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A meeting of the State Iands Gommiéeian was held in the
office of the State Lands Commission, Room 302 California State
Building, Los Angeles, July 2k, lthj at 10:30 A. M.

Present were:

Gaorge ¥illion, Chalrman,
Harry B. Riley, *ember
Ellis E. Pettpr°on, Member,

Absent was:
none.

Cinutes of the meptlngs of Hlay 28 and 29 apnd June 5, 1941, were
upon motion of ¥r. Riley, seconded by kr. Pattorscn, unanzmcuuly
approveﬁ and- conflrmed as svbmitted.

Hr. Killion stated that J. M. Cmif;éfu had reported for duby
on July 10, 1941, and that the Board had taken ne action at a formal
meeting regarding his sppointment. He thereupon moved that J. He
- Glifford be confirmed as Executive 0fficer of the State Lands Gommasq1on
as of the 10th of July, 104}, and that his salary be fixed st £480.00
per @ogth. Nr, Riley seconded this moticn and it was unanxmausiy
carried,

. Hr. J. 8. Covingben appeared before the Commission on hehalf

- of Wr. G . Camp protesting the disallowsnce by the State of hia claim -
for dehydration costs in connection with Agreement for Basement

fo. 295, Buntingbon Beach. After discussion by the Commission, it

was moved by Hy. Patterson, seconded by kr, Rzley, and unanimously
carrieé that the elaim of kr, Camp be disallowed.

Dr. Robert Kyle, Jave*ﬂer'with nr. A M, Smith and Lir. E. F.

Filley, appeared before tha Commission in regard to the State Qil
and Gas Lease Ho. 82 issued to the Rincon 0il Company. IMr. Smith 3s
spokesman for the zroup 1n¢ermad the Commission that the well had
been destroyved as a result of a severe shorm on January 8, 1040,

and that no prgéuction has been had znd no sbeps taksn to rmplaeé
the well since that d= He stoted, however, it was the position
of the2 inberesbed partzas that under thp turms of the modification
agreement the lease was no% subject Lo cancellabion in that the
drillins reduirements had been met and that the 3tate had acceptad
the rent for the current year, He further informed the Commission
that the lessee was in a pasitian to meet zny additional drilling
which the 3Stete should recuire.

Iir. Killion moved that the Executive Officer taoke such steps
ag may be necessary £o cancel the lease beeavse of the failure of
the lesszee to perform in thot s2id Lessee has failed to exercise
ressonatle dlligence in the operstisn of its wells., This wotion was
seconded by Nre. Riley znd wnarndimously cayried,
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Attorney for Stainley S. Anderson and Margaret . Anderson,
holders of State Eagsement No. 23 {Section 675 . €. ), appeared before
the Commission and requested a reduction in the rentai beczuse of the
fact that a portion of the piexr had been deatroyed by a storm in
Decenber 1940. Reguest was denied.

/ H. J. March, President, Southwest Exploration Company, grantee
of Agresment for Easement No. 392, Huntington Beach, appeared before
the Commission for the purpose of effecting a settlement in regard to
the price upon which Southwest Exploration Company should hase its
royalty for gas produced under the agreement. A report by MHr. Watson
involving the matter was submitted and discunssed.

On motion of My, Riley, seconded by Mr. Patterson, & resclubion
waz adopted comsenting to the acceptance of royalty payments accruing
from Agreement for Easemant No. 392, Huntington Beach, on the basis of
the sedling price with 2 minimum of five cenbs per m.c.f. for that
portion of the gas produced from Agresment for Easemsrt Ho. 392, Huntin-
gton Beacdh, sold by Scuthwest Exploratior Company. No determination was
made in regard ©o the basie upon which the royalty aceruing o the
State should be compubted on that portion of ths gas sold by Standard
01l Company. The Executive Officer was instructed to confer with
officials of the Southwest ZExplorati~v Company and Pacifie Lighting

Corporation for tie purpose of obbtaining if possible a highér price

for the State's gav preduced from Agreemest for Ezsement No. 392,
Huntington Bsach; and-to réport the régults of such negotiations ab the
next mesting. The Commiesion further instructed the Executive Offlcer
on the basis of additional study, to report at the next meeting contern~
ing the value of gas produged from Agreewant for Easement No. 392, ;
Huntington Beach, sold by Standard. :

The Commission agreed to defer final action until next meeting
in connection with the cancellation of State Mineral Leasss Nos. 396
and 397 uwpon the representation of Mr, McCall that he would pay the
dalinguent renbal and £ile within two weeks a statement as to & possible
market for any org which may be produced together with a schedule of
gperations which the lessse would institute. .

