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A meeting of the State Lands Commission was held in Room 306 State
Capitol, Sacramento, March 19, 1942, at 1:3C P.H, :

Present ) George Killion, Chairman,
Ellis E. Patterson, Member,

Abzent Harry B. Riley, Menmber.
Gpon motion duly made and carried, the Tollowing resolution was adopted:

The State Lands Commission, acting pursuant to the authority conferred
upon it by Division 6 of the Public Resources Gode, and finding it nec-
essary and appropriate in the public inberest and for the sxscution of
the funciions vested In it by Iaw, does hereby adopt the foliowing rules
and regulations: g -

_RULES AND RECULATIONS =
ARTICLE X, DEFIRITIONS |

LE 300, DEFINITIONS OF TERNS USED IF THE RULES AND REGULATIONS.

{a) As used in the ricies and regulations preseribed by the State

Lands Commission pursuant to the provisions of Division 6 of the

Public Resources Code, unless the context otherwise reguires -
{1} The term "Commission™ means the State Lands Commission.

(2} The term "Rules and Regnlakions" refers to all rules and
- regulations adopted by the Commission pursusnt to Division 6 .
of the Fublic Hesources Cods. :

- {3) The serm "Person" includes inedundee any individual, firm
- co-partmership, private gorporation, municipal corparation,
-public or guagi-public gorporation, county, sity and county,
district, political subdivision, department or other instru-
mentality of goverrment.

(L) The term "Lease® includes u permit, easewent or licemse,
{5) The term "Structure" means any type of construction
“including pipe lines,; transmisvion lines, wharves, piers,
slips, warchouses or units dexigned to act as groins, jetties,
seawalls, breskwaters, or bulkheads.

(6} The term *Submerged lands® includes the beds of navigable
rivers, streams, lakes, bays, estuaries, inlets and straits.

(7} The term "Applicant® includes any peérson who files an
application or any person named as Ilessee,; grantes, permithes
or licensea. -
ARTICLE 2. GEWERAL PROVISIONS
RULE 101, OFFICS OF THE GOMMISSION.

The principal office of the Commission is Jalifornia State

Building, Los Anzeles, Galiforniz.




RULE 102. MEETINGS.

Unless the date and place of meebting are, upon due notice,
otherwise designated by at least two members, the Commission shall meeb
at its principal office on the last Thursdsy of each month.

RULE 103. APPEARANCES BEFORE COMEISSTON.

Persons desixing %6 appear bafore the Comrission shall file a
written notice of such imfient 2ot lesst ten days befove ihe next reguiar
mzeting date.

" RULE 104. RESERVATION OF RIGHT OF REFUSAL.

Whenever it appears that suech vvac‘%;icn 18 in the publin interess,
. the Commission may reject any applicatien or bid eor refuse to approve
any work or te execute any lease, easement, pernit or other instrument..

RULE 105, EXGCUTION AND DELIVERY OF DOCUMENTS,
' The Commission may execube, and deliver, any instrument in
such frrm as 1t deems appropriate to accomplish the desired purposes

but ne such instrument in whakever form shall %e construed as con-
veying 2 fes title to tide Or submerged lands owned by the State, y

RULE 1056, APPLECATION TO PRINCIPAL 'OIE‘FIGE.
Unless otherwise indicated in the rulss apd _ﬁegu}aticns, all

agggiﬁations shall be addressad to the Commission at its principal
office.
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REGULATIORN 4

RULES RELATING TO THE OCCUPANCY OR USE OF SWAMP,
OVERFLOWED, HARSH, TIDE OR SUBMERGED LANDS

ARTICLE %. QUALIFICATIONS
OF AND EXCEPTION TO AFFLICATION OF REGULATTON

RULE 200. WENERAL LEASES EXCEPTED.

: ‘This vegulation does not apply Lo levases for the sxbraction of iz
erals, lnckuaing oil, or gas or hydrocarbons, from tide or suhmerged
lands. 411 leases granted purewant to this regnlatmon are subject Lo
the right of the State to graut leases for the exxractlen,of mznerals
~1nzlud1ng 0il or gas from the lands involved,

RULE 201, CO‘h.&RUGTION OF GRGI&D, JE‘I"“ZF‘S, ETC. LIMITED TO LIT‘“ORA{L
APPLICANT. -

Anthority to ccnstract or maimtain groins, jetties, seswalls; break-

waters or bulkheads, will De granted o pr&vate persons ounly if appllcanf
is a 13 ttaral oWner. ,

ARTICLE 2, APPLICATION RE‘Q&IRBM‘ENI‘;S

R‘GLE 210 %, AF‘PLZCATIOI\? ¥AP3, FLANS AND SPEQIFICATIONS, PHGTC‘GRAPHS,
FEDERAL DRAWINGS.

Any persan,deSLrlng to ocoupy or use swamp, overflowad, marsh, tide
or gutmerged lands, or construct, maintasn, or alter, structureg, or
deposit materials therean, or remove materials therefrom, shall file with
the Commissiocn the following:

{a} A »5-i%ten application containing -

{1) Beme, address and quality of applicant.
{2) Destripbion of State lands involved.

{3} A statement ci the work nr@pased togethsr with an ez~
timate of its ecozt.

{4} A statement zs to cwnarship of the littoral lands.
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{5) Any other pertinent information.
(b) A map in triplicatzs based upnn an actual field survey of the
property lines defining the littoral holdings and such other prop-
erties as the proposed occupancy or work may affect. The map shall
indicate: _ . : :

{1) Tie to a monument of record.

(2) Connections with a record survey by courses and distances.

{3} A& tie to a line of a net of U. 5. Coast and Geodetic trian-
‘ suiaticn. R '

{4} The outline of each strucﬁnré,,appropriately identified.

’Eb&'pésitioﬁ of the identificétionfmarkef*

‘M
Nt

- The positions from which photographs were taken and
direcvicns thereof,

o~
oy
L

{7} The approximate locations of near-by existing structures.

{8) The elevations of a sufficient number of points to facili-

: tate contouring of the foreshore bhebween mean lavrer low
water and extreme reach of the seas, togebher with eleva~
tlon and designation of bench mark apd its relation to- .
published tidal reference data. : ~ ; &

{9} Such other te?agrap&iéalvfeatn?&sé,existing'impravements
and highways as come within the Iimits of the mapped area.

