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Upon motion duly mads and unanimeusly carried, a resolution was adopted authorie
zing the sale of Section 16, T, 9 Se, R, 12 E,, SeBM., te¢ the only bidder

Mro Butler at a cash price of $1280,00, subject to all statutory reservations,
incliuding mineralse

lile (Policy = SaDek w, 267} e gammisedon was inforned that at the mestdng of
the State TLands Commisasion on vune 21, 1946, the following resclution was adopted,
establishing & uniform policy for the rental of tide and sybmerged lands for
commercial and industrial purposes;

"6, {Survey of Tide and Subme.cged Land Valuas for Rental Determination)
Upon motion duly made and unanimously carried, a resolution was ad pted
establ* shing the following uniform policy for the rental of tide and sub-
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merged lands for comporcial and indusirizl purnoses:

®l. Appraisal and survey costs to be borne by lease applicants

"2, Anmaal rental to be fixed at 6% per year of the appraised value
of the land with an :Lnerease of 108 of the initisl apmraised valua of
the land every 5 yoars for the term of the lease;

"3, Maintenance of all simctm'es on the demised premises to be asaumd
by the Lessee;

- th, In the event that tidelands with ntructures in place ars leased by
avyone other than the constructor thersof, appraised value of such structures
0 is to be included in the total valuation for the initisl rental determinations
homeyer, ne aprreciation in value of stfuctures {s to be conzidered in rental
determination during the term of the lease, or any extensiom thereof;

%S, Minimum annual rental for any lease issyed to be $50,00,%

Item L desls with cases involving "tidelands with structures in place®; in
cther words, with purpresturés. Special treatment is affordsd where the lease
is issued to "anyone cther than the constructer thereof® but nothing is said

with reference to lsases to be issued to the constructors. Furthermore, the
word fleonstructort may have bLesn intended tc mean "swner,® T heve bsen advisad
by the Attorney General that, from a legal point of view, stiuctures erected upon
tide and submerged lands without autherity of ths State or a legal svb~division
thereof are the property of the State,

Numerous attempts have been made by the Stabe Lands Division to bring sueh
purpeestures under leass; some have baen successful hut most have become involyad
in endless correspondence and conferences withou$ conclusive results, Court
action will doubtless be reguired Lo establish the rights of the State in many
cased, A review of the basgic policies of the Stats lands Commission and the
procedurss of the State Lands Division is therefere believed %o be appropriztes
If the policy that the State owns the purprestures can be and im enforced, the
State will eventually become the owner of a variety of piers, groins, pipe lines,
and other structures and favilities including possibly railroads and telephone
lires and the State Lands Commission will be the syency for iheir managemsnt,
Problams of operation, maintenanes, disposal and rameval will be numerous and

) burdensoms, It is not bslieved that ths intent of the legislatior under which
the State Lands Commission exists and operates is toward that end,
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Current negotiations of the Diviaion of State Lands will be muich simplified and
the possibility will be remote of the State becoming involved in endless litfgae
tion with the ultimate aventuality of asxuming the obligations of ownership and

management of & wide varisty of structures if current policies are amsnded so as
0 bring purprestures undsr lease with a sinimum of effort,

Upon motion duly made and wnanimously carried, 2 resolution was ad.sowd authori-
zing Itenm lj of the policy adopted by the Commission on Juna 21, 1946, to be
amended to read as follows:

ke In the event that tidelands and subimeirgsd lands with structuves in
place are to be leassd, ths annual rental shall be fixed at 9% per
year of the appraised valus of the land with an increase of 10% of
the initial appiaised valve of the 1and owery © years for the ferm

of the lease,

42, (Centract,Dspertment of Finance ~ Admnistration - Survey, Index and Reorganize
Files, Los Angeles Office, Division of State Lands $1:3,000,00 ~ ¥.0. 523) The
Commission wag informed that the 19L9+50 fiscal year Bupport Budgat of the Division
of State Lards included an item of H4,000,00 for ths purpese of surveying, indexing,
and reorganizing the files of the Los Angeles office of the Division,

At the tiné SF the hearing of the Division's budget propusal for the 2949-50
fiscal year, an agreemert was reachsd with Department of Finance - Administration
that a preliminary survey and report as to the bast and most economical means of
A carrying out this oject would be mades This survsy has been wmada ehd & report
i o ) rendezed with a recommendation that the work be carrised cut under the direction
o of Départaent of Finance ~ Adsinistration, including the furnishing of all neces~
gary services.

Ingsvuch as the project ha@ the approval of the Chairman of the State Lands Commise
sjon as Director of Finance, ty virtue of the approval of the appropiation of
monies for thie purpose; and since it was desirable to gét ths woject under

way at the earljast pozsidle date, the Executive Cfficer of the Division executed
a contract with the Department of Finance - Adminjstration for the work as of
Avgust L, 19h9,

Upon motion duly made and vnanimously carried, s rasclution was adopted autheri-
zing the letting of a contract to the Depertmsnt of Finsnce, Mivision of Adminis-
tration, for the furnishing of nexsssary services to survey, reorganize, and index
the files of the Loz Angeles 0ffice of the Division of State Lands at a cost aot
to excesd $11,000,00, by ratifying the action of the Executive Officer of the
Divigion of State Lands in exscuting a cont®act for seid services dated August &,
19h9, and known as Agreement No. L.C. 56,

43. {State vs, Gity of Los ingeles - (wens Lake Damage Action - Santa Barbara
Superior Gourt No. 36863 ~ N-50L3) The Commission was informed that on August 31,
1947, Honorable Atwell Wastwlck, Judge in this cass, found for the State« Howsver,
the award to the State haz bteen sat at $6,843.75, which figurs covers loss in
royalties for 5/6ths of the mar 1937, with simple interast at 7€, The State
tlatmed in excens of ¥1,000,000 damages The sowrt denied any permenent damage to
Q the salt body or ths trines of Owens Lake eithsr from the 1937 flood, or the 1238
or the 1939 flooding; or any two or all of them cotbinads The Court further
denied that thers wse nagligence on the part of the Tity of Los Angeles in daking
care of the waters of Cwens Vallay, The Court further siated that the State is
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