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A meeting of the 3tate Lands Gommi sion was held in Room 302 State
Building, Los Angeles, March 26, 1942, at 10 o'clock A. M,

Present George Killion, Chairman,
Ellis &, Patterson, Member,

Absent . Harry B. Riley, Member.

Hinutes of the meetings of the Commission held in Sacramento on Jan~-
uary 29 and February 17, 1942, and in Los Angeles on February 25, 1942,
were, upon motion of Mr. Patterson, seconded by Mr. Killion, unanimous-
iy appraved and, confirmed as submitted.

Inasmuch &s bonafide steps were taken to restore the WQlls to production,
the Commi sszun, upen mobion duly dade and carbied, resolved that Agree~
ments for Easements Nos. 314 and 318 of the Be101i Gcrporatlan shonld
not be cancelled, and that no further agtion should be taaen under the
noticys heretofore 1ssued. o ,

After a review of the opinion of the Attorney Geﬂeral dated March lh‘ 192,
and the facts relating Lo the canceilation of the easement relatinz to

Yell "§. E." No. 2 under Agr»emenh for Fasement No. 336, and finding that

no error had cceurred in the cancellztion of the easement and that no
authority exists to vacabe the cancellation or reinstate the easement
for Well "#.K.” No. 2, the Commission, upon motion duly made and carrlpd,
adopted a reselution denyiny the request of January 24, 19&2, of the

H. K« Company, to relnstate the easement for Sdld well,

Repres»ntatxyes ef the Standard 01l Company, Suuthwest Explaratlon Com-
pany, Wilshire 0il Dompany and Genperal Petroleum Corpération, appeared-
heiore the Ccmmlsslon in response to an invitation to all operators to
attend the meeting to consider the retention, repedl or amendment, of
Rule 500 of Regulation G of the rules and regulations. After full dis-
cussion, the following resclution (which was approved %y the operators
presenfi was, upon motien duly made and carried, adopted:

ESOLVED That the State Lands Commission actlng putrsvant to the
authormty conferrsd upon. it by Division & of the Public Resources

Code, and finding it necessary and appropriate in the public int«

erest and for the execution of the functions vested in it by law,

does hereby amend Regulation C of the Rules and Reaulatlons by de-
leting therefrom the followingi

YRULE 5G0. REDRILLING OPRRATIONS DF-WELLS.

No permibt or quonsemt for redrilling existing oil and gas wells will
Nbe grapted unless the io=10w1ng condlﬁxans can be meb;

I. Yo poxnt in the redrllled portion of the well shall be farther
than 100 feet from ths old hole. The redrilled hole shall be re-
strictad to a cylinder of 100 feet radius with the old Hole as the
axis of said cvllnder,
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2. The bottom of the redrilled hole shail be located not more than
100 feet from the bottom of the old hole.

3. No part of the redrilled hole not open to production (blanked
off) shall come closer than 50 feet to the blanked off portion of
any existing well other than the abandoned wéll being redrilled,
nor closer than 200 feet to the producing (perforated) portion of
any existing well.

L. No part of the redrilled hole open to production {perforated)
shall come closer than 200 feet to the perforated portion of any
existing well other than the abandsuned well being redrilled.

5. All er 11ing within the 03.1 zone shall be done with crude oil
s c:.rcu.i.amng filuid,

6. Ho appllcafbien for redrilling will be considered unless it is
shovn that the proposed redrilling is necessgary or desirable bie-
cause of the poor mechani cal condition of the old well.”

and aaopumng in 11eu vnereOi,, the follom.ng r'ule"
*RYLE 500. REDRILLING OPERATIONS OF WELLS,

¥o oii or gas well shall be redrilled excepbt upon prior approval of
the Compission, Wo application to.redrill & well shall be approved
unless it is shewn that such redrill is HeCessary and in the public
interest, and then only provided that =

(a) No go:mt in the redm.ll@d portion of the well, including the
bottom hereof shall be more than 100 feet from the original hole;

(b) Ne peint in the redrilled hole shall be closer than 50 feet to
ghellflznked off portion of any well, other than the well to be re-
rille

{e) A1 dr,nlla.*xg within the oil zone Shdll be done with crude o1l
‘as- clrevlzting fluid;

(@} In case any point in the r@dmlled hole may come within 200 feet
of the portion open to production of any well, other than the well
-t0 be redrilled the applicant shall file with the Commission -

1. Written consents from the operator of each well, within
said 200 feet, waiving any obgectlon Lo the pronosed redrilling
ﬁperamons 5 :