{18) In the case sf #pplications for alteration or removal
of structures, <urrent physical conditions contrasted
against much coenditions as they existed at the time of

. erection of the structura. : ) ’

~

{¢) Plans and specifications inrtriplicabe whichrshall include - -

{1} Detailed plan view, side elevation and sectioms of each
structure showing: T .

{4) Comstruction details.

{B) Suffieient topegraphical faaturss to identify
position of each structure on map.

{C) Heights and sub-soil depths.

(D} Former, existing and expected ground lines,

(E) Sub-soil sample data.

{4, Three photdegraphic views, nod less than 3% ¥ 4t inches mor

Aoye than ¥ x 10 inches, of the site of sach mroposad structure ,

ineluding one longipudinal view and twe tzken from points on opposite
Ao B bt shane
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(e) & copy of any drawings which maj have been reouired by the
Federal Government.

% Hote: {In the case of an application not
involving the construction, alteration, or
removal of a structure, the provisions of
this rule relating to sugh matters need not
be included provided a statement is ingserted
in lieu thereof that such particular data are
not applicable.)

ARTICLE 3. BOMDS, FEES
~ AND DEPOSITS. ...

RULE 220. BOND.

Each applicant for authority to construci, alter, or remove, &

- structure, shall furnish a performance bond containing such terms and con-
ditions as may be satisfactory to the Commission and executed by a quali-
fied ¢orporate surety in an amount to be fixed by the Commission but in mo
case less tham §1,000,00. ' o . S —

RULE 221, FEES AND DEPOSITS TO GOV ER COSTS.

‘{a) Bxcept in the case of a pb1iticai sub-division or governmental
gﬁeggy, gach application shall be accomparied by a filing fes of

{b) Bach application for authority to consbruct, alter, or remove

a structure shall be accompanied by a deposit of $75.00 plus % of

1% of the estimated cost of ths proposed work to defray the actual

" ...£08t to the Commiseion of examination of the application, pians - -
.and specifications, and such inspection as the Commission deems

. desirable,

(¢} If it sppears the data submitted are insuffieient, the Cowmission
may, at the sxpense of the applicant, make or cause to be madeé any
survey or investigation it deems necessary. Upon written notice

the dpplicant shall daposit with the Commission sveh additional
sumias may be specified to cover the cost of such survey or investl-
gation. ,

RULE 222. REFUND OF DEPOSIT.

Upon rejection of an application, or upon completion of the

" work %o bhe satisfaction of the Commission, the performance bond shall
be released and a refund #zde of the balance, if any, of monies depos- -
ited by the applicant undexr subdivisions (b} and (n¥ of Rule 221,
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ARTICLE 4. LIABILITY OF APPLICANTS.

RULE 230. INSPECTIONS. -~

Field inspections of construction, alteration, maintenduce
and remcval of structures may be matde by rspresensatives of the Comme
ission. Apglicants and permittees shall prov1de such means of access
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make the inspections, but such ingpections shall not relieve the appll-
~ ‘cants or permittees of full respon&ibility to construct, alter, maintain -
or remove structures in.acgordance wmth appraved plans br the terms of
the»permxts or 1easps,

7 RULE 231. LIABI ITY B@R SAFETY OF PJRSGHS~'

: Bach appllcant forAauthority to construct a&ter, oY remove
a structure, and each person to whom a lease, perm;t -1jcense, or ease-
ment for maintenance of a. structure is issued, will be held respcn81b1e
for the safety of all persons in the lawful occupation or use of or
nassagé over structurés and appursehances constructed or mainﬁained
DY Ila.:ﬁ TR . . . . :

 ARTICLE 5. REVOCATION AND REPAIR. -

RULE 240. REVOCATION OF LEASES.

The Gommissmcn rrisrves. the rlght tc revoke any'leas e, gtiné-
ment, llcense, or permit issued under this regulation when in if
Judgment it is to the best interest of‘the public 6 to do.

RULE 241, REPAIR OF DAVAGED STRUCTURES.

Nothing in this regulation shall be construed to hinder or
prevent the immediate repalr of damaged structures for which authori-
zations have been issued, provided such repair or replacement does
not deviate from the approved plans of the structure., Frompt notice
of intenbtion to repair or replace damaged struotures shall be glven
the Commission. , J
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ARTICLE 6., SIGNS AND MARKERS.

RUOLE 250, MARKER.

There shall be installed on the tenter line of each structure,
with the face horizontal and in a position sheltered from the waves but
visible without excavabion, a substantial brass marker not less than 2%
inches in diameter inscribed "State Lapds Commission (application file
number), (Structure letter), (type of structure)", ,

RUUE 251, WARNING SIGN.

\ - Warning signs~andAappfopri§be mafkérs to define the existence
of parblally or wholly submerged structures dhall be installed and
#aintained at the seaward end thereof. T

ARTICLE 7. FPROCEDURE FOLLOWING
APPROVAL OF APPLICATION.

RULE 260, APPROVAL OF PLANS.

The Commisaion may fix a date for the completion of any pro-
posed work and may aprrove or disapprove any plans and Specifications
submitted. Approval of plans and specifications shall he indicated by
endorging "Approved %date& conditioned upon completion on or before

___{date). STATE LAWDS COMMISSION, STATE OF CALIFORNIA, By
Exzcutive Officer® thereon. ' ‘

RULE 261, EXECUTION AND DELIVERY OF LEASE, :

Upon approval of the application, the Comnission shall fix the
apount. ¢f bond, determine the term of occupancy, amount of rental or
other consideration, and shall, subject to the deposit of a satisfactory
bond and the payment of all fees, costs, rental or other consideration,
authorize the execution and delivery of an appropriate instrument corn-
taining such terms and conditions a3 the Commission deems for the best
interest of the State, and authorizing occupation of the land for the
approved purposes. Such instrument shall be accepted in writing by the
applicant prior to its execution and delivery by the State.
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CITATIONS OF AUTHORIT. PURSUANT TO WHICH
RULES 100 TO 106 AND THE RULES CONTAINED IN REGU-
LATION A WERE ADOPTED

PUBLIC RESGURCES CODE |

Sections 610&-610‘5-6198-62I8-630_3;-’-63‘~21-
6.2501-6'501.2..6503-5397;6992;




REGULATION B

RULES RELATING TO THE LEASING OF SCHOOL
LANDS AND OTHER UPLANDS FOR GRAZING, AGRICULTURAL
OR REORE&TIOI\AL PURPOSES

ARTICLE 1, LEASES ISSUED
SUBJEGT TG CONDITIONS.

