2ls (Sele of Vaoc-nt Federal Land, Obtained through Use of Bass, .:elec‘bion
Hoe 10387, Los Angeles Land District ~ Riverside County ~ Elizsbeth &

< Estle) Upon motion duly made and unanirmousl y carried, a resciution was

adopted confirming the filing for W5 and SEX of Section 15 and NEF of
Section 22, Te 7 Ss, Rs 21 By, SeBul, containing 640 acres in Riverside
Gounty, with the Federal Government and approving, subject to the approval

- of the selection by the General Land O0ffice, the asle of the seid land in

Riverside County to Elizabeth E. Estle at a cash price of $3,200.00, subject
te nll statubory reservations including mineralss

22, {Sale of Vacsnt Federal Lund, Obtained “through Use of Bage, Selsgtion
No, 10398, Los Angeles Land District - Riverside Gownty = L. S, Eshle)

Upon metion duly made and unanimously carrzedi e rosolution was aﬁc«pted
sonfirming the filing for SE- of Section 8, S5 of Section S end SE‘N‘ of
Section 18, Te 6 S., Re 22 E., S+ B Mo ccn‘taimng 640 acres in Rwersiﬁa
County, with thé¢ Federal Goveramont and smrowing, subject te the approval of
the selgction bWy the General Land Office, the sale of the gaid land in,
Kiverside County to L. S« Estle at a cash price of £7,200,00, subject to all
stgtutory reservetions including minerals..

23, (Sale of Vecant Federal Land Ob%sined through Use of Bass, Sclection
Nos 10399, Los Angoles Lend District - Riverside County - Hewlings Mumper)
Upsn motion duly made ond unenmeusly carried; a resolution wis adoptsd
confirming the filing for KWs and EX of Sectioh 35, T+.5 Ss, Re. 21 E., #nd
Lots 1 and 2 of the NE;' of Section 2; Te T Sey Re 21 Ee;..S¢ BeMs , containing
640 acres in Riverside County, with the Federal Governmont and approving,
subject to the approval of the selection by the General Land 0ffice, the
sale of ths sald land in Riversido County to Hewlings Mumpsr at & cash prics
of §3,200.00, subjset to all stetutory reservetions inecluding minerals.

24, (Acqguisition of Federsl Land in Nationsl Forest, Ubtained through Bxchange
of State Lend in National Forest=- Sants Barbers (onnty) The Commission was
informed of an inquiry received f:rom Mry I.e Re Morris of Sanm Luis Obzspo County

relgtive %o the purchese of the ¥% of Section 28, }% of Seotion 29, 35{33 and

SW; of Scotion 30, and W of Section 3I,.Te 11 Ma, Re. 31 Wes. SeB.is, containing
1,440 acres in Sante Barbara County., This lsnd My T obiained by the State
firom the Federal Government through axchenge of equivalent acreage or value

of State land within a National Forests The State=~accuired land would b
excluded from the Nationel Forest and nmde available for sale to the highest
bidder for ¢~sh. Mr. Horris will epply for this acquired land when title is

in the Statox

The (ommission was further informed th~t the Federal Regional Farestor in

San Frencisco Is intersstsd in acquiring Saatmn 18, T, 19 8oy Re 2 Boyp BDUM,

containing 640 acres in Monterey C&;"\,«ﬁ'tyj the Nn and '4}3, of a,ec‘bmn 38, Te 28 Nq
Re 8 By, M.DsM., containing 480 seres in Lass*m ﬁoun‘byg and Soction 16, .

Te 39 Wap Re 1Z Bey MDeMoy conteining 640 acres in Medot County, Apprnaal

of the State land and Federal land involved in this suggested exchange has

not besn mads, but will have Yo bBs mede bafore consurmation of n&*‘otmtwnsiu -

lne 808
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Upon motion duly made and unanimously carried, a rosolution was andopted
authorizing the :».na.tiai::s.ow of the ncquisi'clon by exchmre with ‘t;ha Federal

Government of the My of Ssction 28, N3 of Section 29, N of S"% of Secticn 30

and the Wg of Section 31, Te 11 N., R. 31 W., S B.H., co*rtam;.ng 1,440

acres in Sanita Barbara Ceun‘cy, with the return to the Federal Govornmcnt of

an equivalent value of the hn& acquz.red to be selected from Section 16,

T. 19 S., R. 2 E., M,D.M,, Noand SE} of Section 36, T. 28 N., R, 8 E.,
M.DeM., and Section 18, T, 89 N., Ro 12 E,, M.D.H., the land acquiroed by the
State to be placed in the wacant school land list for fubturo sales

26, (Compsnsatory Royalty Agroement - Saeramento River, Sutter and Colusa
Counties ~ Honoluiu 0il Corporation - W, O, No, 218) The Commission was
informed that the Honoluluy 0il Corporation, as lessee of 7,193 seres of
Iand adjoining the Sacramonto River in Sutter and Colusa Countiss, which
iands will bo explored for oil and gns production, havs requested the ese
tablishmont of an agreement whersby the State would bo compsausated for any
gas drained from State lands undorlying the River.

The Commission wns turther informed that in lieuw of drilling wells, a royalty
of 123% of the value of production attributable %o State lands has been
offereds This royalty rate is the same as that contained in the leases
covering the -7,193 acres of upland. Also the area of 8tate lands involved
is only 260 =acres sproad over approximatoly eight miles, none of which would
afford desirable drill sites for an oquitable developmont,

Upor motion duly made and unanimously s~rried, a resolution was adopted
suthorizing the Exocutive Officer to negotiate a compensatory royalty
agroocment with the Honolulu 0il Corporation, covering State lands in the
Moridian-Sycamore arca of Sutior and Colusa Cauntms , on the following
basis:

1. 1237 royalty on the value of all products attributable to State
Junds;

2. State's partieipation "in total production to be in the ratio that
the aron of producktive State lands bears to the total productive
aren;

w3e Curront paymont for royalty on basis of proportions available from
knovm geologic doka with provision for fimal adjudtment of total
royalty payments basod on data from complete field developmonts

The Commission instructed that f£inal draft of agreement is to be prosented
to Comnission for approvals

.




