Upon motion duly made and unanimously carried, a rosolution was andopted
authorizing the :».na.tiai::s.ow of the ncquisi'clon by exchmre with ‘t;ha Federal

Government of the My of Ssction 28, N3 of Section 29, N of S"% of Secticn 30

and the Wg of Section 31, Te 11 N., R. 31 W., S B.H., co*rtam;.ng 1,440

acres in Sanita Barbara Ceun‘cy, with the return to the Federal Govornmcnt of

an equivalent value of the hn& acquz.red to be selected from Section 16,

T. 19 S., R. 2 E., M,D.M,, Noand SE} of Section 36, T. 28 N., R, 8 E.,
M.DeM., and Section 18, T, 89 N., Ro 12 E,, M.D.H., the land acquiroed by the
State to be placed in the wacant school land list for fubturo sales

26, (Compsnsatory Royalty Agroement - Saeramento River, Sutter and Colusa
Counties ~ Honoluiu 0il Corporation - W, O, No, 218) The Commission was
informed that the Honoluluy 0il Corporation, as lessee of 7,193 seres of
Iand adjoining the Sacramonto River in Sutter and Colusa Countiss, which
iands will bo explored for oil and gns production, havs requested the ese
tablishmont of an agreement whersby the State would bo compsausated for any
gas drained from State lands undorlying the River.

The Commission wns turther informed that in lieuw of drilling wells, a royalty
of 123% of the value of production attributable %o State lands has been
offereds This royalty rate is the same as that contained in the leases
covering the -7,193 acres of upland. Also the area of 8tate lands involved
is only 260 =acres sproad over approximatoly eight miles, none of which would
afford desirable drill sites for an oquitable developmont,

Upor motion duly made and unanimously s~rried, a resolution was adopted
suthorizing the Exocutive Officer to negotiate a compensatory royalty
agroocment with the Honolulu 0il Corporation, covering State lands in the
Moridian-Sycamore arca of Sutior and Colusa Cauntms , on the following
basis:

1. 1237 royalty on the value of all products attributable to State
Junds;

2. State's partieipation "in total production to be in the ratio that
the aron of producktive State lands bears to the total productive
aren;

w3e Curront paymont for royalty on basis of proportions available from
knovm geologic doka with provision for fimal adjudtment of total
royalty payments basod on data from complete field developmonts

The Commission instructed that f£inal draft of agreement is to be prosented
to Comnission for approvals

.