RULE 300. RESERVATION OF RIGHT- 'I-‘O EXTRA“OT MINERALS.

, Any lease issued pursuant to this regulation is subject to the
right of t,he State to grant permits to prospect for minerals other than
oil or gas or to grant leases to extract minerals, mclud:mg oil or gas,
upon and from vh’c lt:a:au lands anu: withoub compensa‘cmon to the 1eSSee.

RULE, 3&1.. LEASES‘sGBJEQT‘Tﬁ.TERMINﬁTION;.

~Any lease issued pursusnt to¢ this regulat*op. ghall, =pon notice
thereof by reglsuered mail, termmate ———r ,

(a} In th» case of sale, on the date the cer tincate of purchase
or patent is issued, except that "when' an application is filed by an actual
_settler te purchase ’land suitable for cultivation the lease shall tefm-

. inate on the date Such application is filed.

tb) As to lands now or- hereafter. included m.thm the exterior

: ‘boundaries of a national reservation or reserve or within the exterior

boundardes of land withdrawn from public entry on the date the State
designates the lands as bases for Jndemnn.ty selections.

RULE 302. DISPOSITION OF UNEAR’I’I;EB* RENTAL: "NEW LEASE FOR UNEXPIRED TERM.

. {a)} Upon the surrender of "a lease terminated under Rule 301 the
lessee shall recen.ve a refund of *ha unearned rental.

{b) A new 1ease, covering any land described in the surrendered
lease not disposed of by the Stzte may be issued for the balance of the
unexpired term and at the same annual rental, without payment of any
additional fee,

RULE 303. DURATION OF LEASES.

{a) The term for which any grazing or agricultural lease may be
issued shall not excesd five years. \

() The term for which any recrmtzmm&l or campsite lease may
be isgued shall not exceed ten years.

,33‘0 -
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RULE 30L4. RECREATIONAL LEASES RESTRICTED TO CERTAIN AREA.
No recreational or campsite 1ease shall be issued except for
lots in Fish Canyon, Los Angeles Younty, California. {Section 16,

T. 1 N., R, 10 W., S. B. B. & M.) and then only on the basis of the
follow1ng annual rentals:

{a) For lots on which there is no cabin:

{1) A1l cabin sites in SE% of SE: of
Section 16 - $30.00 per year;

{2) A1l cabin sites in NEi of SE of
Section 16 - §25. 00 per year;

(3} A1l cabin sites in SEX of NEL of
: Secnlon 16 ~ $20.00 per year; .

{4) A1 ca’om sites in MNul of NE% of
Seetion 16 - §15.00 per year,

(b} For any lot on wiich there iz a cabin at the time of ex-

T meusienm of B t““$€, &jﬁwuﬁ per ynav

EETIAIR D, APPLICATION AND
IROGEDURAL . Rmummmms.

RULE 310. APPLICATION 70 SiCRﬁWENTD O“FICE.

(a) Applications under this regulatzon sball be addressed to
the Commission at its -Sacramento, Galifornia, office, on the form pre<
scribed for that purpose. ({Forms may be obtained from that office).,

(b} Applications relating to the same parcel of land shall
take precedennc in the order of their recelpt.

RULE 311. PUBLICATION OF NOTICE OF APPLIGATION FOR GRAZING OR AGRI~
CULTURLAL LEASE ANWD PROCEDURE RELATING THERETO.

(a) Notice of the filing of an nﬁn1waatlon for an agrlcultural
or grazing lease shall be publlshed in one issue of a newspaper of gen-
eral circulation in the county in which the land is 31tuated dnd shall
contain substartially the followings ‘

STATE OF CALIFORNTIA
LBASE OF STATE LANDS
NOTIGE IS HEREBY G}WEN that application to leasz the fcllowxng

described lands for graziog or asgricultural purposes has been filed with
the State Lands Commission, Sacramento: .

S 10, o |




SECTION , CONTAINING
ACRES COUNTY.

During a period of 10 days from date of publication of this notice, any
other appllcqnt may apply for a lease of said lands. Any such applica-
“tion must be in the form prescribed by the Commisgion and must be filed
with the Commission before the expiration of the 10 day period.

PER ACRE PER YFAR

ls the minimum rental at which EhIS land will be leased by the State
Terms are cash within 15 days after receipt of lease by the lessee.

STATE LANDS COMMISSION
SACRAMENTO, CALIFORNIA

Date of Publication: o
| ‘ . , Write for form of
10k o » , . appiication.

(b} The minimum annual vental set forth in such Novice shall
be fixed by the Executive Officer or the Supef? ging Lird Title sbstratt-
or for an amount ot less than that centained in the application. If the
rental offered is less than the amount so fixed the application shall be
reJected unless within 15 days after written notice the applicant shall
increase his offer, in writing, to an amount at least equal to the min-
~ imum rental set forth in the Noﬁice. :

{c} During the perlod of 10 days. from and after the date of pub-
licationi of notice any other person may file an application to lease the
same lands, subject to the rights of the prior applicant, as set furth
in these rules. _

{d) Sabsequent to said 10 day period, the Commls41on shall fiy
the annual rental per acre for the lands 1nvolved in an amount not less
than the highest amount set forth in any pending application. A lease
providing fér payment of the rental so fixed by the Commission shall
thereupon be delivered to the first applicamt, If the first applicant
fails to exegute and return the lease and pay the £first annual rental
as provided by Section 6504 of the Public Resources Gode and in accor. -
dance with these rules, his right to a lease shall forthwith terminate,
and a lease for the lands at the rental so fixed shall thereupon be de-
livered to the next applicant in order of precadende,

RYICLE 3., FEE3 AND
DEPOSITS,

RULE 320. ¥FEES,

Each application shall bé:acaampanied by a filing fee of %5.00,




RULE 321. DEPOSITS.

In addition %o the filing fee required under Rule 320, each
spplication for s grazing or agricultural lease shall be accompanisd
by & deposit of $5.00 to cover costs incident to the publication of
notice as provided in Rule 311, :

RULE 322, DISPOSITION OF DEPOSITS..

