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A meeting of the State Lands Commission was held in the office
of the Department of Finance, State Capitol, Sacramento, at 10 ofclock
Ao Mt, NOvember 23, 19&»00 ‘ i

Presen% wersa:
George Killion, Chairman,

Ellis E. Patterson, Member,
Harry B. Riley, Member.

Absent was:

None ;

The Executive Officer stated thas minutes of the Commission of
Qctober 22, October 23 and November 13, 1940, had been submitted to the
Commission for consideration.

Upon motion of Mr. P~tLerson, secondsd by M¥r. Riley, and =
arimously carried, resclution was sdopted spproving and confirming the
minutes of the meetings of Octoder 22, October 23 and November 13, 1940,

The Exesutive Officer reported to the Commission that a technical
viclation of one of the covenants of Agreement for EBasement No. 392,
Huntington Beach, had occurred. The Grantee had interrupted continuous
drilling operations for a period of eleven days to plug a well in order to
shut off water. No.azction was taken by the Commission upon this report.

~ The Chairman of the Commission veported that he had asked the
Attorney General for an opinion respecting certain phases of Agreemernt
for Easement No. 415, Rio Vista. Upca motion of Mr. Patterson, seconded
by Mr. Riley, and umanimocusly carried, a reésolution was adopted directing
the Chairman to apply tc the Atbtorney General at San Francisce for any
opinions ratpeciing sajld sgreement. ' ,

A further discussion was had of physizal aspects at the Rio
Vista Gas ?&f;&ld; ‘

Upon motion of Mr. Patverson, seconded by Mr, Riley, and un-
apimously carriedi a resclution was adopted authorizing and directisg
the Executive Gfficer to employ from the civil services list a gauger,
and %o assign one of the experienced gaugers from either Hungivgton Beach
or Santa Barbara to the Rio Vista Gas Field.

The BExecutive Ufficer presented a letter from Standard Oil
Company of California, grantee of Agreement for Easement No. 415, Rio Vista,
in which the grantee gtatesd that it had made a payment te the State for ’
the month of September 1940 based upon the zmount of gas to which the
State lands would have besn entitled to have produced during that month
had the pipe line of P. G. & “, then been complebted. The grantee stated
that it had made such paymend upon tha assumption that subsequently upon
the complabtion of the pipe line, it would be entitled to take aut an
additionul amount of gas over and above the State's pro rata share as a
credit. After some discussion the request of thes Standard 0il Company
was pazgsed.
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The location of the headgquarters was again brought to the
attention of the Commiseion. The Chairman of the Cemmission called
Mz, Fred W. Linzs who had earlier recommended that headquarters be transe
ferred from Los Angelaes to Sacramenuo. Considerable discussion wag had
during which the Executive Ufficer read portions of the calendar relad
to the desirability of change of location.

Upon motion of Mr. Riley, seconded by Mz, Patterson, resolution
was unaxamausly adopted, directing transfor ol headquarters of the State
Lands Commission from Los Angeles to Sacramentc at a date as early as
practicable, and that field offices be established at Los Angeles,
Huntington Beach and Santa Barbaz‘a,.

Gomideration was aga:m had of the appla.catwn of P, G. & E.
comnany for an easement at Oleum, California. The Executive Officer
stated to the Commis$ion that a communication had been received from E. P,
eauli ffe, Senior Land Appraiser for the Railroad Commission in which he
ad;v.;,sed that consideration of $1,000.00 to the State of California for
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» 25 year’ easemann would be ade:qﬁaua.

Upon motion of Mr. Riley, seconded by Mr. Patterson, and un-
animously carried, a resolubtion was adopted authorizing an Easement to
the P. G. & E, Company a corporation, foz the term of 25 years at a cost
of $1,000.00 in aacorﬁam;e with form now in use but with a special pro-
vis:x.on that grantee be prohibited from discharg:.ng water or msterial which
woulsd heve a dei;rmental effect upon fish.

: The Execut:é.ve Qfficer was directed to request the Direstor of
¥inance to issue said easement under the pmvmions of Section 675 of
the Political Code.

The Executive Officer reported that .me lessec of State Mineral
baase Ko 268, Sierra Talc Company, had not produced any mineral from the
premises s‘ima the lease was gram:eé ¥n 193%.

Upén motion of Mr, Riley, seconded by My, ?attersan, and un-
animously ta»ried, resclution was adopted that the lessee of this lease
be given notice :;v. intention of the State lands Commission o cancel ths
Igase and that its officers be given an opportunity to appear befare ’che
Commission should they desire to present any argument.,

The Execubive fo:zwer advised the Commission that ths rules and
regulations of the Commission relating to the deposits of the sum of $50.00
for each eighty acrs parcel be amended to read as follows:

The requestor shall deposit s¢h his request the sum of §$50.00

to cover the cost of advertising for bids, however, the Commission
may include aresns in sxcess of eighty aeres shoula tba Commission
determine thai such excess acreages confain commercially waluadble
mineral deposits.

