The Exocutive Officor peointed out further that the Grantoe had ar
sbligation to produce undor his agrocnontgond that a pordion of the
production belonged to the Stabto, and that in tho absonco of any
approvaed agroomonls, the Grantoo vas actually markoting tho Statols
royulty share of tho oil without tho Stato®s consont and that tho
Exeeutivo Officer wos accordingly roguesting authority from tho
Comnission o approve the conbracs QLY when the contracts wore
finally prosentod in proper form and without tho objoctionablo foabures,

Upon motion duly node and unanineusly carried, the Exccutive Officer
was aubhorized to nogotisbo with tho State’s Grantoo, with the objoctive
of removing the objoctionablo foabures contaiicd in tho oil purchaso
confirpets sulmittod to the Steho fox approval, Tho Exceutive Officer
wos spocifioplly insttueted t¢bring tho combrasts baek tu e

Uommiosion for fornal approvale.

9¢ (Grozing Application - Recogsion Lands, Owens Lake) TUponr moticl. Qbly
nado and uYncnimously carried, the Commission rojeetnd tho bid of Mr, J.4.
Engstrand, viordundor this biddor had agrood to pay Tive por cent above
the highent bid, The Commission uotion was bokon afber full discussion
and detoxrmination that the aceopbance of any such bid would constitute

a procodont and porhaps opon tho way toword gonoral bidding »f this
charactor. 'Tho Exocutivo Officcor was instracted o notify ¥r, Engstrand
relative to tho Cormission®s cebion on that bid.

Thon, upon motion Quly made and unonimously corried, tho Comnission
dotornined to dofer until the nexb neoting of the State Lands Comnission
any action upon tho two remaining bids, each for tuwenty-Lite conits por
agre per yoar f£or a fivo yoar lense of tho groa gﬂvortisod.

10, (Solo of Vacant School Land, Application’Ho, 4547, Monteroy County)
Upen notion duly mado ond unaninously earrdiod, a resolubion was adopbed
aubhorfzing the §alc of the Sk of tho N} and N} of SE: of Soction 16,
Te 24 Sa, B 8 E., M,D,M,, contrining 160 acred iz #ontoroy County to
¥r, Lowis Snith fo? 800,00 cash, Mr. Snith was the only bidder pursuant
Ho the advertising. Tho 1lond is to bo g0l subject to statutory rosor-
va@zicns including mihorols. .

1l. ({Abondomnont of Minoral Loasos, Nes, 428, 429, 430 ond 431 ~ MeLaughlin
and Applogarth) Upon nmotion duly mado and unanimously carries, tho
Commission eapproved tho reoormondation of the Exceountiwve Officor that
pomiission bo gronbtod to torminato,ss of Novomber 15; 1945, Minorsl Loases
Nose 428,429,430 and 431 {Mel-ughlin ond Applogarth), undor bho

provisions of Section 4 of thosc leascs, The bormination is %o bo subjoet
to tho following concitionss

{a} That a quitelaim to the State
will bo oxecubed by tho Laessoosg

(b) Thot o1l structurcs orcchod on tho
Loases ghall have boon xomoved and all
ghaf%y or tunnels shall bo sealed prior
t2 neeoptanco by tho Sbate of quiteloins,
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