{2) The successful applicant for a grazing or

LAPY, --g S 2 NIEIEN s

shall pay the cost of publication of the notice,

_»ib)' The deposit required under Bule 321, advanced b} an unsye~
“ces3ful applicant, shall be refurded. - ‘



CITATIONS OF AUTHORITY PURSUANT T0 WHICH THE RULES CONTAINED
IN REGULATION B WERE ADOPTED.

PUBLIC HESOURCES CODE

Sections 6106m6108-6218-6501 .2
65026503650k
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REGULATION C

RULES RELATING TO THE OPERATION OF OIL ARD GAS
WELLS AND THZ FRODUCTION AFND DISPOSITINM OF OIL, GAS AND OTHER
PETROLEUK PRODUCTS FRQM LFASES AND ACREEMENTS FR
EASEMENT. :

RULE 4006. RECORD3 OF DEVELOFHENT.

Maps and drawings ef all development work and. improvements on the
leased lands, and other related operatiens, including all buildings, stiruc~
tures, or other works placed im or upon the leased lands and copies of logs,
- gsurveys and all other records of all wellsy 21s¢ maps and drawin‘gs of all

development work related to the surface location of any well producing oil,
_ gas or other petroleum products under a lease or agreement for easement in-
cluding oil lines, gas lines, tankage, shipping peints, facilities fer ship-
ping, dehydrator piping and 411 linés cennecting inte any of the foregoing
- .limes shall be furnished to the Diwvision of State Landw periodically upon
reguast In the manmer and form presc¢ribed by the Commission. '

| RULE 4LOI. ALTERATION OF FACILITIES

' any proposed change in, or addition te, pipe line syshems or any
proposed Installation or removal of equipment shall be veported to the

. dtate representative giving the reason for suck proposed chamge, addition,

installation or removal twenty-four hours prior thereito, FPlats and draw-

ings showing the charge shall be furnished to the Division of State Lands

. upon the raguest of the Commission. ‘

RULE 410. TAREAGE.

{2} ALl o0il shall be stored in tanks s.itable for accepted meth-
ods of ecalibrstion, gauging and sanpling as expressed by the A. P. I. Code.

{b) Tanks skzll be esuipped with such safety devices and fire
walls as required in the arsz in which such tanks are Yocated.

{c} Sufficient tankage shall be provided by the Grantee.

{d) Under no circumstances will bank trucks, trailers or tank
cars be gauged.,

{e) Sediment and other material deposited on or near the bhottom
of tanks shall be removed at the request of ths State representative to
- permib proper sauzing. S .

, {f) A1l gauge tanks shall be Strapped and calibrated by a disint-
§£es§ag gargzd The process shall be in agcordance with that expressed in
& -84 mude B 8. ,

{g) When tanks are to be strappsd or restrapped, the State yepra-
gentative shall be dobified at least 24 hours In-advance to permit sueh - ,
reprasentative to be & witness to bhe procedure, ?35 ,

v
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(h} All tanks shall be calibrated in barrels (of forty-two gal-
lons per barrel) and the velume expressad in barrels and huadredths of

barrels for each 1/8 of an inch of tank height or in accordance with the
procedure expressed in the A.P.I. Code.

(1) Gauge tables in duplicate for each gauge tank, computed by a
disinterested party, shall be furnished to the Commission.

{j) Gauge tables shall be computed to the nearest 100th of a bar-
rel for each 1/8 of an inch division in the height of a tank or im accord-
ance with the procedure expressed in the A.P.I. Code.

{k) Rewized or additional sets of gavse tables shall be furrished
when required. : s

RULE %20. SEALLNG OF TARKS.

(a) ﬁt the time of taklng th@ hlgh}gauge of a tank the State rep--
resentative shall seal or lock 21l inlet lines to the tank and any seals
on the tank oublet line shall ba ramovad . 4 '

- {b) At the time of taking the low gavge of a tank the Sbate reps -
resenbative shall. seal or lock il outlet lines from the tank and any
seals on the 1n1nt line. shall be ramQVed

{c) Un&er n0~clrcum4tances sh&ll any person other thanr the State

~ representative remove, break or alter, any seal or lock installed by the

- State unless. the written éongent of the State'representatiVe in charge of .
the fleld ke firs: obtained, :

{8} In the event any State seal shall be removed excepu by those
autngﬁheé to do so, the full capacity of the tamk will be congidersd o
hav and payments ghall) be made to the State for this presumed run at
the rate then prevailing for oil uf the hﬁghest graV1ty run from the tank
durinb the previcus thirty dayv. ’

RQLE 4309 GONQI?IOR,OV/QIL.

(a) Previous to a high or opening gauge all fraa water shall be
drawn off ths tank.

{b) All oil to be gauged and _shipped shall be in a merketable
'condiélgn i.e., the percentage of B. 5. snd W. as shown on test shall not
excee fd-

{e} Where a tank sampla shcun & BB, and W, content greater than
3% and the contenty of the tank have been shipped the gravity of the wet
oil shall be reduced to dry gravity and the dry gravity shall forn the
basis of payment of the State rcyalty

- {d) Where an adjustment is made from a wet gravitv to a dry BTV
ity, the adjustment shall be made by the czlculation of the A.F.I. gravibty
of the oil in the wmixbure or emulaion or by means of the correchion chart
published by the Commission for that purpose, such chart being koown as
"Gravity of 0il in Mixbures or Emulsions of Oil and Wathert, In all ag-
justments of grayity by ca&cvl&twan, or the use of a correction chard; the

R ,ihgéiiﬁﬁsﬁﬁﬁ%ﬁ%%%ﬁé&%ﬁnﬁ@ﬁm u




RULE 440, CAUGING AND SAMPLING OF OIL RURNS.

{a) All gauges shall be taken by a representative of the State in
the company of a representabive of the Grantee.

{b) CGauges shall be made with a plunb-bob and a standard steel
tape graduated to 1/8 of an inch or lesser division, and shall be taken
in the manner expressed in the A.P.I1. Gode.

{c} Teamperaturse of the oil in a tank shall be taken at the time
of gauglng.

(d) A standard cert&fiﬁd thermometer shall be used for the purpose
and shall e immersed not less than 2 minutes at or about the mid poirt of .

the :.va.:.wsu of wiil, g .

{e) ?emperature of the oil in 2 tank shall be taken in the manner
expressed in the AJF.I. Gada and under no circumstances sﬁali a thermomeﬁer
be Tocated 1ess than 12 inches from the tank shell.,

- {f}/o&ﬁpias for Lanoraﬁnwy testing shall be taken at the time of
the hxgh a?vopening sauge, '

. ~ {g} The method o;.samPTing shall correspond with the method ex~ -
prosseé in thp A, E I Code.