Thereupon the Commission took a recess until 2 P. M, of the
gare day.

The meeting which began ik the morning was vesuned gt 2 P, M.,f
all mefbers being present.

Mr. R. F, Wilson appeared before the Commission to discuss his
application for an easemsnt Lo construct a8 pier at Rameras Canyon. He
raquested that the easement te granted for a perioed of twenty years in
lleu of the twelve ysar period heretofore authorized. Mr. Wilson
informed the Commission that the pler would cost in excess of $40,000
and that he was investing inr excess of $200,000 in the entire project.
Upon motion of Mr. Riley, seconded by Mr. Patterzon, and unanimously
carried, authorization was given tc extend the period of the sassment
to twenty ysars provided the consideration therefor was increased to
%8,@% pgyaﬁlva $400 per annum in advance.
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Upon motion of Mr. Patberson, seconded by Mr. Riley, and un~
animously carried, the proposal of Standard 0il Gompany $hat it account
to the State on the basis oi 15% of 100% of the gasoline produced from
Agreement for Easement No. 338, Huntington Beach, California, was
accepted.

Dr. B, K. Soper, Consultant to the Commission, submitted his
report relatiag to the Rincon Fleld. Mr. Killion suggested that the
staff study thic report in comnechbion with the special audit of the
State Lands Commigsion and be prepared to discuss the entire problem at
the next neebing of the Commission. “ -

It was further the determination of the Commigsion, upon
motion ol Mr., Riley, seconded by Mr. Patterson, and uwnanimously carried,
that notices of default be given {0 holdérs of Jeases Hos. 55 and 56,
and thereafter if drilling requiréments are uwt complied with, neotices
of cancellation be gleen. P : . - ‘

__ Thereupon the Commission took a recess until the following day.
at 10:00 A. M. .

‘ - The meeting of July 2L was resumed in the office of the State
Lands Commission, Room 302 California State Building, Los Angeles,
at 10:00 o’clock A, M., July 25, 194k, ,

Preosent were:

George Killion, Chairman,
Harry B. Riley, Member,
Ellis E. Patterson, Member.

: - Iy, Soper submitbed his report on fhe possibility of obtaining
oil and gy from videlands and submerged lands frenting Sgal Beach.
After congiderable discussion, it was moved by Mr, Patterson, seconded
by Mr. Riley, and unanimously carried, thabt the matter-be Turther
investigated before the srea was opened for bids. The Commission
Instructed the Exscutive Officer to confer with the proper officials
of Seal Beach, Long Beach, and the State Park Commission, and to report
the results of thege conferences ab the next meebing of the Commission.

¥r. T. L. Atherton was authorized to continue for a period of
sixty days his readings of she tide gauge installsd at Goleta and to
expend if necessary an additional sum not to excesd $24 to perfect the
gauge.

Mr. J. S, Watson submitted an audit report of the total gas
oublet for MceDonald Island whith indicates that the bulk of the gas
produced frdn the McDomald Field is sold at & price based on fusl oil
in aecordance with the zontract and that the balance or approximstely
ten percent 1S sold at 33 cents per m.c.f, The repurt further indicates
that the cost of am gudit to extablish the amount the State may recover
for the approximsbe 104 sold ab the lower price 1s not warranted in
that, if all the gas were 80l1d &t the higher fuel oil base price, the
additional awount paysble to the State would not excesd %Sﬁég.g Upon
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motiomn, unanimously carried, the guestion of whether the necessary
gn%iting is warranted was left to the discretion of the Executive
fficer.

