Excerpt from Mimutes ol _
Meeting held Dec. 2, 195 B

at Sacramento
1. Accapt ths Southwest Exploration Company Lid,

2. Accept ths Union - Shell offer becaure it is the highest, This
will require ths 3tale to condemm righ®s-ef-way fo> secess and
pips 1lineo eée, 0 drill zitss ¢o be nids .on Lillad-in tidslends
or condsmned uplands,

3, RA;}oc\‘. 811 bids, proceed under eainsnt dowain 0 aequire all mweosssry
siteaz, and re~offaer oii and gas isases complete with 21l necedssry
operating sites and acgess, for bid,

Upon motisa duly made and unanimouvaly earried, & resclution waz adopted deferring
dezision on award of a lease and taking 4he award umder advisement, pending
receipt from the Attcrney Osneral of formel opinion on {1) which bids qualify
under the Commissionis Notide of Intention ©o Regeive Bids, and {2) whether the
Cormission has adequate powers of eminent domain for the acquisition of necsssary
sites and righte—of-way, and (3) whether the Commisaion may cbtein immediate

poasession of drill sites through comtisamation.

2. (Bid for 01l and Cas Lease ~ 8Li0 mcres of tide and awbmerged lznds - Huntington
Beach -~ ¥.0, 4057 The Commimsion was infermid Wt @ Hovember 30, 15k, bids were
received from the Signal 041 and Gas Cowpany and a jJoint bid Yy Usiom 04X Company
and Shell 0i% Company in reqponss to published netiee of intention of ths State
Lands Compisaion to raceive offers to esuter into a lease for the axtrastien of

oi) and gas from S0 acres of tids and submerged lands situate offshore from
Huntington Reach, Orange County, &s authorised by the Commission (Mimute page 889,
Item 4). The Signal 0i) and Gas Company of ferad a royalty bid factor of 1.1 and

a royaity bid factor of 1,71 was offered in the letter of transmitial which
accompanied the joint bid submission of Union Oi) Cospany and Shell 0il Company.

The bid offers have been raviswed by the Aticrney Gensral as to legal qualifica-
tions., An informel opinion has been furnished that the bid of the Signal 0il and
Gas Company is qualifisd for consideration by the Commission and the joint bid of
Union 01}, Company and Shell 011 Company must be rejected because sf deficiencies

in the submission and ‘he fact that the bid offer is not responsive to the published
notice of intention, '

nder the Union - Sheil offer, the Staté was raguestsd to furnish neceasary drill
sites and rights-of-way to the State land through condexmation of private: upland,
It is also offered that operations bs conducted from drill sites located on

£i1led lands, The Attorney Gensral has given an informal opinicon that the Comgls-
gicn might condemn lands for these purposes,

A bried resume of the factors cunsidered in the staff review of the bids offered
follms:

1, The Signal 0il and Gas Company offer is the onlybid for ths 835 acra trsot. of
tids and submerged land 0 legally qualify under the published offer of the
Commissioen to receive bids,

2. It has bsen known that higher royally zates would be offered if drill sites
could be mads available by the Commission te all bidders (e. g. offer of Union
0il Compeny « Shell 0il Company).

3o MNoaey for condemnatior would havs to ba cbtained through a deficiency appromiae
tion us there ia no currsht budget allecation for any eminent domaln procesdings.
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Zxcerpt from Mimites of

Meeting held Dec. 21, 1949

at Sacramento
L. If &)1 bids wers to be rejected at the present time, and lands condemmed for
availability to all bidders, thers is no asswrancs, of securing in the future a
net advantage or even equally favorable royalty {0 the State,

5, The bid of the Signal 0il and Gas Company is comperatively favorable irasmuch
ag, despite higher lease development, costs, the offer sguals the bid on whish the
adjoining inshore parcel was lssassd,

There are thres alternatives that may be considered by the Commissions
le Accept the Signal (il and Oss Company bid.

2. Accept the Union -~ Shell offer becsuse it is ¢the highest, This
will require <the State to condemn rights-oci=way for access anu
pips lines etc. to driil sites to be made on filled-in tidelavds
or condemned uplands,

3. Reject 211 bidy, proceed under eminant domain to acquirs all
necessary sites; and re-offsr oil and gas leases complete with
all necessary operating sites and access, for bid,

Upon motion duly made and unanimously carried, a resolution was adopted daferring
decision on award of a leass and taking the amard wnder advisement, pending
receipt from the Attorney General of formal opinion on (1) which bids qualify
under the Commission's Notice of Intention to Raceive Bids, and(2} whether the
Commission has sdequate powers of sminent domain for the acquisition of necessary
sitsg and rights-of-way, and (3) whether the Commission mey obtain immediate
possession of drill sites through condemnation,

22, (P,R.C, 38 - Standard 0i) Company of California - Revirion of Minutas of
Dacember 10, 19468) The Conmission was informed that Item 16 of the Minutes of
December 10, 1948, was in srror in so far as the racited county was concerned,
the area apvroved for lease being in Yolo County rather than Sacramento County,

Upon motion duly made and unanimously carried, a resplution wis adopted suthorising
that the Minutes of December 10, 1948, Item 15, be revised, striking Sacramento
County and substituting Yolo County therefor, and that the Executive Officer be
authorized toc fimnd Iease No. P.R.C. 3089, issued to Standard Oil Cowpany of
Celifornia, accordinglys

23, {The River Lines, Inc, -~ Application for lease of tids and sut=wrged lands
in Sacramento River, Yolo County -« WeO. 447 = P.R.C. 180) The Comaission was
informed that the River lines, Inc,, has applied for lease of 0.32% acre of tide
‘ and submerged landz in Sacramsnto River at Broderick, Yolo Cowmty, The latter
company has granted permission to the River Lines to lease the ares desired
from the State for the ingtallation and uss of mooring dolphing, United States
Engineer Depaviment permit has been granted. Ares of the desired leaae is so
small that the minimum annual rental of $50.00 applies.

U Upon motion duly made and unanimovsly carried, a resolution was adopted authorlzing
e the Executive Officer o issue to the River Lines, Inc,, 2 lease of 0.329 acre of
RN tide and submerged land in Sacramento River at Broderick, Yolo Cownty, for a

P @ period of fiftesn years at &n annugl vental of 350,00 with right of renewal for

S an additional ten years, to be used for the installation, meintsenance and use of
mooring dolphins, bond in the amount of §1,000,00 to be furnished,
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