(h) a sample shall coneist of one liguid guart and the means fer
takin* suvh sample shall be furnzsbed by ﬁhw~Granﬁee ar Lesses,

RULE LD, 'Lryseawoav T}SSTS.

{a) al1 1abcratary tests shall be made in accordanaa'with the pro-
cednrs expressed In the A:P.I, Code and shall consist primarily of the wra?~ :
ity ard B,.5. & W. content determination, Any other test required for resdarch
or other purposes shall be made by the State erW‘samples fnrﬁ;shed by the

Granuea or-lessee as recuvired by the wtste.

{v} Samples shall be run not 1aﬁer than 2k ﬁours &fter the ti@e of ¢
:takino the samnles,ir

{c} The readings und results of teatc of 0il samples made by the
State shall be binding upon the Grantee or Leasee.

RUI.u :;6(3, ROORD OFOII. BUN.

(&) A meworandem of *vansxﬁr 3hall be furnisheﬁ the State for
each run of oil from Grantee's or ipasee‘s ganged tﬁnxa within 24 hours
of the comp;,.et*m of .such run., =~ .

‘ (b) For each run of oil from the Grantea‘ ganged vanks a copy "
gf an of ficial "Guuger's erart of 01l Run® w:ll be furnzshed %o the
ranhee. 4




RULE 470. QUANTITY DETERMINATION. ’

: The volume of oil run shall be the volume corrected to 60 de-
grees Farenhelt according to the sghedule #ibridged Volume Correction
Table for Petroleum 0il" approved by the A,P.I.

RULE 480, TESTS AI‘ID MEASURSMENTS OF GAS.

(a) Immadlately after the running of a test for the determination
of the gasoline content of c¢asinghead gas the Grantee shall surply the State
re}:reoentamve with a eopy of the results of such t ests.

: (b) Gasoline content tests shall be made at least thce a month
and at such other 1ntprvals as appear to be necessary in the opimon of
the Commission. ) ) . . ) .

{c) A state representa‘cive shall be permitted to vrltness any
«tests for the gasoline cnntent of casa.nghead £as. o

made in accordance
ns T 8. 3%1

» ey

: (d) All tests and mgasurement.s of gas shall be
- with ‘Hﬁe pﬁgonr’hxrs mr‘p,mqqnﬂ by the C.N.G.A. in BuTleti;

T. S. 353, T. S 3,.};, aﬁéxégy revisions the“eof.

\RI}LE 430, REPORTS.

{a} & éa:.ly production report in the i‘m presurn:bed by the
bomms:z.on shall be farnished to the Dwzswn of’ Staue Ira.ﬂdS-

. (bi Montbly reports tm::xll be furnl.ahtad tcs the Divmmn ef Qtaf,e .
Lands as reomred by thﬁ CDY’Im:LSSlO"le o )

. RUIE _-590, &mn!zmm‘ ﬁ?m*fmns OF WELIS . .

Bo permit or consent fo:t* redrill ing existing oil and gas wa}.ls ‘
will be granted unless tha {‘ol'lomng corm‘itlons can be met; '

l. No poinmt in the redrilied. portion of the well shall be farther
v than 100 feet from the old hole. The redrilled hole shall be res tl‘iﬁtﬁd
' toﬁ gylintzer of 100 feet radius with %Iae old hc-le as the axis of gaid
ey linder. .

2+ The bet‘tsm oi‘ the redrilied hole shall be located aot mers than
300 feet from the hottonm of the 0ld hole.

3. Ho part of the rﬂdrllled hole not open to production (‘blarxléeti off}
;s,nall come closer than 50 feet to the blanked off portion of any existing o
well obher than the sbandoned well being redrilled, nor clozer than 200 feot
“to the prodecing (perforatsd) portion af any ﬁxlatmg well,

k. Ko part of the redrilled hole opsn to production (performed)
shall come closer than 200 fest to the perforated porbtion of any axismrw
well other than the abandoned wall being redrillsd, ,

7.




5. All drilling within the 01,1 zone shall be done with éruds o:c,.
as c¢irculating fluid.

6. No application for redrilling will be considered unless it is
shown that the proposed redrilling 1s necessary or desirable because of the
poor mechanical condition of the old well.

ACCOUNTING FOR ROYALTY,

RULS 510,

{a) Allowance for the dehydration of crude oil will be grant;ed
only after the operator has filed with the Division of State Lands an
application in duplicabe requesting the right to make deduction for de-
nydration setbing forth the mevzod pve*pcspd to be employed dnd listing
“$he equipment and value Uhereof insballed exclusively for the dshydral
tion of oil. After dpproval of the application, each operator shall
file with the Division of State Lands before the tenth of the month sub-
sequent to that for which déhydration deduction is requested, a detailed .
statement of ¢oSt proposed to be deducted from the gross royalty payable
for the prer'ecring; month. Such reported Lost of dehygra‘e:on shall be shown
as ‘g deduction on the operator’s monthly statemsnt of oil and g3s runs andg 1
royalty but ehall not in any event exceed 5 cents per e barrel of eil 80 )
'dehydrateé : L

: {b} Tank bottoms and sump 011 sh&pmenhs are to Be reparted on
the i‘ollomng value delS, . *

.~ .Shipments of 0,0% to 3 O% eut v~ queted market pv'lce for applica-
Vble dry gravity. - o ,

bhwments of 3:1% to 15. &% - quoted market pr'ice for applicabie e
dry gravit by Zbess 5 cents per gross bar*el at 60 degrees Fahrapheit,

bmpments of - 15 1% cut and up ‘-- quoted market price for rsuuli"
cahle dry gravisy less 15 cents per gmss barrel at 60 degreea Fahrenheit.

{e) A1l transfers of dry gas ”Reburned to Lease® or elsewhere

- made by an operator directly or indlrectly for the uss or benefit of
third parties without approval in writing’ by the State Lands Commission
will be considered as sales at the reasendble market’ value of the gaq as
fixed by the Conmission. ,

RULE 520. 4G chs TQ FROPE%TIFS.

: Any representative of the DlV‘lSIDSl of State Lands 3hall be pern
mitbed free access o all parts of the properties of a Grantee when In
the pprformance ot duties requu‘\ad by the State Lands CGommission.