A report of Dr. E. K, Seper, Conmsyltant to the Commission,
containing a recommendation that the Commission approve and adopt
revisions of the State’s interssts in the Bie Vista Gas Field, was
submitted. From this report it appeared that percentages of the State's
interest in the field have clanged from the inception of the agreement
to and ineluding June 21, 19,2, as follows:

June 3. 1640 {date of casement) = 12.62%
September 1, 1940 - 13.816%
October 1, 1940 - 13.7904
April 9, 1941 - 13.333%
May 6, 1941 - 12.737%
- May 29, 1941 - 1%.218%
June 13, 1941 = 13.780%
June 21, 1941 - 13.742%

Upon motion of Mr, Patterson, seconded by Mr. Riley, the report of
Dr. "S:aper was approved as submitted and report ordered filed.

It was reported to the Commisaion that some of the operators
ynder the Huntington Beach easements have refused to pay, or have pald
under protest, the gas reyalty aceruing to the State as computed under
the rule adopted May 1, 1941, Ypon mobion of Mr. Patterson, ssconded by
Mr. Riley, a resclution was unanimously adopied, suthorizing the
Executive O0fficer to request the 0fTice of the Attorney General to file
suth suits for the collection of the royalties as in the opinion of the
Execubive O0fficer was necessiry. :

Upon moticn of Mr. Riler, seconded by Mr. Pabterson, and un-
animously carried, authorization was given ¢ grant a2 temporary sasement
to October 1, 1941, to the U, 5. Government to use certain submerged lands
of the State located at Sam Diego, California, known as Silver Strand,
Coronado Beach., S .

, In the matter of the disabled Ferry Boat "Sclano®” on the
submerged lands adjacent to Antioch, the Commission 2uthorized the
execution of a lease or sazement to My. Lesa provided the superstructurs
5;3 z‘ex‘{gvgd from the boat, the hull painted and proper fire protection
nstakled., : -

Request of Mr. A, W, Henry, Larkspur, California, that the
State take counteraction against the plaintiff in the case involving the
arks along the Corte Madera Creek was denlad by the Commission. The
Gommission, however, inmatructed the Exscubive Officer to have an ianspection
made of the area and, if possible, %o negotiate proper leases with the
owners of thoss arks which are obvicusly trespassing on State lands. It
was the consensus that the swall amount which might acerue to the Stabe
would nmot warrant the expenditure of between two and three thousand dollars
for a survey of the meighbvorheod. ) '

he
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It was moved by Mr. Killion, seconded by Mr. Patterson, and

unanimously carried, that the staff of the Commission be provided with
identification cards or badges.

A report was made to the Commission that due to the pressurs
of other work, together with the inability to ovtain engineering
personngl, the check up survey at Manhattan Beach authorized December
1L, 1940, had not been completed. The Commission authorized the
expenditure of not to exceed $200 to proceed with tais survey.

Acceptance of $80 for the annual rental due from E. F., Dunn
under State Mineral Lease No. 339 was authorized.

The Commission was informed of the requests of Bert Ibhuburn,
Grazing Lease No., 775, and J. L. Humphrey, Grazing Lease No. 780,
that each be issued a lease for five years instead of three ivasmuch
as theyr are apparently unable to receive a Federal psrmit unless a
State lease runs for a period of {ive years. The requests wers
refuged inasmuch as It wse falt that the additional peiriod warranbted
& higher consideéeration. Authorization was given to re-advertise for
bids on a five yéar basis.

In the matter of the application for a grazing lease covering
Section 16, T. 40 K., R. 12 B., M. D, M., 640 adres, Modoe County, by
Jacob F, Derner, and of Claude E. Halsell, Tor Section 16, T. 12 N.,
R. 16 E., S. B. M., 640 acres in San Bernardine County, the Commission
authorized the issuance of three year leases for censideration of not
less than five cents per acre per year. : L L -

¥, J, Hortig, Petroleum Produection Inspector, reported that
portions of Seetion 35., T« 14 N., R. 15 E., S. B. M., San Bernarding
1928, and which the State of Galifornia subseguently leased to the «
bighest bldders for the pxtraction of tungsten is now clidmed by other.
pergsoens, and recommended that the State of California, through the
Executive Officer of the State Lands Commission, make application %o
the Unlited States of America for a pabtent to sald segtion in aceordance

- Gounty, %o which the State of California became entitled on February 15,

with the Act of Congress approved June 21, 1934 (Public No. 440-73d
 Comgress), entitled "An Act Authorizing the Secretar. of the Interior

to issue patents to the numbered school sections in place, granted to
the States by the Act approved February 22, 1889, by the Act approved
Jamuary 25, 1927 (44 Stat, 1026}, and by any other Act of Congressw®,

