A meeting of the State Lands Commission was held in Hoom 306 Shate Oap-
itol, Sacrawmento, November 30, 1942, at 11:30 A. M,

Present A ,
George Killion, Chairman
Harry B. Riley, Member
Ellis E. Patterson, MHember
Absent N

None.

Minutes of the meeting of the Commission held in Los Angeles on November
17. 1942, were; upon motion of Mpr. Patberson, sstcowded by Mr. Killion, un-
animously approved and confirmed as submitted. ‘

- Mr, Fred W. Links and others of the budget staff of the Department of
Finance appeared before the Commission relative to the proposed budget
for the ensuing bienninm, After congiderdble discussion 6f the variovs
items, it was agreed to approve a hudget in substantially the form pres=
pared by the Division of Budgets and Acwounts, R y ‘

A discussion was had with members of the budget staff who attended the
meeting relative to proposed ¢hanges in the accounting procedure. How-
ever, no conclusions were arriveéd at and the matter was deferred for
the present. - _ 4 o o )

Consideration was given to the proposed recodification of the sections in
the Political Copde pertaining 496 the sale of State land and related stat-
utes in the Public Rescurces Ggde. Inmstructions were issued that this
matter, as well as a compreshensive legislative program, should be re-
ferred to the new Executive Officer for study and report.

After being informed that the engineering work of %#he Bivision has aps .
preciably increassd, upon motion of Mr., Riley, seconded by Mr. Patterson,
and unanimously carried, a resolution was adopted approving the creation
of the position of Junior Petroleum Engireering iid, the tgnure of such
employment to be governed by the amount of petroleum production and the
necessity for the position. :

The Commission was informed that during the course of the gurrent audit
as well 2s gn earlier audit, the Division of Audits has discovered cer-
tain leases of tidelands at San Diego by private individuals. It ap- :
reared that these lands are under the Jjurisdiction of the Commissiorn since . §
enactment of Section 6301 of Division & of the Public Resourees Code A
rather than under the sarlier gtatute, Section 3560 of Part 2 of

Division VI of the Harbors and Navigation Code, Instructions were thereupon
isgued to segure an opinion from the Attorney General om this point, in
corjunction with the Divisicn of Audits, and if it be determined that

the Commission has jurisdiction, the lease situatica of all tidelands at
San Diego be investigated snd uniform terms bs negobiated.
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Upon motion duly made and carried, a resclution was adopted authorizing
the consummation of a ten year commercial lease to R. D. Fuffaker cover-
ing 765 acres, more or lass, of State land in Section 9,11 N., R. 23 K.,
S. B, M., at Vidal Junction, San Bernardino County, for the sum of $12.00
per annum.

Upon motion duly made and carried, a resclution was adopted approving the
assignment of commercial Leass No. 7 (675 P. C.) at Vidal Junction, from
Russell B. Travis to R. D. Huffaker.

Upon motion duly made and darried, 2 resolution was unahimously adopted

approving the cancellation of Migeral Prospecting Permit No. 35, Public

Resources Codz, for the reason that the permittee had méde an error in
the description of the property desired.

The Commission was informed that J, M. Clifford, Executive Officer, is
- resigning at the ¢ompletion of his vacation which ends on and after Dec-
ember 10 in order that he may accept a Federal position. Upon motion
made by Mr. Riley, seconded by Mr. Patterson, and unanimously carried, a
reselutionh was adopbed accepting this resignation.

Consideration was given to the bid of E. B. Bishop for a mineral lease for
the extraction of Sand and/or gravel in Lassen County, Owing to 'the fact
~ that the bdd was not a. reasonable one, upon motion duly made and carried,

such bid was rejected. : o

Since the value of the material taken by Bressi and Brevanda, et al., and
E, B. Bishop may run well into the thousands of -dollars, upen motion duly
wade and carried, 3 resslution was unanimously adopted. approving the ex-
penditure of a sum not to exceed $1,000.00 for an audit and survey of the
property taken, the audit to be covered by a contract in the sum of $500.00
with the Division of Audits. :

- The Commission was informed that representatives of the falifornia & Ha-
waiian Sugar Refining Corporation had once again been invited to dttend the
mesting relative to cancellied tideland leases near Crockett but had not
been available. Theareupon, upon motion duly made and carried, ‘a resolution
was adopted to the affect that this company should be informed of the rea-
tal rates heretofore fixed as.of December 1, I942.- S

A Jetter was read from the State Controller in which he stated that the
sum of $300,000.00 should be transferred from the State Lands Act Fund
to the Gensral Fund and State Park Maintémance and Aequisition Fund in
rercents of 30 and 70, respectively. ‘

