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"4, {Intorprotative Amendmoﬁt $0 Leases Issued Pursuant to the State

@’é

Tho award of this loase to bo contingent upon the filing’by Marine
Exploration Company of a surety bond in an amount of §$25,000.00,
whorcunder faithful performance by the Lossoo would be guarantecd
to tho State,

The roll was ealled and tho Commission voted as followe:

Comissionor Riley ee—vewawwres Ays
Commissioner Deanl weememwccemme- Ayd .
. Commissioner Hou 21 ee~ecocmena Mo, . . .
Commission Moembor, Lieutenand Governor Housor, made the following
statement in explaining his vote of N_o:

*

"In casting a "ot vote on these two motions,
I am opposed to tham because I believos

oo - 7 w(l) fThere is a possibility that the City of
Seal Bench will repénl its antisdrilling
ordinance,‘and that, if it does, therc is a
likelihood, in my opinion,. tha‘b we would secure
higher royaltios through compatitzve bids; and .o

-#{2) TUnder any circumsitncos, irrespective of

the Seal Booch situatiow, it is bod to lay down -

any general policy for making’awards, where )
there are no competitive bids, and in this °
particulor instance, thers was just ornec bid,

I roglize that this one award does nst nécessarw

ily establish a poliey in that direction, but o
it leans toward the cshablishment of such &’ '
policy, and I am against it for that rcason.®

»

Lands Act) Tho Commisgsion discussed the noed of interpreting tho
language rolative to the Statets reserxvabicn off the right’ to take
its oil and/or gas and other hydrocarbon products ia kind, Thie ..
provision is contalned within the State!s presant s:il and gas lease
forma

P4 ,
Aftor fall discussion, and upon motion Guly made and upanimously
carried, a resolution was &dopnec}, wherounder the Exeeutive Ofi‘i.cor
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. 0il and/or gas
wus, upon application of any of ihe Shatets flessens holding leases
which were issued pursuant to Chapter 5 of Statutes of 1938 (Extia
Session), suthorized to amend or modify Section 2 of such lsasos,
on ¢ basis of mutual consont of the parties to such leases by the
addition of the following intreprctabtive language:

tThe right of the Stato to take its royelty share of

the oil and/or gas and other hydtocarbon produects

produced from this lease in kind, as prowided by this

agroement, is horeby defined and intorpreied %o mean

that the St~te resvrves the right to detormine whothex

the price paid for ell oil and/or gas or other hydro-

corbon products produced hercunder is tho roasonable

market price of the oil and/or gas or other hydroscarbon

products, ineluding any subsidy or extra payment mado’

for said oil and/or gas or othor hydrocerbon’produsts,

whethor in monoy or other consideration; and, in the

ovent thoe Stabe shall st any Hime detormine that tho

price usid as defined above, is not the roasonablo

narket pfice of the oil ond/or gas and other hydwocarbon

products, ‘bhen and in that ovent, tho State shall hevoe

the right, upon demand, to tako the Statets royalty

share of oil and/or gas or Sthor hydrocarbon products
. . peoduced hersunder in Kind."
5. ‘{Roguest for Approval of Assigoment of Fosemonbs Neos, 209 and
325, Gedrge Te Goggin, Esge., Trustee in Bankruptey for Huntington
Shore 0il Company, bonkrupt, ond from’Tide Petroleum Compony, bankrupt
to the Eagle 0il ond Refining Gumpany, Incorporabed) Upon motion duly
nodo and unanimously carried, s resolubion was adopted avthorizing
the Exccubtive Officer to approve these assigmments, subjc:t to the
assignee agreéding te comply with all of the temms and corditions of
the ensemants, including tho £iling with the State of two cuvrporato”
surety bonds {one for cach easement) in an omount of §2,000,00 coch,
Said bonds axo reguired for the purpose of indemnifying the Spate
against any breach of performance of ady of the condisions or requiroe
nents or obligations of s3nid casements,
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