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4 meeting of the State Lands Commission was held in Room 301 S‘t:ate Build=~
ing, Llos Angeles, on ¥ay 27, 1948, at 2 o'clock P.M.
Present: Honoradble James S. Dean, Chairmen
Fonorable Goodwin J. Knight, Member

Absent: . Honorable Thomas He Kuchel, lember

le Upon motion duly made and unanimously carried, the minutes of the !
mesting of the State Lands Commission held in Los Argeles onm April 14, i :
1948, were approved and confirmed as submittedl ‘

2, TUpon motion duly made and unanimously carried, it was decided {o de-
fer setting of & date for the next Cormission meebing.

3. {Compensatory Royalty Agreement - Sacramento River, Sutter and

Colusa Counties - Honolulu 0il Corporation ~ W. 0. 218) The Commission
vas informed that on January 9, 1948, the Executive 0fficer was author-
ized o negotiate a compensatory royalty agreement with the Honolulu 0il
Corperation covering State submerged land in the Sacramento River in the
Yeridian~Sycamore arsa of Sutter and Colusa Countiese. An exploratory
well drilled by the Homolulu 0il Corporation on edjoining upland was com-
pleted as a dry hole and atandoned as of February 6, 1948. A request has
been received from the Homolulu 0il Corpov‘atmn in v:.er.' of the abandonment
of “he entire project that further negotiations be discountinueds
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suthorizing the termination of any further nggotiations with the Honolulu
Q0il Corporation with raspect to-any aampensatory royalty agreement on
State submerged ldnd of the Sacramento River in the Meridian-Sycamore
area of Colusa and Sutter Counties.
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Upon motion duly made and wnanimously cprried, a resolution was adopted 1

4, (Applicaticn for Ml and Gas Lease - San Iais Obispe County - Mr.
James T. Potter - V. (. 275) The Commission was informed that an appli- i
cation has been received from Ir. James T. Potter for an 0il and gas ‘ :
lease on vacant State school land on the N3 of 3\‘14, $i“‘ of 3"@* and S of :
Section 16, T. 11 N., Rs 27 Yo, S<B:3. & }... containing 440 acres in San

Ivis Obispo County. Field reconnaissance by the Commission's staff has

showm that the subject land lies approximately 4 miles northeast of the :
discovery and only productive well in the Cuyama Vallsy, Norris 011 '
Gompany Well Cuysma 2. The geologic features of the State land’axd so .

-diffevent from those of the location of the oil production in Cuyama

Valley that no definite inferences as to the productive possibility of
the vacant State land can be drawm at this time,

Upon motion duly made and unanimously carried, a resolution was adopted
euthorizing the rejection of ’che apphcatlon of Mr. James T. Potber for
an oil and gas lease on the Ny of NWS, SWi of N2, and S& of Section 18,
Te 11 Ne, Re 27 W., SoBeBa & Me, for the follcwing reasonss
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1, No showing can be made at the present time that the sub-
Ject lands probably contain commercizlly valuable deposits
of 0il or gas. (Section 6852, Public Resources Code)

2, BSubject lands are not being drained and therefore no
lease is required %o protect the State's intereste

3+ It does not appear that it is for the best interests of
the State to lease such lards for the production of oil
and gas at this time, inasmuch as the inordinats cost of
development becavse of the topography and the limitad
arsa of State land available would result in undesirably
small participation by the State in any proceeds.

5» {Agreement for Pasement No. 415 = Standard 0il Company of California -
Rio Vista) The Commission was informed that Revisions 26 through 33

(Pcol Basis) to the State's allotment of lands under Agreement Sor Easze-
ment No. £15, as submitted for approval in accordance with said Agreement
for Easement by the Standard 0il Company of California, have been revieweds
Of these revisions, only Nos. 27, 30, 31 and 33 affect the estimated pro-
ductive area of State lands by reasem of the adjustment of the produective
limits of the Rio Vista Ges Field through the development of new wells.
These revisions are given in the following tabulationy

Percentage Allotment of Productive Area to State Iands

POOL REVISION 25 REVISION 27 REVISION 30 REVISION 31 REVISION 83
(Approved 12+1-47)

East Emigh 0.« 5050 0. 5050 05050 0.5140 0.5140
West Emigh 10.7847 10,6283 10.6283 10.8740 10.6796
TWest Hamilton 13,2847 12,7836 12,7703 12.7703 12. 7703
Bast Hidland 048860 0.8860 0.8860 0.8800 0.8860
Anderson A~6 0 0 0 o) 0
Bffective Date 8/1/47 1/6/48 1/29/48 2/1/48 3/5/¢8

The comploetion of wells uander revisions Nos. 26, 28 and 29 does not con~
stitute a development wnder ths provisions of Exhibit A, as amended, of
Agreement for FEasement No. 415 and therefore, no modification gproval-is
required for %hese actions. These latter revisions do, however, alter the
inter-pool relationship of the portion of the total field gas outlet to
be supplied by each of the five pools in the fisld. The computations have
been found to bs correct and the revisicns are reasonable as shown by all
data currontly available relativs to the productive limits of the recoge-
nized pools.,

Upon motion duly made snd unenimously carried, a resoinbion wes adopbed
approving revisions 27, 30, 31 and 33 (Pool basis) to Exhibit “A" of
Agreemont for Easement No. 415, Rio Vista, as submitted by the lesses.
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