R{:ILE 530, DILI’:GENGE OF OPERATION.

: Produgtion op&rat.mns of ‘all wells shall be mntmuous and at

full capacity while oil, gas and other petralemn products can be obtained
in paying quantities unless written permission 1s given by the Commission
for the modification of the rate of production or the suspensien of cper«
atinns‘ }-mdur»tion operations sh&ll include nerssqary repaira.

. ,:3‘3«* ~ | ';'




CITATIGHO oF AUTHORITIES PURSUANT TO WBIGH RULES
GQNTAINED I¥ REGULATION C WERE &DO“TED

, The terms and aondiﬁzcns uet forth in.agreaments for easement

- executed pursuant to the authorlty contaired ih Chapter 593,

Statutes of Calife gn;a,Al933; gyuiwﬁgﬁéﬁk and 675 of the
Political Code; Ghapt°; kuQm Statubes of Cullf@”ﬁi&, 1931, as

'Qamended~ Chapter 303, Statutos cf‘oallfarnxa, 1921 as amended. ‘

~and Ghapter 54 Statutes of Gallfernia, Extra Session, 1938,
The authprlty contalned 1n leases 1ssued in accordance wiﬁh f<-

the prov;sxans of Ghapter Q03, Stamutes of callfernma, 1921

as amsnded.

" FURLIC RESOURCES COE

o Sectluns 6108 6216, 6301, 65@112 6812, 6828, 6899, 6830
6831 and 6873,
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REGU ATION D

RULES RELATING TO THE ISSG%ICE oF

(a) PROSPECTING PERMIYS AND MINERAL LEASES PURSUANT TO
CHAPTER 3, PART 2, DIVISION 6 OF THE PUBLIC RESOURL;EQ CADE:
(b) LEASES FOR THE EXTRACTION OF MINERALS OTHER THAN OIL AND €4S
FRGY TTDE AND SUBMERGED LANDS, AND
~ {e) LEASES FOR TAKING MINERALS FROM bTR“‘AMS OR' LAEES AND
CERTAIN LANDS PURSUANTSTg CHAII;TER 4.1, PERT 2, DIVISION 6 3
' AID CODE. —

ARTECLE 1. GF‘NF‘RM ppgvzsmgs

RELM*ING 70 PROSPRCTING PERHTZS AMD o
EASEOO ]

) RUL:& 600‘ RES'}JRICTIONS AS TO 1SSUANCE OF PEBEITa AND LEASES;

Ne prospédting. perm.r’o shall be issued for tide or sa‘bmerged
lands or lands. subject to lease under Chapber k.l, Part 2, Division 6
of the Public Resources Code, nor shall a prospectmg permaﬁc or lease
- be issued :f‘or lands owned ’by the State and dedicated to a public use.

'RHLE *6{}1. STATENENTS ANE. REP(RTb R&QUIRED.

On of before the 15 day af each month each permlttee and gach
Aleqsee shall deliver to the Commission a statement in such form as the
Commisgion may prescribe, showing the work performed upon the area de- N
~ scribed in the permit or lease, the amount, quality, and value of all min-
. eral produced, shipped or sold during the preced ing calendar month. ‘The °
Commission may permit 10nger intervals for such reports and 1onger periods -
t0 te covered thereby, but guch permission shall be granted only in writ-
ing and may be rewoked or chanved at any time upen wmttnn notice. i;o the
. pema:btee or lessee., L e = ~

RULE 602. RIGHT OF ACCESS AND TNSPECTIN OF RECORDS.

‘ Any member or representative of the Commission shall be permitted
free access to all parts of the property of any permittee or lessee when
in the performancs of duties required by the Commission, and may at any
time inspect any and all books, reeords, and accounts of any permittee
or 1&««99.

i - ARTICLE 2. PROSPECTING PERMITS
RULE 610. KPPLIGATION REQUIREMENTS,

Egch applicutmn for a prospecting pex*mit shali be duly acknow-
ledged and cantdln the i‘ollowing.

.20, -
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1. Name and address of the applicant, If a corpo”atlon, the pProp-
er corpcrate name btogether with thée nmame of the president and gecretary.

2. A description of the lands desired tc be included in the permlt,
described by legal subdivisions if in surveyed territory. The beginning
voint of the description of the lands involved shall be conneched w1nh a
record survey by courses and distances. : -

3. The nabure of the mineral deposits or ores for which é Pros-
- pecting permit is desired. :

: L. Sufficient information to show that’ the applicant is’ quallfied to
. Peceive a permlt, as provided by law. , ,

5. Three refereaces as to the appllcant*s reﬁutation and bus1ness
standing. . .

: 6. If the applicant has posted a notlce on the lands and recorded

-8 eopy theieof, as provided by Secétion 6892 of the Publig Resources Gode,

- ~the ayyl;uuULuu shiall so state, describing the monument erecited oh the -

" lands, giving the location thereof, and stating the dates of pesting and:
‘{eaording. The reccrded copy of the notics shall bc atta Hed to the apyp=-
ication. ,

RULE 611, DEFEBMENT OF ACTIOH oN APPLIG&TIWN

- Each application for a prospectlng permit shall ba‘hald £or not
Yess than. thirty days and for such longer period as tie Commissisn may
deem necessary, Thereafter the Gomm1381on,4ha11 e:the* accept or re;ect
the appllcatloﬂ. : ,

RULE 612. PROCWDURE F@LLOWING ACGEP ANCE or APPLICATION.-

: " {a) Upon the acceptance of an applicatlon, the Commission shg3?
deternine the royalty rate to be paid under any preferential lease that :
may. be entered into covering any portion of the lands propased to be in- .
ciuded in the permit. Such royalty rate shall be fixed in an amount which
in the opinion ¢f the Commission represents a failr rate of compensation to
the State undef the. known and anticipaxed ¢ircumstances. , :

(b) The. app11¢ant shall within thirty days after written notifi-
cation of the acceptance of the application pay 2 sum equal to %1.00 an
acre for sach acre included in the permit and deliver a surety bond ap-
proved by the Commission in the sum of $1,000.00 conditioned upon the
faithful performance of the terns and condltlons of the permit. If the
- required payment is nét made and an acéeptable bond is not deposited
- withip the time limit specified, the application shall be forthwith -
cancelled and any rights thereunder terminated. ,

" {c} Upen payment of the amount requlred and delivery of the bond
~within the time specmfipd a permit containing such terms and eonditions
as the Commission deems ior the best interest of fhe Stdte shall be ex~
ascuted and delivered.