<. For each well, within said 200 f‘eet, a corporate surety bond,
in an amount to be Lixed by the Commission bub in no instance
less than $25,000,00,isdemnifying the State against any loss,
damage, claim, demand or actica caused by ar connected mth

the redriliing operations.™
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Representatives of the Wilshire 0il Company appeared in support of the
Company's request to redrill VWell "H,B." No. 16 under Agreement for Ease-
ment No. 275, Huntington Beach. Upon motion duly made and carried, it
was resolved that the Wilshire 0il Company be permitted to redrill said
well provided that redrill operations were conducted in accordance with
an approved program, the terms of the easement and the rules and regula-
tions of the Commission; and provided, further, that bonds, for each
well affected, in amounts to be fixed by the Executive Officer, together
with the waivers of liability as provided by Rule 500, be filed.

Upon motion of Mr. Patterson, secended by Mr. Killidn, a resolution was
adopted approving the allotment to State!s land under Agreement for Ease~
ment Mo, 415, Rio Vista, as follows: ‘

176h revision - 10.653%;
said approval being subject te a check of the acresge,

On motion duly made and carried, cancellation of Tideland Lease No. 33
(Chapter 69, Statutes of 1929}, was corfirmed and instructions given .
that the check in the sum of ¥120.00 received on March 23, 1942, be re-
turned to Antonio Dowrelio. : ' -

Consideration was given to ¢ertain piérs located immediately north of
Santa Monica adjacent to the Bel Air Bay Club. From the irnformation
available, it appeared advisable that before any action was taken in

- regard to such structures, an effort be made to effect a readjustment
with the Bel Air Bay Club of the line or ordbnary high water. ThHe® =~
Commi-s‘séon issued instructions that a program to that effect be in-
stituted. o N T -

Upon motion duly made and carried, it was resolved that the sum of $£500.00

be allocated to pay the gosts incurred for . a snow survey being made in
connection with the pending action between the State and the City of Los
Angeles in regard to the Owens Lake mabter and that an appropriate cone
tract be entered into with the Department of Fublic Works. R

. Uponi being informed that the City of Ban Clemente had declined to exe-
cute an easement Lo cover the maintenance of a pler built on tidelands ‘
adjacent to that city, the Commission, upon motion duly made &nd carried,
resolved that the matter be referred to the office of the Attorney Gen-.
eral for appropriate action.

Upon notion duly made and carried, it was resolved and ordered that due
4o default in the paymert of rental, Special Lease No. 15 (Section 675
of the Political Code) in favor of John F. Meyer covering certain tide-
lands at Merro Bay, be cancelled, ‘

The action taken {(pursuint to the applicapion. of T, Mart Regan) in regard -
to the publicatisn of motice of the Statel's intention to enter into min-
eral lesses on the SWL of Section 16, T. 16 5,, R. 6 E., 3. B. M., San
Diego Cowmsty, for the development of fluorspar, feldspar, silica, alumina,
and other non-metallic minerals, was, upon proper rwtlion, confirmed and
the following notice as reqnireé by law approved: : :

Agf




NOTICE OF INTENTION OF THE STATE
LANDS COMISISSION TO RECEIVE OFFERS TO ENTER
INTO LEASES FOR THE EXTRACTION OF FLUORSPAR, FELDSPAR,
SILICA, ALUMINA AND OTHER NON-METALLIC MNINERALS
FROM CERTAIN LANDS OF THE STATE SITUATE
IN SAN DIEGO COUNTY, CALIFORNIA.

Notice is hereby given by the State Lands Commission, acting pursuant
to the Division 6 of the Public Resources Code of Imtention to enter ine-
to leases for the purpose of extraction of fluorspar, feldspar, silica,
alumina and other non-metallic minerals upon those c¢ertiain parcels of
real property situate in the Coustty of San Diego, State of California,
and more particularly described as follows, to wit: : '

' -Sectiﬂn 16, frv 6 SJ’ Ro 6 Ec ,So ~Bo I'ib

Each bid submitted pursuant to this noebice mey inglude not more than
eiphty acres and shall be yccompanied by certified or cashier®s check
of & responsible bank in alifornia payable to the State of California
in the sum of $200.00 as a deposit of good faith, and except in the case
- of the successful bidder or bidders will be returned to the respective
bidder. Each bid submitted shall be actompanied by citizenship qualifi-
' gations or other gualificstions required under Division 6 of the Public
‘Resources Code, -Should the sucgesgsful bidder or bidders fail or refuse
te execute the lease within fifteen (15) days ofi-the award thereof by

the Commissicn and fail to file with the Commission a good and sufficient - . ]

corporate surety bond in the sum of $1,000.00, the deposit shall be for-
feited to the State of California, otherwise the amount of =aid deposit
- shall bs applied upon the anmual rental for the first year and the bal-
-ange, if any, refunded to the lessec. ’

