Current negotiations of the Diviaion of State Lands will be muich simplified and
the possibility will be remote of the State becoming involved in endless litfgae
tion with the ultimate aventuality of asxuming the obligations of ownership and

management of & wide varisty of structures if current policies are amsnded so as
0 bring purprestures undsr lease with a sinimum of effort,

Upon motion duly made and wnanimously carried, 2 resolution was ad.sowd authori-
zing Itenm lj of the policy adopted by the Commission on Juna 21, 1946, to be
amended to read as follows:

ke In the event that tidelands and subimeirgsd lands with structuves in
place are to be leassd, ths annual rental shall be fixed at 9% per
year of the appraised valus of the land with an increase of 10% of
the initial appiaised valve of the 1and owery © years for the ferm

of the lease,

42, (Centract,Dspertment of Finance ~ Admnistration - Survey, Index and Reorganize
Files, Los Angeles Office, Division of State Lands $1:3,000,00 ~ ¥.0. 523) The
Commission wag informed that the 19L9+50 fiscal year Bupport Budgat of the Division
of State Lards included an item of H4,000,00 for ths purpese of surveying, indexing,
and reorganizing the files of the Los Angeles office of the Division,

At the tiné SF the hearing of the Division's budget propusal for the 2949-50
fiscal year, an agreemert was reachsd with Department of Finance - Administration
that a preliminary survey and report as to the bast and most economical means of
A carrying out this oject would be mades This survsy has been wmada ehd & report
i o ) rendezed with a recommendation that the work be carrised cut under the direction
o of Départaent of Finance ~ Adsinistration, including the furnishing of all neces~
gary services.

Ingsvuch as the project ha@ the approval of the Chairman of the State Lands Commise
sjon as Director of Finance, ty virtue of the approval of the appropiation of
monies for thie purpose; and since it was desirable to gét ths woject under

way at the earljast pozsidle date, the Executive Cfficer of the Division executed
a contract with the Department of Finance - Adminjstration for the work as of
Avgust L, 19h9,

Upon motion duly made and vnanimously carried, s rasclution was adopted autheri-
zing the letting of a contract to the Depertmsnt of Finsnce, Mivision of Adminis-
tration, for the furnishing of nexsssary services to survey, reorganize, and index
the files of the Loz Angeles 0ffice of the Division of State Lands at a cost aot
to excesd $11,000,00, by ratifying the action of the Executive Officer of the
Divigion of State Lands in exscuting a cont®act for seid services dated August &,
19h9, and known as Agreement No. L.C. 56,

43. {State vs, Gity of Los ingeles - (wens Lake Damage Action - Santa Barbara
Superior Gourt No. 36863 ~ N-50L3) The Commission was informed that on August 31,
1947, Honorable Atwell Wastwlck, Judge in this cass, found for the State« Howsver,
the award to the State haz bteen sat at $6,843.75, which figurs covers loss in
royalties for 5/6ths of the mar 1937, with simple interast at 7€, The State
tlatmed in excens of ¥1,000,000 damages The sowrt denied any permenent damage to
Q the salt body or ths trines of Owens Lake eithsr from the 1937 flood, or the 1238
or the 1939 flooding; or any two or all of them cotbinads The Court further
denied that thers wse nagligence on the part of the Tity of Los Angeles in daking
care of the waters of Cwens Vallay, The Court further siated that the State is
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bound by the Claims Provisions eof the Charter of the City of Los ingeles, The
Court has requested the State to submit findings and conclusionsg

In discussion with Agsistant Attorney Oeneral Walter Bowers and Special Counsel
Burdetie Daniels, it was the consensus that an appeal may be warranted, However,
at this time, no conclusions have been reached,

Upon motion duly made and unanimously carried, a resolution ws adopted authori-~
zing the Attorney Genersl to use his discretion in f£iling an appeal,

Uhe (UeS. vs. 595 acres of land in Siskiyou County - State of Galifornia,
Gharles G. Murray, et al,, Civil No, 4573) The Commisaion was informed that on
December 7, 1942, the Unitad Statez filed a condemnation action against certain
lands in Sisliwey Cownty for enlarvemant of the lower Klamath National Wild Life
Refuge. The State of California was the owner of approximatsly 10 acres of swamp
and overflowed lands within the 595 acres being condemned in this action,

Throughout the procesding, the Attorpey Qeneral has resisted the taking of this
land by the Federal Goverrment for this purpose, but finally judgment was rendered
in favor of the United States for apmroximately 10 acres of State land involved
whereunder the State received $50,00 in smettlement., In the settlement and judge
ment, the State has reserved any minsrals that may be in the land,

15. (UsS. v8s 520 acres of land in Siskiyou County - State of California, et al.,
Civil No, I57h ~ Lower Klamath National Wild Life Refugs) The Commissicn was
informed that in 1943, the United States filed a condemnation action for school
lands consisting of the NE3, SEX of WWi, and S} of Section 16, T. 47 N., R. 3 B,
MeD.Miy contzining 520 acres in Siskiyou County, for the purpose of enlarging

the fower K1zmth National Wild Life Refuge.

The Attorney General o behalf of the Commissicn has resisted this condemnation
throughout, but finally the Federal Court in this case in July, 199, awarded
to the Stats, the amount of $2,080.00 for tha 520 acres of State land involvad
in the action, The State was successful in reserving all minerals that #ay be
contained in the land taken,

46. {(Marine Exploration Company « Application for Extension of Term of Lease
No, P.R,C, 186) The Commission was informed that on June 29, 1949, an opinion
was given by Assistant Attorney Ceneral £, G, Bemard in which it was stated that
the State Lands Comnission had authority wnder Section 6627 of the Public Regources
Cods to amend Lease No, P.RyC. 186 1o Marine Exploration Company, of Long Beach,
Califarnia, dated September 2k, 1945, so as to extend the term of ths lease for
such perioed of time as the Comnission deemws t¢ be in the best interasts of the
State, The lease in quasticn was issued for an initi4l peried of 20 yearse. The
lease coversd operations in certain offshore lands which involve drilling of
wells fyrom filled-in islands, a project of considerable magnituds and cogt,
These offshore opsrations have not bssn started on account of the uncertainties
attending the settlement of the Ptidelsnds® litigation beiween the United States
and Californiae.

On September 13, 1949, there was pressnted to the Exscubive Officer an application
by tha lesses for an extension of the term of Lease P R, 186 to includa Mmo

long theresfter as oil, ges or other hydreocarbon substances ars produced in
peying gquantities from the leassd landa®, The purpose of the ratjuest, &3 stated
in the application, was to soompansgts for the time iost as a resylt of the "hidew
landa® Jitigation and to afford an adequate time fpr the amortization of the large

G 0i3