Upon motion of ¥Mr. Riley, seconded by ¥r. Patierson, and un-
animously sarried, resclubion was adopted authorizivg and directipng the
Executive Officer to make application to the United States of America
for a pabent o Seection 36, T, 14 N., R. 15 E., S. B, M., in avcordame
with above act, and %o do all other things necessary to effectuate
acguisition of such patent. ' i

With reference to resolution of the Commission adopted at a
meeting held in the State Capitol, Sacramento, May 28, 1941, appearing
en page 284 of minutes of the Commizsion relating to patenting of
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Section 16, T, 9 N., R. 1k E., S. B. M., San Bernardino County, to one
Harry H. Parsons, Webb Shadle, Attorney for the Division of State Lands,
reported to the 6ommission that upon the investigeticxr and repor of

Mr. Hortig, the Attorney General has decided to institute an action
against the said Harry H. Parsons to recover said lands for the State

of Galifornia, and that it is necessary according +o the Attorney General
that notice in writing e Kiven to said Harry H. Parsons containing a
demand that he reconvey gaid lands to the State of Califprnia, which
netice would be preliminary to institution of action.

Upon motion of Mr. Riley, seconded by Mr. Patterson, and un-
animonsly carpriad. resolubticn was adopted authorizing and directing the
Bxecutive Officer to sign upon behalf of the State of California notice
in form prescribed by theé Attorney General to Harry H. Pargons demanding
that he reconvey said lands to the State of Calkifornia, and further,
that the Attorney General be requested to instivubeé an action against
Harry H. Pargong in the event he should refuse to reconvey the land in
order that the State of California may regain titls and again be in
rossession of said lands. e

Webb Shadle, Attorney for the Division of State Lands, reported
that, as Executive Officer, upon appligcecion of 4. R. Asbill, and receipt
from him of the sum of $50.00 to defray advertising costs, he caused
notice to be given on June 23 apd 24, 1941, of the inbténtion of the State
Lands Commission to invite bids to exbtract chromiteé from Iands of the
State of Galifornia in Tehama County described as Follows:e

w DM oWk of NEE and MW} of SBE of Section 16, T. 25 K., R, 7 We,
» . 0~; .

that A, R. A3bill submitted a purported bid which, on examination, did
not qualify as a bid under the rules of the Commission and notice
inviting bids, and thereupon the then Executive O0fficer advised A. R,
Asbill that he had not submitted a bid which eould gualify. Subsequent-
1y A. R. Asbill sgain requested that notice be given and authorized the
use of the balance of said sum of £50.00 to defray advertising costs.

In agcordance therewith the then Executive 0ffiver vaused notice of
invitation o bid for leases to exbract chromite from the hereinbefore
deseribed lands to be run in the Red Bluff News and the Los Angeles News
on July 19, 1941, in words and figures as follows, to wit:

NOTICE OF INTENIION OF THE STATE LANDS COMMISSION TC
RECEIVE OFFERS TO ENTER INTO LEASES FOR THE EITRACS
TION OF CHROMITE FROM CERTAIN LANDS OF THE STATE

SITUATE IN TEHAMS COUNTY, CALIFORNIA

Rotice is hereby given by the State lands Commission, acting pur-

suant to the "State Lands Act of 1938" [Chapter 5, Statubes of Cali-
fornia, 1938, extra session), of intention te entar into leases for the
purpose of extraction of chromite upon those certain parcels of rsal
property situate in the County of Tehama, State of California, and mors
particularly described as follows, o wit:

8wk of NEL and X¥Wi of SB: of Section 16, T. 25 N., R. 7 W., M.D.M.