AYY bids made pursuant to this notice shall be addréssed to th: State
Lands Commission, sealed and delivered to the State Lands Commission,

. Room 302 California State Building, Los Avngeles, California, on or be-~
fore 12 otclock M. of the 25th day of March, 1942, Upon the sealed en-
velope containing such bid shall be written "Bid of (name of bidder) - -
made pursuant to notice of intention of the State Lands Commission to
enter into lease for extraction of fluorspar, feldspar, silics, alum-
ina and other non-metallie minerals, from State lands in the County of
San Diego, State of California.t ' -

Bids received pursuant to this notice will be publicly opened at 10 o!

clock A.M., March 26, 1942, in Room 302 Oalifornia State Bullding, Los

Angeles, California, or at such other place, time and date, as the Comm-

ission shall determine.

Form of bid entitled "State Mineral Lease No, ", may be obtained at

the office of the Commission, Room 302 Californid State Building, Los
Apgeles, California. ' '

The Commission reserves the right to reject azzfy and all bids received

pursuant to this notice. N ,

: : g’I’ATE, LANDS COMMISSION

y o
J. M. Clifford -

Executive Officer,
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-Pursuant to this notice, one bid was received vhich was opened and fovnd
to be that of T. Mart Regan and in the amount of "ten percent per ton

on any and all ores removed from property'. Upon motion duly made and
carried, it was resolved that action on the bid be deferred until a re-
port could be obtained from the State Mlneraloglst regarding the reagon-
ableness of the bid.

Instructions were given vo defer action on the problem of delinquent
rentals on grazing and Fish Canyon leases until recelpt of an opinion
from the Atbtorney General.

Upon motion duly made and carried, the request ‘of Robert S. Baldwin that
the Commission wailve the equlrements of paragraph & of Lease No. 4 {Pub-
lic Resources Code} was granted This act tion wag predicated upon the
statement of Mr. Baldwin that h¢ was unabie Lo obtain the necessary mate
erials tb construct the centemplated radio station dve to the action of

- ‘bhe Defense Gommunmcatlon Boapd, :n issuing a sc-called "fr(mfe" order.

Th\, Gommxssion was 1nformed Lhat the Standard 0il Company had paid to
a purchaser of certain sechool land in Fresno County, California, in
which the State had reserved ons-sixteenth interest in the miner'als,

" “the sum.of $480,00 as delayed drilling rental; and’ that-there is some
questicn: ag to whether the State is entitled to one-gixbeenth of thig
amount or $40.00. After considering the matter, it was the concensus
of the Commission that the sum invelved would not warrant the expendi-
ture of the amount necessary to enforce its collection through court
actlcn. Isstructions were therefore 1ssued that tio. further acti on be
taken in the matter. : ,

The Commission authorized the sale of the M h‘. of S of Lwe‘,ﬂ’t.:mn 20, ,
T. 6 N., R, 12 B., 8, B. M., San Bernardino County, containing 40 acres,
- to the Divigion of Highways, for $5.00 an acre. Such sale is condi-
+tioned upon the acquisition of the roperty from the Federal Govern-
ment through the Department of the Interior,

The excham‘e of 19k.4k mcres in the Honey Lake Mllitary Withdrawal in
Lassen Dounty was approved. This acreage is in addition to the 66&0 10
herntofore selected by the Federal Gomrnmen’c.

The Commission, upon mot:e.on duly maade and carr:.ed, resolved that any

grazing leases covering those lands ineluded within the lands recently
selegted for exchange by the Federal Government should not be cancellad
until the Govermment specifically requests that the lessess be removed.

Inasmuch as the discoveries made during the past year by Mr, C. A, Logan
would not appear to warrant a further survey, the Commission, on proper
motion, resolved that the contract with the Division of Mines relating
to his serv:.-"es ghould not be renewed., :

5.




