 1 1§ ordersd that the Ponorabls D. Lauremce Growwer: be appointed Special
Haater with authqrity 10 Stamon. witnagaes s kutme mbpoe‘mas y.-and-taks such evidence
48 may be introduced: and to gall for-such evidence as he may determne nacessary,
'mareaftsr hearings: were: held by Judge .Groner but because: of 111 health. Judge
¢ronar asked. the- Supren Court Lor relaae i'rou his asngnad dutr. o

o Febmary 12 ’ 19&51, thé- amr Justica of the: Supram ﬂonr‘h appointad ':Bl. He
bavis;, Bsq., a3 Special Master. He was. reguested to make recommendations to the
¢oﬁi~b iwith all convenient. Speed, as to what particular portians of the bouhdary
4all for precisse determination and adjudication, Should the iaster oonclude that
such adjudication should be ‘méde, he is dlac duthorized to recomsend to- this Gourt
_gppropriate proceedings to ‘e followsd in detsrmining the precise bowndary of such
segments.t Theresfter Mr. Davis held several conferences at. which: the State of :
Galifornia and the United States wers represented, As & result of the submissions
o him by the State of California and the United States, M. Davis made & report
4o the “Supreme Court on May 31, 3915

Following Nr. Davia' yepory of May 31, 19149, the Suprena Gourt requestsd Nr. Davis'
Uto proceed with all convenient apeed with respgct to the seven coustsl segments
snugierated in groups I and II°of the Haster's rsport to consider; (1) A simpli-

tiaation: of the issuves; (2) Statessnt of the issues and amendhents theveto in the
nature of pleadings; (3) ‘he nature and form of avidence proposed o be submitted,
including admission of facta and oi‘ dommnts which will avoeid umacasaary proof; -

o




4nd. report therson té the *cour't“?

ds a result of the Court’s direction, Mr, Davis, subsequently held several con-
ferances with the State of California and the United Statss, The State of -Calif-
ornia has submitted a large compilation giving testimony of typical witncises and
¢itations of documents in ‘support of the testimony, Subsequently a second .sub-
missicn was made by California giving the use to which: eaeh of the doct aus
anumarated was t6 be put. r, Davis then submitted to the state and to the United
States a zrelininary draft of his propoeed rsport to the Supireme Court. On June
1, 1950, Mri. Davis- held: another conference in Washington at which time this. pre-
1 . repw:t was further diacussed:- At this conference hs: requeated that any
chmges o nodiﬁoat-iom in his teport be: sulm:bted to hil. 'm: i.s thn preamt
atatus of the haarings berore fhe More '

STIPUIATIQ!S&

'The Gommiasion W11 recall tm o .myas, 191;7, tha so—called GA1 and Gas Pro=
- dustion Stipuhtion wag ‘entéred. into batwsen the Attornsy Geaaral of the: United

. States and the Attornéy General of California, This stipulation was rejewed in

1948 ‘and agedn: in 19L9s. The 1LY renswal calls for expiration of'the stipulation
60 days after July I, 1950, the 60- ‘days: being allowed in which to consider:a
further stiphlation, & tendative date for the consideration of the raneml of the.
vstxpulation ‘has been g8t for 1\.*ugnst 16th in washin.gtan. The foll pertimnt
it.ems ere discusaedt S . -

Should tbe atipuntion be rmwtd in its prosmt Iorn‘! Solicita'
Gonoral Perlman: has’ adviud that. the &cratagy ort mtarior lm 4@0

~

_’W“ﬁuwst; AT PN 3

Lo Shonld tho State. now requost allomce nf cost of ogeration? These o
o m nstinata& to be tm0,000 por year T LT

e e ,,..m_" =

' 3« wm tho U. S. dennd‘r that wﬂdcatting bu pami:tted? This muld

- gontravene present. Staté lnr, and: might Af &Xlowed: ;re;)udic& the
positions of the: State ‘that- all waters. inside the offehore islanda
(ava:ugll unit. ma) are inland fwaters. - A