D
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Each bid snbmitted pursuant to this notice shall be ageompanied by
certified or cashier's check of a responsible bank in Califormia payable '
to the treasurer of the State of California in the sum of $200.00 as a
deposit of good faith, and except in the case of the successful bidder
or bidders will be returned to the respective bidder. Should the success-
ful bidder or bidders fail or refuse to execute the lease within fifteen
(15) days of, the award thereof by the Commission, the deposit shall be
forfeited 40 the State of California, otherwise the amount of said deposit
shall be applied upon the annual rental for the first year and the balance,
if any, refunded to the Lessee. :

All bids made pursuant to this notice shall be addressed to the Stat
Lands Commission, sealed and delivered to the State Lands Commission, * _
Room 302 Galifornia State Building, Los Apgeles, California, on or before

12 o'clock M of the 24%h day of Juiy, 1941, Upon the gealed envelope
containing such bid shall be written "Bid of (name of bidder) made pur-
suant %o notice of intention of the State Lands Commission to enter into
lease for extraction of chromite from State lands in the County of

Tehiama, State of Californian. ,

otclock P. M., July 24, 1941, in Room 302 Califorania State Building,
Los Angeles, California, or at such other place, time and datea, ag the
Commission shall determine. -

Bids received pursuant $o this notice will be publicly opened at 2 -

Form of bid entitled "State Mineral Lease No. ", may b2 obtained
at the office of the Commission, Room 302 California State Building,
Los Angeles, California. : :

The Commission reserves the right to reject any and all bids receivs
pursuant to this notice. ‘

STATE LANDS GOMMISSICHN
By J. M, Clifford,
Executive Officer.

pon mebion of Mr. Riley, seconded by Mr. Patterson, and un-
animously carrdied, a resolstion was adopted in confirmaticn of achion
taken by the Execubtive @fficer, in words and figures, as follows, to wit:

RECITAL:

It appearing that the Zxecutive Officer having proceeded in
accordance with the law and the rules and regulations of the State Lands
Commission relating vo the issuance of leases 40 extract minerals from
the lands of the State to which reference is hereinbefore made, and
that said lands are kuown to contain chromite and were properly classi-
fied as containing a commercially valuable mineral dsposit,

NCY THEREFORE BE IT RESOLVED That the achts of the Executive
0fficer herstofore taken to0 iavite bids for the issuance of leases to
axbract closaiis from The hereinbefore described real property of the
State by pubiication of notices in Los Angeles News and Red Bluff HNews
on n%zne 33 and 24 and In the same publications on July 19 dre hereby
confirmed. :

7.




Webb Shadle, Attorney, Division of State Lands, presented
one bid for lease H0 extract chromite from above described lands of the
State of California filed pursuant to latter notice to which reference
is hereinbefore made, and requested consent of the Commission to publicly
open said bid.

Upon motion of Mr. Riley, seconded by Mr. Patterson, and
unanimously carried, a resolution was adopted authorizing and directing
Mr. Shadle %o open said bid and to read same to the Commission. There.
upon Mr, Shadle opened said bid and reported to the Commission that
A, R. Asbill had bid a royalty of five percent upon the hereinbefors
deseribed lands.

Resolution was adopted directing the Executive Officer to
ascertain from the State Mineralogist whether the bid so offered is a
fair and just bid $o the State of California and to report to the
Commission at the next meetifig. ' '

\ In order that the Department of the Interior may be provided
with all instruments prelinminary to a State selecétion, authorization
was given the Exetutive Officer by the Commission to exscute a waiver
under Section 2L of the Federal Water and Power Act.

Letter from the State Controliler dated June 13, 1941, was read,
in which he advised that the sum total of $60,000 should be transferred
from the State lands Act Find to the General Fund and State Park Mainten-
ance and Acguisition Yund in percents of 70 and 30, respectively. ‘

Upen motion of ﬁr R:iley, seconded by Mr. Patterson, and un-
animously carried, a resolution was adopted directing the transfer from
ghe Stﬁ.a Lands Act Fund in accerdance with the suggestion of the State

ontroller. ' ’ ' ‘ : ,

Report was made to the Commission that a caleunlator was damaged
by one of the employvees of the Department of Finance engaged in the audit
of the State La ds Commission. The damage amounted to $30.00. Approval
was sought to pay this item, howevar, upeon motion of Mr, Riley, seconded
by Mr. Patterson (Mr., Killion not wobing) payment of the item was denied.

Action on the application of I. W. Parks to purchase the NWE
and Wi of SWk of Section 36, T. 35 N.. R, 1 W,, M.D, H,, Shasta County,
was deferred until an appraisal could be nmade and information obtained
as to the proposed use of the property. .