Upon motion duly made 2nd carried, the following resolution was adopted:

RESOLVED That the salaxy of J. utuart Wat=on, Fetroleum Production
nuaitur, is increased to $320,00 per month ef“ective as of
darch 1, 942

That the salary of J. M, Clifford, Zxecutive Officer, is in~
creased to $500.00 per menth effeetive as of March 1 194,25
and

That & new classilication for the position of Secretary
Statn Lands Commission, with a salary range of $200.00 to
$260,00 per month, is herehy establishad, and that the
necessary and proper steps be taken through the Personnel
Board to srrange for a promotional examination for Geneva
Harvey Senior otnncgraphernﬂlerk affective as of

March 1 4 A2

Hpon motion dudy made and carried E: resatuxzon approvxng the fOllDWlng
forms of the State Lands Comm1351on’was adepte&' '

a. Card lish ting counties 1n,which there are Vacant schood. lands~'
b. State mineral Jeasé;
¢. Application for lease at Certe Madera;
d. Leage form for Gorte Hadera property;
. Bond form
f. Form HNo. ; {Lessee's MNonthiy Statement of 01l and Gas
Runs and Royaity);
g. Form o, 11 (Grantee's kﬁﬂhhl{ Snamempnt of 011 and (as
« Runs and Ropaltvly
h. Form Jo.!94 {Bassee's or permittee’s Juarterly Report of
QOperations)y
Form No. 10 {Lzssee's or permwttee*a Statement of Sal@s
“ - and ahxnments} o : »
Appllcatlon‘te lezse State 1and3, s . ‘ SR
Lease of Stabe lands. : -

-t
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The Commission was informed that Fules 420 and 450 {e¢) of Regulation €
recencly &dopted for uniform administration of all oil and gas operations
present administrative difficulties in the Rincon, Elwood and Capitan
Fields; that these difficulties were anticipated prior to fhe4pramulvatzon
of pevulatxon € and do not alfect the necessity or desirability thersof
but arise from lack of personnel and equipment; and that the limited in-
come from thess fields, the lack. of equipmernt and perzonnel, and the mann-
er of operatlon,‘would appear to preclude the DO“G‘blllﬁy of any substéane
tial loss or defalcation., Upon motion duly made -ud C&?Plpdz it was re-
solved that szaid rules should apply o the fieids named only insofar as
practicable with the preqent staff and nnulpment. ‘

The Gommisszon, on: proper motiomn, coaflrmed the avthcrmzataan giVﬁﬂ the
Atporney General to institute proper sctiom to protect the Statels int-
erests in the property described as Section 34, T. 14 N,, R, 15 By, .
S, B. M. This action was based on informaticn o the effect that evi-
dence had been obtained Indicating the illegal removal of tungsben ore
from the lands described, : -
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The Commission approved the sale of the yropsrty d@acribs aq a L.70

acre fraction of the SE: of NEL of Seetion 26, T, 2 . 3 B., M. D. M.,
Tehama County, tc.the Division of Highways fov &200 00 §f and when said
property is acqulveé from the Federal Government.

After having reviewed the opinion received from the office of the Attor-
ney General relating %o the matter, the Commission adopted a resolution
to aceept the quitclaim deed of tha Honolulu 0il CGorporation covering
47.07 acres of lands described in State 0il and Gas Lease No. 90, Elwood.

Appllcaulons of the Department of Public Harks for arants or ¥ightsof-way
over the Wi of SW% of Section 36 T, 14 5., R« 1 ¥,, S. B. M., and
Sectlon136, T. 5 8., R 1 E., 8 ’B. M., for highway purposes in acgor-
dance with Ssebion 4 of Cndpb&?‘ﬁ{é, Statutes of 1931, were dpprave&.

. It was de¢ided to hold She next neeting in Sacramento for the purpoge
of hearing persens in Northern Caiifornia who may have matters to place
" before the Commi551on.

Aﬁnra”°‘ was given to the substitution of operators of Agreements for
Easemnnt3 Nos. 330, 278, 279 and 281, upen submieaion of bonds and obher
negessary mater;aia.

Appraval was given for the eaecution of a leasg with J. P Hortensen cove
ering the premises at Rio Vista for a perlcd of omne year from March 1,
- 1942, at the sure of $15.00 per month.

- A letber was read from the atate Controller in whzch he stated that the
gum of $70,000.00 should be transferred from the State Lands Act Fund
to the beneral Fund and State Fark haxntenance and Acqu1Q1t10n.Fund in
~percem;s of 30 and 70, respestively.