' fi‘;,; In absence ot‘ agraemané, t.o what dograe ehould the Stat@ oonprgnis Y2

- ,honorable Everett w. llattcon, Assistant Attomey General, :miahed the cmmission
with & rveport on the aavaral phases in the tideland cmtroversy with the Unitad
S't.ates. o

At this point tha comission recessed far lunch. At ‘1x30 P.H. thc Mssion To=
—:convened, at which time cont.rolla‘r 'rhms He Kuchel was @lso prasant. i

Upon reconvaning the cmisaion ms advised thut the follming 011 emany repre-
sentat Wes wore in attendancn A ,

He J’. )&rch, Sig\ml 011 & Gu 50. Soutmn Explor&tion company
Ernie B, File % Jurgins 041 Coipeny
Mervyn Fhelan, Richfield Oi) Corparation - .
Frank Morgan,. Richfisld 04) Corporation -

 Re T, Pat ton, Shell o;; Goupw, Inc. -




Ralph fForch , Wilshire Oil Company
C. M. Curb, Continental 0il Company
Je M. Jessen, Gensral Petroleun Corporation

Messrs. Ho J, March and Ernie E, PYle expressed concern of the oil companies over
the fact that the stipulation of July 27, 1947, as extended, ‘expires on July 31,
1950, sw ject to the 60 day period beyond that date for consideration of an addi-
tional extension, This concern was accentuated by unofficial statements out of
Washington that the Secretary « Interior expcts to take over tidsland oil field
management upon expiration of:the present stipulation.

After further discussion by the oil company representatives, Assistant Attomey
General Mattoon, the Executive Officer and staff s the Chairman stated that as fara
the Commission was cencerned it had had. no communication from Secretary of Interior
Chapman and thus was in no position to seek an early conference with him in ad-
vance of the one set for August 16; 1950; iw Washington, D.C,

-UJPON MOTION DULY MADE AND UNANIL{GJ SLY CARRIED, A RESOLUTION WAS ADOPTED WHEREUNDER
THE "HOLE PROBLEM WOULD BE TAKEN UNDER ADVISEMENT,

(BXTENSION CF OIL AND GAS IEASE NO. 98 (303~1921) WM, L, APPLEF(ORD - EINOOD-
OIL FIELD ~ SANTA BARBARA COUNTY = W,0. 730 -~ P.R.C. 428) The Commigsion was in-
formed as follows: An application has been received from Wm. L. Appleford, Lessee
under State Oil and Gas Laase No, 98 (303-1921, Elwood 0il Field) for renewal and
extension of the -subject Jease, Iease No. 98 was issued July 29, 1930 for an
initial period of twenty years and provides for extensions of additiorial periods
of ten years undar such reasonable tarms and conditions as the State may-determina
and’ the law may provide at. the time: of renewal, The operating rights under the
subject lease and any extensions thereof are held by the Signal 0il and Gas Com-
pany, a Delaware Corporation,

1. It has been propeesd to the 1o ase operato** that- the renewal and exten-
sion of Iease 98 be under the same terms and conditions as approved
heretofore by the Commission for all other oil and gas leasas Fenewsd
and extended in the Elwood Field, The amount -of the recommended per-
formange bond based upon the léngth of the existing ‘operating pier would
be $75,000,00, The bases: for the axtension of the lease have been ‘
roviswed zs to rorm by the. office of the Attornsy General,

The lessee has proposed an altemative oil royalty rate of 16 2/3%.
This would yield to the State I 1/6% more than the leases which have
racently been renewed in this area because with. the. latter operations
production is now .and will not be of sufficient velume to invoke the :
sliding scale which would be effective in Lease 98 on account of the
greater rats of production which prevails,

" On an estimated basis of a minimum prodaction of three miilion barrels for the 10
year lease renewal term and a value of $2,70 per barrel for oil, a royalt.y rate

~ of 16 2/3 would yield $1,350,000,00 to the State compared to a tdtal oil royalty
of $2,300,000.00. computed rrom the royalty schedule proposed by the staff,

Other priwary lease provisions affecting royalty would be the same under either
alternative., Specifically these are a royalty rate of 20% of the gross market

11~ PET
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