The Executive Officer reported receipt of an appii-ation from
the Humphreys Gold Corporation, Sloughhouse, California, that the
hereinafter described lands of the State of Czlifornia in Shanislaus
County be offered for leases to extract manganese therefrom, and that it
appeared Irom information furnished by the State Mineralogist that all or
a portion of said N& of S% of SWk and S% of K} of SW: of Section 36
Te 4 5., R. 5 B.y M, D, M,, probably contains minerals in commereiai
quantities.

80
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Upon motion of Mr. Riley, seconded by Mr. Patterson, and un-
animously carried, resolution was adopted in words and figures as follows,

to wit:
RECITAL:

The State Lands Commission iz authorized by the "State Lands
Act of 1938" to lease lands belonging to the State which have been classi-
fied by the Commission as lands containing commercially valuable wminzral
deposits to the highest responsible bidder by competitive bidding in areas
not exceeding 80 acres and tracts which will not exceed in length two and
onerzhalf times the width;

NOW THEREFQRE BE IT RESOLVED That it appsars %o, and is herely
the determination of, the State Lands Commission, that manganese is known
to be contained in the hereinafter deseribed lands of the State of Cali-
fornia and said lands are hereby classified as containing a commercially
valuable mineral deposit; : ‘

. That it is the determination of the Commission that such asctisu be
taken in the mannéer contemplated and authorized by the "State Lands Act
of 1938"™ to lease the hereinafter described lands of the State of Cali-
forpia; ‘ _
That each bid subritted pursuant to this notice shall be accompanied
by a certified or cashier's check of a respsasible bank in California ,
payable to the Treasurer of the State of California in the sum of $200,
as a deposit of evidence of good faith, and except in the case of the
successful bidder or bidders will be returned to0 the respective bidders.
Should the successful bidder fail or refuse to execute the lease within
fifteen days of the award thereof by the Commission, or fail to furnish
an approved surety bond, the deposit shall be forfeited to the Stabe of
California; otherwise the amount of said deposit shall be applisd upon %8s
annual rental for the first year, and the balance, if any, be refunded to
the lessee; : ‘

That bilds regeived pursuant to this notice will be publicly opened,
at 1l0ofclock A, M., August 28, 1941, at Room 302 California State Building, -
gos Angeles, or at such later time, date and place as the Commission shall

etermine; .

‘ That a form of lease prepared by the Commission entitled "State
Mineral Lease No. T, contains a provision among others, as follows:

] *"(b)To commence within sixty days and perform with reasonable
diligence the necessary work to extend the lower tumnel in a southerly
direction a distance of eighty feet. If, after completion of such work,
and upon certification thereof, by the State Mineralogist, it is determined
by the State Lands Commission that a sufficient ore body has not been en~
countered to make the mine a commercial project, the State shall forthwith
relieve the lessee from further perSformance under this lease., If; however,
ore in commercial quantities is encountered, the lessee shall immediately

commence and prosecute with reasonable diligence the extraction and sale
of such mineral deposits and said lessee further agrees to complete at
least 1,000 shifts each and every year during the term of this lease axd
during any extension theraof ia shitt 18 hereby defined to be the work of
one man for a day of at least six hours);
is hereby adopted by the Commission and shall constitute the form of bid
for eagh of the parcels of ths heredinafter desdribed londs of the Stabe
of Californis; ° . g, , . .o - om8
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That the Execubtive Officer of this Commission be, and he is hereby,
authorized and directed to publish notice of intention to offer said
parcels of the hereinafter described lands of ths State of California for
the purpose of extraction of manganese therefrom, in words and figures, as
follows, to wit:

NOTICE OF INYENTION OF THE STATE LANDS COMMISSION TO
RECEIVE OFFERS TO ENTER INTO LEASES FOR THE EXTHAG=-
TION OF MANGANESE FROM CERTAIN LAND3 OF THE STATE

SITUATE IN STANISLAUS COUNTY, CALIFORNIA

NOTIGE is hereby given by the State Lands Commissicn, acting
pursuant to the "State Lande Aot of 1938 {Thapter 5, Statutes of Gali-
fornia, 1938, extra session}, of intention to enter into leases for the
purpose of extraction of manganese upon those certain parcels of real
property situate in the County of Stanislaus, State of California, and
mors particularly deseribed a§ foedlows, to wit: .