Upon motion of lr. Pattersen, seconded by kir., Killion, and unanimously
sarried, a resolution was adopted directing the transfer from the State
" Lands Act Fundt in accordance with suggestion of the 5hate Controller.

|
 After having determined there was no loss to the utate the Cormissien, ]
on proper metion, waived bthe eight day delay which Dccvrred in the work C
of abamdoninz velr 170-1. %
|
|

With respect to the propesed congract with Mr, L. ¥, Stcokes for the
gbandonment of tha pier on the premises of former State (il and Gas
Lease No. 16, the Commission was informed that Mr. Stokes had rofused
to execute the contract which had been prepared in azwordance with
his previous understanding. Instructions were thereupon igsued that
an attempt be made to obbtain other bids. ‘ -
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Approval was given to-support ths claim of Katherine Bell Cheney in the
sum of $57.47 for refund of royalty paid under protest under the re-
scinded May 1 rule,

Upon motion of Mr. Patterson, seconded by Mr, Killien, and carried, it
was resolved thal the action on the applications of the California &
Hawallan Sugar Company for leases on tidelands in Contra Costa; cover-
ing the lands described in Tideland Leases Nos. 31 and 32, cancelled,
should be deferred until additional information relative to the reason-
able rental value of the premises could Ue obtained.

After havibg reviewed the opinion veceived from the office of the Attorney ;
General relating to the matter, the Commission adapted a resslution to :
accept the quitelaim deed of Neil C. Keedham, coverivg 54.15 sores of lands
degeribed iIn State 04l and Gus Lsass No. 55, Rinconm. ' '

The Commission received a repert to the effech that an atbempt was being
made to obtain additional revenue from the gas preduced under the Hunts
ington Beach easements. The proposed form of modification agreement to
be t:xs.u'e;d}1 if the program is accepted by the individual operators, was
approved. : - S o

The application of Messrs. Bressi gnd Bevanda Constructors, Inc., and

A, Teichert & Son, Inc., that the State publish notice of its intention

to enter into mineral leases on Section 16, T. 28 N., R. 17 E., M.D.M,,

‘and the ¥z of Seationm 27, T. 26 N., R. 16 B,, M.DM,., Lassen County, for
the development of gravel andfor sand was, upon proper motion, granted,

and the following notice as regquired by law approved: . : ‘

o NOTICE OF INTENTION OF THE STATE LANDS :
' COMMISSION TO RECEIVE OFFERS TO ENTER INTO LEASES FR =
THE EXTRACTTION OF GRAVEL ANDFOR SAND FROM DERTAIN LANDS OF THE -
STATE, STTUATE IN LASSEN COQUNTY, GALIFORNIA.

Notice is hereby given by the State Lands Commimzsion, acting pursuant to
Division 6 of the Public Resources Code of intention to enter ints leases
for the purpose of sxtrachion of gravel and/for sand upon those cervain - .
parcels of real property situate in the County of Lassen, State of Califor-
nia, and more particularly deseribed as follows, to wit:

All of Section 16, T. 28 ¥,, Rs 17 E., and the Kk of
- Section 27, T. 26 N.y R 16 E,, M, B, M.

Fach bid submitted pursuant to this notice may includs not more than sighty
acres and shall be accompanied by certified or cashisr?s check of a respons-
ible bank in California payable to the State of Califernia in the sum of
§200.,00 as a deposit of good faith, and except in the case of the successinl
bidder or vidders wiil bs reoturned to the respective bidder. Each bid sub=
mitbed shall be acpompanisd by citizenship gualifications or other qualifi-
tations regquired under Division & of the PFublic Resources Code. OShouvid the
succéssful bidder or bidders fail or refuse to sxeéute the lease within {if.
teen (15} days of the award thersof by the Commission, and fail to file with
the Commission a geood and sufficient corvporats
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surety bond in the sum of $1,000.00, the deposit shall be forfeited to
the State of CGalifornia, otherwise the amount of said deposit shall be
applied upon the annual rental for the first year and the balance, if

any, <efunded to the lessee.

All bids made pursuvant to this notice shall be addressed to the State Lands
Commission, sealed and delivered to the State Lands Commission, Room 302
California State Building, Los Angeles, California, on or before 12 otclock
M. of the 22nd day of April, 1942, Upon the sealed envelope containing
such bid shall be written "Bid of (name of bidder) made pursuznt to notice
ef intention of the State lLards Commissior to enber into lease for ex—
traction of gravel andfor sand from State lands in the County of Lassen,
State of Galifeornia®. .

Bids received pursvant to this notice will be publicly opened at 10 otclock
Ae My, Spril 23, 1942, in Room 302 California State Building, Los Angeles,
California, or at such other place, time and date, as the Commission

shall determine.

Form of bid entitled "State Mineral Lease No._ ", may be obtained at
the office of the Commission Room 302 {alifornia State Building, Los
Angeles, California, - :

The Commission reserves the right to reject any and all bids received
pursuant to this notice. : — . . :
V STATE TANDS COMWSISSTON,
By ,

J. M. OLIFFORD,
Executive Officer..

There being no further businesg to wome before the Commission, the meet-
ing was adjourned.