. ’ .{ULE 6«13 }’Jav ;
ggjicdu:on iar a praapecting pprmit shajl bn—aecamﬁaniéi by -

. & iiling fée oF 21 o (» :,wpkﬂl
A * S s "« B LT ) ’A "." : 2




ARTTCLE 3, PREFERENTIAL LEASES.

RULE 620, TIME IN WHICH PERMITTEE MAY APPLY FOR PREFERENTIAL LEASE.

At any time during the life of a permit, the permibttee may apply
for a preferential lease of not to exceed 40 acreq of the lands ineluded
In the pevmlt as provided by Section 6895 of the Pubimc Resources Code.

- RULE 621. APPLICATION REQUIREMENTS»

An applicatlon for a preferantial lease shpll conbain a descrip—
tiom of tna dands sought %0 be lesssd and shall be hceompanied by an affi=
davit of 'séme person. having kmowlsdge of the facts gverring that a comme ~
ernlally valuable mineral deosi has been discover#d within the ]1mibs
of +ﬁe psrmzt,3~w :

>@RULE 622,~ DEPOSIT REQUIRED IW LANDS ARF UNSﬂRVEYED;

T L Ef anv 1ands to be 1nc1uded 1n.the preferemtlal lease are unsurs

" ’ayééﬁ ‘the dpplxbaﬂt Qh&;*,‘vasaiﬁ»;hfflcleni Pund ﬁa ﬂnVer the Commig-
sion's eosts in sivveyime =11 be issued unless
such lands have b gen sur?&yau &Bu aﬁ‘ﬁﬁﬁ 5 Tnﬁ survey paid to
thﬁnﬂowmxsglon. : : : : o

"fi_ : RHLE 623 ADDITIONAL D%Tﬁ Rh@ﬁRBING BISUQVERY OF MINERAL DEPO IT.

: Iﬂ aad1t¢on to the affldavit requlred by Rule 621 ‘the Pgmmmsslon oo
may require such other evidenes as it deems necessaly to establlsh the fact.
that a commerclally valnable mineral deposit has beén discnveredg e

gﬂRHLE 624 Pﬁechnuas RELATING TO EXECUTION AND DELIVERY oF LEASE.

: Upon determmnation by the Commission that a cor WerGAally valuable -
mineral deposit has beeri discovered and that the applicant is entitleﬁr

7 ; utn a preferential lease, the Commiszion shall, . sudject ta the payment

of %he rental for the: first year snd. dellvery QA,% satisfactory bond in
the amount of %l,QOD 00, authorfze the executidn-and delm%%ry of - an
appropridte lease contazning such terms and conditions aw tﬁe\Comm1431on
degms for the best interest of the State. Such inst#ument snall be -
accepted in writing by the 1essee prior to its exeﬂufxnn and dellva ¥ by
the Stata.‘

ARTICLE 4. NIN&RAL LEASES OTHER
THAN OIL AND GAS. 4

RULE 630. 'APPLTCATION AND DEPOSIT REQUIREMENTS.

, Any person who ig qualifzen +0 be 3 lessees may {ile an application
under this regulation for a lease to extract minerals, other than oil and

gas, from certain State lands, lands subject to such application include

those classifisad as non-mineral lands,- lands embraced within a prospecting

: permit not subject to preferential lease and gertain lands and waters as
provided #ir Chapher L.l, Part 2, Divisien & of $heé Public Resources. Coda,

" The application may inciuda any number of acres not in excess of 80 acrps

,fand sh&ll suffiﬁiently meSeflbe Lhe lands souyht R ‘

2‘»:)' N
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to be leased. The applicant shall deposit with hlS application the sum
of $50.00 to cover the costs of advertising for bids.

RULE 631. INCLUSION OF ADDITIONAL ACREAGE.

In addition to the lands described in an application, the Comm-
ission may include in its offer to lease areas in excess of 86 acres
should it determine that such additional areas contain commerclally valw
ughle m1nera1 deposits.

RULE,DBZ, PROCWDURAL AND NOTICE RLQUIREMENTS,

: (a) Within sixty days after the application is flled the Commw
iSQ1on shall prépare a form of lease, divide the Iands 1nvoived into pare
gls of such size and shape as it may debermine, [ix the amount to be de-
poszted by each bidder as security for the execut:on of the lease and-
¢ause notice to be publlshed of its 1ntentlon to offer such lands for lease,

‘ (b) The notice shall descrmba the lands offered for lease, state
~the amount. rpqulred to be deposuted by each bidder as gecurity for the ex-
moubion of a lease as provided by his bid, state the time for reeelv1ng ‘
and opening bids and indicate that forms for bidding (which shall be dn ths

. form of @ lease) may be obtained at the office of thﬂ Commis&icer,  Snch "~ -
rotice shall be published at least once in & newspaper of general,01rcum( -
1ablen published in the county in which the lands are situsted and at least
" onceé in a newspaper of general 01r¢ulat10n publashed in the vity of Lau -
Angeles or San,Francisca.’ , -

T

_ {e) 4t the txma/gh& place snecifled in the notlce, the COmm1851on
shall publlaly open the sealed bids and shall award the lease for each
parcel to the haghest respongible, quallfled bidder, unless in the opinion
~of the Commission, the actephbance of the highest b&é for any parcel or
parcels is not for the best interests of the State, in which event the.
Commission may reject the bids for such parcel or parcels. Thereupon -
new bids may be wcalled for such parcels or the Comm13&1on may By resolution
refuse o call for new bids until a new application iz made and a new de-
posit to cover the costs of advertising is deposited with the Commission. -
The Commission may require any. Dbidder to submit information regarding his,
experlence, eguipment and financial status and expressly reserves the
right to reject the bid of any person if it appears that such person may
be unable, because of lack of experience, equipment or financial assets,
adequateWy to carry out the provisions of a 1ease under this regulation.