N2 of Si of SWE and 53 of ¥E of SWE of Section 36, T. & S.,
Rt 5 Ema Mt bo E’ne . i

Fach bid submitted pursuant to this notice shall be accompanied
by certified or cashierts check of a responsible bank in California pay-
able to the treasurer of the State of California in the sum of $200.00
&s g deposit of good faith, and except in the case of the successful
bidder or bidders will be returned to the respective biddser. Shouvld the
sucesssful biddeéer or bidders fail or refuze to exegute the lease within
fifteen (15] days of the award thersof by the Conmission, the deposit
shall be forfeited to the State of California, otherwlse the amount of
said deposit shall be applled upon the annval rental for the first year
and the balance, if any, refunded to the lessee.

A1l bids made pursuznt to this nobice shall be addressed to the
State lands Commission, sealed and delivered t¢ the State Lands Commission,
Room 302 California State Building, Los Angeles, falifernia, on or before
12 o'elogk Ms of the 27th day of Rugust, 1941, Upon the sealed envelope
coptaining such bid shall be written "Bid of (name of didder) made pode-
suant to notice of imvention of the 3tate Lands Commission to enter into
lease for extraction of manganese from State lands in the County of
Stanislaus, State of Californisg.® |

Bids regeived purswant to this notice will be publicly opened at
10 otelock A. M., August 28, 1941, in Room 302 California State Building,
Loz Angeles, California, or at such cther place, time and date, as the
Commission shall determins.

Form of bid entitled "State IHlueral Lease No. ¥ may be obbained
at the office of the Commission, Room 302 California State Buildisg,
Los Angeles, Californiz. :

The Commission resgerves the right to rejsct any and &ll hids
regeived pursuant to this notice.
' STATE LANDS COMMISSIOR

By
Je Mo Clifford,

Executive @fficer.
10, ”
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That those certain parcels of lands of the State of California
situate in the County of Stanislaus, State of California, are more spsci-
fically described as follows, to wit:

N% of S% of SWZ and 5% of N} of SWi of Section 36, T. 4 S., R. § E., M. DM,

That the Executive Officer be, and is hereby, authorized and
directed to perform all acts and to do all things necessary and deairable
to effectuate the purposes of this resolution.

The Commission authorized the axecution of sub-lease covering the
premises now under leage from the State at Vidal Junction, San Bernardioo
County, o Standard 0il Company of Caiifornia. '

Authorization was given fov the execution of a contract in the sum
of $7.80 with Dan Vickers for servicing filss in the Sacramento office. '

Upon motion of Mr., Patterson, seconded by Mr, Riley, and un-
animously carried, it was resolved that the State Lands Commission convene
regularly on the last Thursday of each month at 10:30 4. M., in Room 302
California State Building, Los Angeles, California; the time and place of
such meetings to he changed only upon mutual consent of the merbers.

The Commission authorized the issuance of an wasement to the
Southern Galifornia Telephone Company one hundred feet wide across Section
36, T. 6 N., B, 11 B., 3, B, M., subject to appraigal and megotiations as to.
consideration with the provision, howsver, that in no event was such grant
to be made for less than $100.00, : .

At the request of the Attorney Gensral, Nr. Atherton was aubthorized
0 appear and bestify as an expert witness in the case of State vs. J. D.
Weir, eb ali, with the understanding that the State Lands Commission would
be reimbursed for his time and expenses.

~he Gommission approved the payment of exgenses incurred by
Governor Patterson in comnection with his trip to San Diego in regard to
thé applicaticen of the U. S. Government for temporary sasement covering
certain submerged lands at San Disgo.

The report by F. J. Hortig upon carbon dicxide production
in Imperial County was submitted and considered. After some discussion,
upon motion of Mr, Patterson, saconded by Mr. Riley, and unamimously
carried, resolution was adopbed aubhorizing the Srecutive Officer to
invite bids covering Wék of MU: of Sectiom 36, T. 10 S., R. 13 E.,
and the B} of NEL of Seetion 16, T. 11 S,, R. 13 E., S. B. M., if, in
his opinion, such advertising appeared to be in the intersst of the
State, with the understanding that any leases which may be granted shall
contain a ninedy day drilling vlause,

4 There being no further business to come before the Commission,
the meeting was adjourned.
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