plant site by removal of Union Qil Company's occupancy of the land under this
lease for which the Columbia Steel Company was to provide the Union 0il Company
with sinilar property as set forth in the prior item,

Upon metion duly made and unanimously carried, a resolution was adopted authorizing
the Executive Cfficer to approve the assignment of Lease No., 26, issued pursuant

to Chapter 69/29 from the Union Cil Company to the Columbia Steel Company subject

tc receipt of the statutery filing fee and assumption of all obligations under

this lease by Columbia Steel Company and release of Union Oil Company of obligations
of this lease, Columbia to file a surety bond in the amount of $2,000,00 to
guarantee performance of the terms of the leass and the removal of any structures

at Hhe expiration of the lease,

30. (APPLICATION FCR PRCSPECTING PERMIT - OSCAR L. HOERNER ~ SAN SERNARDINO COUNTY-
V. G, 628 - B. R, C. 501} Appiicadion has been received from ¥r. Oscar L. Hoerner
of Newberry, far a permit to prospect for uranium and kindred metals on the 160
acres of vacant State school land in the SW% of Section 16, T. 9 N., R. 6 E.,

S, B. Bo & ¥.; San Bernardino County, WNo data are available from the records

of the Division of 18nes as to any knovm mineral deposits on the subject area.
However, field inspection by the State lands Division has shovm the existence of
radioactive ore on the subject rroperty. A commercisl asgay laboratory analysis
furnished by the applicant indicates that the sowrce of radicactivity is wranium
oxide. Additional samples taken by the State Iands Commission indizste that
there may alsc be other radicactive source materials. These samples have been
trensferred to the Division of Mines for further analysis and classification.

The manrer of occurrence of the radicactive ore, the currently limited surface
2xposurs on the subject properties, and the low concentration of uranium oxide
reporied Tor the assayed sample, establish the conclusion that the depesit for
which applisation has been made cannot be classified as containing commereially
valuable minerals without the expenditurs of further prospecting erffors,

Uson motion duly made and wnanimously carried, a resclution was adopted authorizing
the Executive Cfficer to execute and issue a two-year prospecting permit to
¥r, Cscar J,, Hoerner, for 160 acres of vacant State school land in the S¥ of
Sectica 16, T. 9 W,, R, 6 E., S. B, B, & ¥., San Bernardino County, pursuant to
the Public Resources Code, with royalty payable under any preferential lease,
issped upon development of a commercially valuable mineral deposiit, to be in
ccordance with the following schedule: COn all ore produced and sold up to 100
short tons per month, 5% of the gross selling price; above 100 short tons per .
nonth and wp to 500 short tons per month, 107 of tha gross selling price; 123% of
the gross sslling price on all tomnage in exesss of 500 shord tons per month,
which gross selling price shall bs not less than the reasonable market value of
all the minerals sscured from the land ard sold or otherwise disposed of or held
for sale or oioker disposition.

3L, (PATENTSD LANDS I THE SE3 OF SECTION 33, T. 21 N., R. 7 E., S.B.M., INYO
COUNTY - BLOSS BLIAS - W.0, 615) The Commission was informed that at the meebing
of the State Lands Cemmission on June i, 1949, & resolution was adopied authori-
zing the Execubive Officer to hold a public hearing in the vicinity of Tecopa Hob
Springs, Caliifornia, for the purpose of inguiring into the transactions relating
to the sale of lands in the SE# of Section 33, T. 2% N., Re 7 Zsy S.B.M., Inyo
County, to M, Bless &, Elias. In compliance with these instructions a public
hearing was held on Noverbsr 15 and 16, 1919, at Shoshene, California, a Sfew miles
distant from the properties involved, 4 largs number of persons attendsd and
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thirty witnesses appeared in support of or in opposition to the transaction. At
the conclusion of the hearing, the properiy was inspected, the source of water
vnder controversy was measured as to quantity of discharge and temperature, and
samples of water were taken which were subsequently analyzed by a testing lavora-
tory. The official rscords of the Division of State Lands have also been examined
in detail as well as copies of certain records of the Bureau of Lard Management,
Department of Interior,

A copplete report on this transaction has been prepared in detail and is attached
kereto, The following findings are made therein:

1. There has been a source of hot water {temperature in extsss of 100°
Fahrenheit) on the property since 191l which can be classed as & man made water=
rolse, The water was used mtemittently by the publie for bathing or other pure

poses.until M, Elias moved on the property in 1947 when it was converted to his
own use. No conclugive evidence haa been presented or is available to the effect
that the waters are of cwrative value.

2, Mr, Elias knew of these conditions at the time he applied for the proe
verty; he reported the existence of the waterhole in his affidavit but failed
1o describs 1% felly, as required, by amitting reference tbo its*temperatnre.