The Executive Officer reported to the Commission that Messrs, T. L,
Atherton, F, J. Hortig, and J, S, Watson, attended msebings o&f the American
Institute of Mining ungineara and the Gaiiforn&j Habural Gasolins
Asmociation, during the month of Uctober, and Inasmich as he considered
the program ‘of thess organizations of official intexrest to theze employsss
h@ d¢id not mark them absent from duby.
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On motion of Mr. Riley, seconded by Mr. Patterson, and un-
animously carried, a resolution was adopted approving such antion taken
by the Executive deficer.

The Commission was advised by the Executive Officer that lessee
of State 0il and Gas Lease No. 17 at Summerland, California, was given
notice on November 16 of intention to cancel said lease on November 18
unless the lessee on or before that date furnished the Stabe with a
surety bond and complied with reguirewent contained in the lease that
new wells be drilled.

Upon motion of Mr. Riley., seconded by Mr. Patterson, and un-
~animously carried, a resolution was_adopted confirming and ratifying
such action taken by the Executive Officer and directing the Exscutive
Officer to advise thg lessee of said lease that the sald .ease was
terminated November 18, 1G40.

- The attention of the Commission was next called to a Teport of
Dr. B, K. Soper, Consultant to the Commission, of the interest of the
State of California in the Goleta Gas Field. After discussion, upon
motion of Mr, Riley, seconded by Mr. Patterson, and unanimously carried,
a resolution wag adopted authorizing and directing the Executive Officer
Yo give notice of intention of the Statz L. Js Commission to receive bids
for leases to extract gas from lands of the State of fHalifornis in the.
Goleta Gas Field. In comnection with this matier, Mr. Patterson suggested
that a bill be drafted for presentation o the legislature to authorize
the State Lands Commission to permit the State of California to conduct
the drilling of @il or gas wells in certain instances.

: The Execubive Officer called the atbention of the Commission to a
resolution adopted at a prior meeting directing the Executive Officer o ‘
reinstate Agreement for Basement No. 323, Hunbington Beach. The Executive

- Offiger reported that the grantee of this ezsement could have tleaned out

 the well at any time but when The edsement was gancelled this grautee .
sought a right to redrill the well and that it was doubtful whetner tne
Commission could reinstate the sasement for the purpose of permitting the
former. The fExecutive Cfficer further reported that conversations were
being had with the grantee of this eassment and that another report would
be had ab a later meeting. : '

The Executive Officer reported that the Huntington Bsach Company
at Huntington Beach had expressed an uwnwillingness to construct a building -
for lease to the State Lands Conmission upon its property at Hunbingbon
Beach, and that it appeared that it would be to the financial interest of.
the State of California for the State to construct a building upon
property to be purchased by it since thers would be a substantial saving
in taxes which would more than offset additional cost to the State in
construction of the building.

Upon motion of Mr, Rilay, secounded by Mr, Patterson, and un-
animously carried, a resolution was adopted authorizing and diracting
the Zxecutive Officer to request the Division of Architecture of the
Bepartment of Public Works to prepare plans for bullding to be
constructed at Huntington Beach for use of the State Lands Commission.
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Upon motion of Mr. Patterson, seconded by Mr., Riley, by
resolutions adopted by unanimous vote, the Executive Officer was

authorized and directed to perform the acts, and his acts were approved
and confirmed as follows:

1. Assgignmert of State Grazing Leases Nos. 696, 700, 701 and '73%,
for remainders of the terms of said leases;

2, Assignment of State Grazing Lease No. 750;

3. Issuance to Department of Vatural Resources of easement over NWi
of Section 1o, T, ¥7 9., K. 19 E,, H, D, K.; Tulare County, for rallway,
telephone and firebresk, in connection with fire control activity;

L« Tssvance of easement to the County of San Joaquin over abandoned
San Joaguin River Chann=l for extension of Brookside Road 399;

5. issuance of thirteen pights-of-way ts the Division of Highways,
Department of Public Works, in ac¢cordance with the provisions of Secticn
161.5 of the Streets and Highways Code over lands of the State identified

by maps on file in the Division of Lands, as follows:

- Moékelumne River Bridge near Lodi, Read J-SJel=C
Tuolwmne River Bridge near Modssto, Fvad X-5ta-L-B
San Joaguin River Bridge at Mossdale, Road X-5J-5-B
.. Thrveeé Mile Slough Bridge néar Rio Vista, Read Z~Sac-1ll1-C
-~ San Jeoaquin River Bridge near Dos Pales, Road X-Mer-32-C
' Sacramento River Bridge; at Rip Vista, Road X-Sol-Sac~53=C
- Potato Slough Bridge, at Terminaus, Road X=-SJ-530 ‘
San Joaquin River Bridge, west of éﬁbt:ckt‘.an, Road X-SJ=75-4
Middle River Bridge, west of Stockbon, Road X-Sd«75«A
Gld Biver Bridge, west of Stockton, Road I¥Vy X-(C&SJI-75-4
Miner Slough Bridge, Ryer Island, Road X-S0L-39«A
San Joaguin River Bridge east of Vernalis, Road X-5ta-~110-4
San Joaquin River Bridge N.E. of Gusting, Road X-Mer-l22-a

6. Glosing of well W, K, No. 2 in Agrecment for Easement No. 336,

" Huntington Beach, giving nobice to the grantes to abandon Bhe well.

There being no further business to come before the Commissicn,
the meeting was adjourned,
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