Upon motion of Mr. Patterson, seconded by Mr. Riley, and x;ﬁanimausly

carried, a resolution was adopted directing the transfer from the State
Lands Act Fund in accordance with the suggestion of the State Controllers
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Upon motion duly made and carried, a resolubtion was adopted to the ef-
fect that the Standard Oil Company of CGalifornia under Agreement for-
Eagement; No. 338, Huntingion Beach, be requested to reimburse the State
for Butane on the same basis as de other easement holders. '

‘Tpon motion duly wade and carried, a resdlution was unanimously adophed
approving and confirming execution by Mr. ¥illion, as Chairman of the
Jtate Lands Commission; of documents as follows:

Gertificate of Purchase No, 1570, Location 451k, Sacramento Land

, - Gistrict
oor e B L - £ PR = B e
Patent No. 18911 ‘ ' ’ : .
WM 18513 : 3
7 - 1391{*

' Gertificate and Patent No. 18912 - [ P
Duplicate Certificate of Purchase No. 3591, Cusanvilie Land District

Upon motioy of Mr. Patterson, seconded by Mr. Hawey, and unoninously gar-
ried, a resolution’ was adopted authorizing and confirming the exchange of =
the NEL of NE% of Sectdidn 27, T. 30 N., B. 5 E., M. ¥. M., containing 4O
acres in Plumas County, inm Lassen Volwvanic Rational Park, for a portion
. of the SE: of NEk of Section 26, T, 29 N., R. 3 E., M. D. M., containing’

- 5.47 acres in Tehama County; on which the Division of Highways has bullt
-~ & maintengnce station. Upon the compietion of the exchangs, it Is under-
“stood that -the 5.47 acres so acquired will Be sold to the Division of

‘Highways for the sum of §260.00;
. The Commission was informed that, in gecordance with the authority grant- . .
ed st the last mesting, 2 Bill of Sale had been prepared t» convey title
to gertain machinery and equipm nt on cancelled Lease No. 16 at Summeér-
land. - Upon motion duly made and carried, a resclution was adopted auth-

orizing Mr. J. Stuart Watson to execute this Bill of Sale.:

In thiy €ennection, authority was also granted for Mr. Wabtson to sxecute
a servies contract with Bussell L. Williams for the abandonment of the

- four wells on this cancelled lease, the provisions of which would in-
elude a transfer of title Lo the salvageable casing to the Contractor
and the pevment to the State by the Contractor of the sum of $250.00,

The Commission was informed that Mr. F. J. Hortig, Supervising Pelral-
eum Produchtion Inspsector, had gecured a commission in the Navy. Upon
motion duly made and carxrried, a resclution was unsnimeusly adopted
arthorizing the employment of someone from the appronriate ¢ivil serv-
i, 4 list to act in his absence, : }

Upon mobion duly made and carried, authority was granted to remt = post.
office box for the use of the Huntington Beach office. S
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The Commission was informed that the filing egquipment recently fure
nished by Remipzton Rand, Inc., for use in the Sacramento office, is
in accordance with the purchase order and is properly designed for the
new index system to be installed., Therefore, upon motion duly made
and carried, a resolution was unanimously adopted wherein the action
taken on {ctober 23, 1942, declining toc accept the equipment, was re-
scinded. '

Upon motion duly made and carried; a xl"esolutian was adaptéd’ withholding
approval of the :‘t‘ggugét of the Honolulu 0il CGorporation to drill Znoth-

at Rinson wntil annroval hags heoh racaived from the
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0ffice of the Peoroleus Coordinator,

- Upon motion of Mr, Riley, secondéd by Mr. Patterson, and unanimously
carried, a resolution was adopted conditionally approving the 27th

" yevision of the allotment £% the Statels lands to Exhibdt MAY mnder
Agreement for Basement ¥o. 415, subject to the changes which will re-
“gult from the adjustment of the basie acreage figures %o be agreed

. upon with respect 6. the Iith and 12th reyisions, and further, sub-
jeet to the extension to April 1, 1943; of the time within which forn-
al objection way be made to the llth to 26th revisions, inclusive, of
the State’s percentage allotment. ' - S )

Upon motion duly made and carried, a rescluticon was adopbed apgroving
the canceilation of Grazing Lease No. 1035 of P. L. Morgan inasmuch as
. payment of theé second annual rental -had nét been made within the fif- -
' teen daysallowed by law, ) : L ’

- UJpon being informed that Enmrique Mahnke of XKelseyville, Califormia, .
& using Grazing Lease No. 1007 @#s a privete hunting arsa and charginmg

for such use, the Commission instructed that Mr. Mahnke be informed

that this pracviée should riot be continued. If Suych practice is con-

~tinned,-howewer, the lezse will be cancelled inasmuch as hunting sad
fishing rights upon State lands are reserved to the Pecple.

‘Thera being no further business to coms before the Gémmﬁ:éﬁion\, the
peebing was adjourned. : A :