{d) The succesaful bidder s hall within Fifteen days after notite’
of the auard dsposit a good and sufficient corporates sursty bond in the
sum of §1, 000 00 conditioned upon the faithful perfermance of the terms

and conditions of the lease, pay the cost of advert ising for bids or
his proportionate share thereof, togsther with the first annual rental
as required and execute and deltver the lease to the Comm1a31cn»

RULE. 633, IMPDSITIOI} OF COST3,

The successful bidder shall be charged the advertlsing costs,
If the, applicant is not ths successful bidder, or the successful bidder
for all parcels if more than one parcel is leaagd his deposit or a prop-
ortionate share thereof shall ba rafundedv

s


https://1,000.00

&

RULE 634. REQUIREMENTS AS T0 SITES AND RIGHTS-(F ~WAY.

The Commission may as a condition precedent to the ccnsideration
of any bid require that the prospective bidder present satisfastory evi-
dence of his present ability to furnish all necessary sites and rights-of-
way for all cperations ceoltemplated under the provisions of the proposed
lease. In the event o¢f such requirement, the Commission shall reject the
bids of all persons who fail to gualify as provided.

| RULE 635, ADDITIONAL DEPOSIT T CASE OF APPLIGATION RELATING TO TIDE OR

SUBMERGED LANDS.

- In the case of an applieaticr for o leasé Lo extract wiberals,
other than ¢il and gas, from tide or submerged lands, the Commission
may require that the applicant deposit, in addition to the sum specified
in Rude 630, such amount as it may £ix to cover the cost of any hearing
or investigation the Commission deems necsgsary to débermine whether the
leasing of the lands involwed is in the pwblic interest. ‘




CIT!*TIONu OF AUTHORITY PURSUANT TO WHICH THE PULES
CONTAINED IN REGULATION D WZRE ADOPTED.

PUBLIC RESOURGES CODE

Ssactzona 63 0&-6218»6301-6891-6897—6903-5,¢9a -
{See also Gecﬁl@nﬂ 6392 o 6896, Inel }
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Does hersby resolve that such rules and regulations shall supersede &ll
former rules and regulations heretofore adopted; and

Doss further resolve that all prior rules and regulations in conflict with
or not herein includsd are hergby repealed. ’

Preceding the adoption of the rules and regulations as hereinbefore set
forth, the Commission discussed the feasibility of rstainipg Rule 50¢ of
Regulation C relating to the vedrilling operations of wells. It was the
concensus of the members present before any change was made in the rule,
the matber should be further fonsidered and 21l interested persons given
* an opporturity to express their oOpimions. Instructions to that effect
were issued. o - ' o o

e

" Mr. Erskine of the law firin of Keyea and Erskine, togetliér with Mr. 6. 7T,
Anderson, appeared in regard to the lease in favor of the Bank of Amerdca
N. T. & S5, 3., covering wertain State land in Contra Costa Gounty -auvthors

~ ized by the Commission at its meeling of Janwary 29, 1942: "It was the

-contention of these gentlemen that fhe wvaluation fixed by Mr. Bdwin A. A

" Freeman in his appraisal wes erronecus and that the rental fixed in the -
lease was excessive. These gentlemen shated that the property jnvolved
had ne general utility velue;, was a one purpose building, and that, al-
though it was presently leased For $1500.00 per month, the Fixed owerhead -
~and majntenance cogts inemrred gince the bank acguired the property womld
resplt ip a net le%s unless 1t WaEy possiblie To Tenew the 1éuag upon the - - |
expiration of its one yeés¢ term. They further ststed Hhat the likelthood -
of again leasing the property was remote. Figures taken from the bank
records were spbmitted to support these gtatements. The Commission was -
further informed that the lease submitted to the Bank of Awmerica for gig-

- naburs would Aot be signed nor would the demand for hack remtal in thé .
-amount of $37,500.00 be pzid,  Afer due consideration, upon motion of -

Mr. Patterson, seconded by My, Killion, it was resolved {hat, pending
the filing of another appiication by the bark, no further actiocn be taken B
in the matter: and that, upon regelipt of Such-additinsmal -applicaticn, . an = =~ §

-btemph be made Lo effest a sgettlement under an equitdble lease which e
would provide for a mipimum rental t4 be agreed upon, together with a-
percentage of not less than twanty~-five perceat of the net proceeds to
be derivad from the properiv.

Upon motion duly made and éarried, the Gommission confirmed its previcus
‘achion in authoriszing the selsetion of property, as follows: '
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and issued 1nsiwuc'{;10ns “that si;eps be *-aken ;meedlately to affect such
exchange. A

Upon motion duly made and carried, it was resolved that the War Department
be granted a permit for the duration of the War and six months thbreai‘ter
to use those lands owned by the State of Ualifornmia located in the souwth-
eastern portiorr of the State and lying within the area outlinad in green
on the map submitted by the United States Engineerts fon,ca. The legal -
descriptmn of the land involved is as mllows*




e ®

Those certain lands of the State of California situated in the
Counties of San Bernardino, Riverside and TImperial, State of Calw
ifornia, and lying within the exterior boundaries of that certain
area more particularly described as fellows:

Beginning at a point at the intersection of the township line be-
tween Townships 15 and 16 NHorth and the State boundary line be-
tween California and Nevada; thence West to a point ab Tovmships
15 and 16 North, Ranges 12 and I3 Bast; thence South to a poiut
at Townships 10 and 11 North, Ranges 12 and 13 Bastj thénce South
to a point at Townships 5 and 6 North, Ranges Il and 12 East;
thence South %o a peint at Townships 2 and 3 North, Ranges 1l and
- 12 Eagky thence South to the San Bernardino Base between Ranges
13 and 14 East; thence sputh to a point at Townships 4 and 5 South,
- Ranges 13 and 14 Easti thence Wesi to a point at Townships 4 and 5
Seuthy Ranges 9 and 10 East; thence south to a point at Townships
& and 7 South, Ranges 9 and 10 Fast; thence East to a point at
Townships 6 and 7 South, Ranges 16 and 17 East; thence South along
. the . line betwesn Ranges 16 and I7 East to the fintersection of said
1line with the northeriy right-of-way line of the Southern Pacific
Railroad from Niland, California, to Yuma, Arizona; thence south-
“easterly along the northerly right-cf-way line of the Southern
Pacific Railroad to the west bank of the (olarado River; thence
northerly following the West bank of the Colorade River to its -
intersection with the Californla-Nevada boundary linej thence
northwesterly along said falifornia-Nevada boundary to the point
_ of beglinning, the points described being at the intersection of
“the raspective township and range lines all referred to the San
Bernardino Base and Meridian., ~ :

There veing no further business to come before the Commissiorn, the .
mesbing was adjourped. - .