3+ The Bureau of Land Managerment of the Department of Interior had not
withdrawn the subject lands by reason of existence of hot springs or waters of
carative valus. Field repreésentatives of the Bureau knew of the existence of
the source of hot water before the .selection was allowed and tock no advarse
action,

Lo There is no conclugive evidence’ of adverse occupancy and there are no
v4lid claims to leaseholds, -

5. Mr. Elias had occupied the lands and placed some improvements upon them
tefere title passed to the State and he had excluded others therefrom.

6. The State's actions throughout the entire transaction were in striect
accordance with the law except for the ons fact that the interrogatories required
by Section 7701 of the Public Resources Cods, wers taken afier approval of the
sals by the Commission on March h, 1947. It had been construed by the staff
of the Division that the authority for sale carried with it the authority to
regsive and approve the interrogatories.

7; Though not required by 1aw', no physical inspestion or figa.d"'ap';}raisal of
“the property was mads by the State undil long afier the patent was issuvad.

8., There was a lack of official exchangs of information and of cooperation
between the State and the Federal Government with respect to the complaints recelved
prior to the completion of the transaction.

9. 4t the request of this office, lr, Elias was asked what he ws preparsd
to do by way of sffecting restoration to tha public of the use of the facilities
availahle at the time he acquired the property. He has recently advised in
writing that, on or beiore oeptamber ), 1950, he will provide, opsrate, and maine
tain, public bathing facilities equivalent to those previcusly existings. They
31l be placed on his property at 2 readily ascessible losations o
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actionn is attached hereto,

Jpon motion duly made and unanimously carried, a resoluiion was adopted authori-
zing: 1. 'That a copy of this reporbt be transmitted to the Bureau of Land
Panagement, Department of Interior for its information. 2. That the Commissicn
adopt the policy of withholding approval of sales of lands, whether they be
school, lieu, or exchange lands until all affidavits ars filed, examined, and
found to be corrsct and adequate, and an appraisal has veen made after field
examination by the State or one of its agentis, and also until after the five
weeks peried of publication of notice has expired: fwrihermore,.that no certifi-
cates of purchase be issued until after such finzl approval by the Commassion,

3, That the Commission instruct the staff of the State Lands Division to take
prompb and positvive action with respect to any complainis received regarding

the conduct of its affairs, L. That Mr, Flias?! offer to restore to public use
waters and fzcilities equ:.va.t.ent te those in existence at the tme he acquired
the preperty be approved, and the case be terminated,

32. (”AT"‘NT“D LANDS IN THE NEj} OF Mg AND THE N3 OF NE: OF SECTIOR k, T. 20 H.,
R, 7 E., S.B.B. & M., IKYO COUNTY, HARRY W. RGSE NBERG - %.0, 615) The Commission
was informed thata the meeting oi the State Lands Commission July 2€; 1919, a k- -
resolution was adopted authorizing the Executive Ufficsr t¢ extend the scope of .
inquiry at tne public hearing proposed to be held in connection with the sale of
lznds to Mr, Bloss 4., Elias near Tecopa Hot Syrings, Caiifornia, so as to cover
cther sales of lands in that locality in which the State Lands Copmission might
nave been involved., Investigation indicated that the only other sale of State
lznds in that :mmedlate v:.crn't,y was_that to Mr, Harrv %» Rosenberg for ths puv- )
chzse of the NE} of NW% and N3 of FE% of Section L, T, 20 N,, R, 7 E., S.B.B. & Moy '
a% a price of f'bb.OO per acre, patent having been issued o Mr. Rosenberg for the
lznds involved on MNovember 1, 1$h3. As in the case of the investigation of ths

sale of lands to Nr. Bloss A, Blias (See Minute Item No. 31), this matter was X
heard on November 16, “19h9, at Shoshone, California, following which the property °
was inspecied, the water measured,; ssmpled, and anslyzed and efficial records

of the Division of State Lands examined. A more complete report of this irang—

The following findings aré made:

1, Prior to applving for the property o March 18, 1941, Mr, Rosenherg
had prospected it and had excavated a waterhole which produced g small flow of

hot water., Hs £illed in the excavation shortly mrior to applying for t‘xe par-
chase of the property.

2. M, Rosenberg knew of the possibilities of developing water on the pro-

rerty at the time of execution of his application and the accompanying affidaviis
but made no mention of this fact.

3., There is no evidence of adverse occupancy with respect to the lands pur- -
chased, nor of any withdrawal by the Federal Government by reason of the exdistence

of hot springs or waters possessing cuwrative values, nor is thers any evidence
of glaimy of Jeaseholds by others.

b

5. ‘Thers is no evidence of prior use of wajers on the property by the
polic or by auny individuzls,

No complaints have been registered. in the case of this transaction,
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