A meeting of the State Lands Commission was held in the
office of the Department of Finance, State Capitol, Sacraments, at
10:00 otclock A, M., November 13, 1940.

Praeseut were:

George Killion, Chairman,
Harr}f B, Riley, Member,

Ebsery was:
Ell:&.s E. Pattemon, Yember.

Mr. A, P. Ireland of the Sacramento office of ?he S‘i;ate
Lands Commigsion presentad to the Commission a letter from the State
Mineralogist as follows:

vIf your V5% royalty! is caeulated on the net value after
the allowabie deductz.on& listed, it can be considered a Tair
figure, Otherwise, I would emggest 10% on the gross vaive
before dad&ctwnsn”

bearing upon bids heretofore received by the Commission from Paul
Kraft and Hareld Tripp for leases to extract manganese from lands of
the State in Stanislaus County.

Upon motion of Mr. Riley, swconded by Mr, Kallmn and .
unanimously carried, a resolution was adopted regectmg said bids of

" Paul Xraft and Harold Tripp for ladses to :sxtract manginese from lande

of the Si;ate of California desceribed as felimws'

Paul Kraft - NEf of SWt of Ssction 36, Te 4 S,,
R. 5 E., M, D, M., and NW'of SWh
§f Sagtion 36 » 4 8., R, 3 E‘.,
» c &‘193

Harold Tripp - SWi of HW& of Section 36, T. & _S.,
R, 5 Esy, M, D M., 3nd SEE of Nk
ef Sectim 36 To & Sey RBe 5 By

lla B& 110;

and the Bxscubive Officer was directed to advise zaid bidders that ths
Gommission would again authorize the publication of xxotmce for bids
should the appiicants so desire.

The State Lands Commission was iaformed of a request from
one W, A, Leeper, 2095 Gemevieve Street, San Bernardino, Califcrnia, that
the hereinafter described lands of the State of California in San
Bernaxdino GCounty be offersd for leases to sxiract tungsten thersirom,
and that it appeared from evidence furnished by W. A, Leeper that sald
lands, or portions tharsof, contain tungsten in commercial guantities
and should, therefore; be classified as containing commersially valuable
mineral deposits that the Lxecm;i‘ a2 Officer thereupon procesded to
%welno‘aiee of intention of the State Lands Commission to iuvite bids
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Upont motion of Mr. Riley, seconded by Mr. Killion, and un-
animously carried, z resolution was adopted in confirmation of action
taken by the Exedutive Officer, in words and figures as follows, to wib:

RECITAL:

The State Lands Commissicn is autborized by the "State Lands
Act of 1938% to lease lands belonging to ths State which have been
classifisd by the Commission as lands ¢ontaiying commercially valuable
mineral deposits to the highest responsibie bidder by competitive bid
in areas not exceeding 80 acres and tracts which will not exceed in
ilength two and one~half times the width; :

NOW THEREFORE BE IT RESOLVED That it appedrs to, and is
hareby the determination of, the State Lands Commission, that tungsten
is known to be contained in the hereinafter described lands of the State
~of Californis and saild lands are hereby classified gs containing a

zommercially vainable mineral deposit; '

- That it is the determination of the Gommission that such
dction be takernt in the manner conbtemplated and authorized by the "State
Lands Act of 1938" %o lease the hereinafter described lands of the
- State of Californiaj | ‘ :

That, gach bid submitbted pursuant to this nobtice shall be
accompanied by a certified or cashier’s check of a responsible bank
in Califoraia payable to the Treasurer of the State of Californiz in
the sum of $200, as a depesit of evidence of good faith, and excepth
in Lle. case of the successful biddsr or bidders will be returned to
%he respschtive bidders, Should the successful - Jdder fail or refuse
to execute the lesase within fifteen days of tbs award thereof by the
Commission, the deposit shall be forfeited te the State of California;
otherwise The amount of said deposit shall be appliied upon the annual -
_%‘aﬁ%al for the first year, and the balance, if any, bé refunded to the

asseés]

That bids received pursuant to this notice will be publicly
opened ab 18 o zlock A, M., NWovember 13, 1940, at Room 386 3tute
Oapiteld, Sacramento, California, or at such later time, date and place
as the Commission shall determinsg '

That a form of lease prepared by the Commission entitled
"State Mineral Lease He. " is hereby adopted by the Commission and
shall constitute the Torm of bid fer each of the parcels oif the hersin-
after described lards of the State of Californiag

That the Execwbive OUfficer of this Commiszsion be, and no is
hersby, authorized and dirocted to publish notice of intention to
offer said parcels of the hereinafter descriked lands of the State of
California for the purpose of exbraction of tungsten therefrom, in
words and figurss as follows, to wit:

NOTICE OF INTENTICN OF THE STATE LANDS COMMISSION
70 RECEIVE OFFERS TO BHIER IRTQ LEASES FOR
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THE: EXTRACTION OF MANGSTEN FROM CERTATIN LANDS OF THE
STATE SITUATE IN SAN BERENARDIRO COUNTY, CALIFOENIA.

Motice is hereby given by the State lLands Commission, acting
parsuant to the "State Lands Aet of 1938" {Chapter 5, Statutes of
California, 1938, extra session), of intention to enter into leases
for Lthe purpose of extraction of tungsten upon those certain pardels
of real property situate in the County of San Bernardino, State of
California, and more particularly described as folleows, to wits

N% of Section 36, T. lL;_ N‘, R. 15 Ec, S, Be M.

Bach bid gubmitted pursuant to this notice shall be accompanied -

by certified or cashierfs check of a respongible bank in Galifornia

aga’b}.e to the Treasurer of the State of Californiz in the swm of
§2 0.00 a5 a deposit of good faith, and except in the case pf the
successful bidder or bidders will be returned to the respective bidder.
Should the successful bidder or bldders fail or refuse Lo execute the -
lease within fifteen (15) days of the award thereof by the commission,
the deposit shall be forfeited to the State of California, otherwise the
amount of salid Geposit shall be applied upor the annual rental for the
first year and the balance, If any, refunde’ vo the lessee.

£11 bids made pursmant to this notice shall be addressed bLo
the State Lands Commission, sealed and delivered %o the State Lands
Comiission, Room 554 Business & Professiong Building, Jacramento,
on or before 5 o¥clock P. M., of the X2th day of Novemwber, 1940.  Upon
the sealed envelope conbaining such bids shall be. written "Bid of {name
of Biqder) made pursuant ¢ nobice of Intemtionm of the State Lands
Commisgsion to enter into lease for extraction of tungsten from State
lands in the County of San Bernrrdino, State of California®.

Leases may be issued to qualified appliicants im areas ngt
exceeding 80 acres and in tracts which shall not sxceed in lemgiks

two and one-half times the widths.,

-Bids received pursuant to this notice will be publicly opened
at 10 o'eleck 4, M., November 13, 1940, in Foom 306 State Capitol,
facramento, Callfornia, or at such other place, time and date, as the
Commission shall dstermine. ‘

Form of bid eéentitled "State Mineral Lease No. ", may be
obtainmed at the office of the Commission, Room 302 California State
Building, Los dngeles, Galiformia.

The Commission reserves the right to reject any and all bids
received pursuant to this nobtice. _

STATE LAWDS COMMISSION

By Webb Shadle,
Executiva Officer.




That thore certain parcels of lands of the State of California
situate in the County of San 3ernardino, State of California, are
more specifically described as follows, to wit:

Ni of Sectiomn 36, T. 14 N.. R, 15 E., S. B. M,

Mr. A. P. Ireland of the Sacramento office of the State
Lands Commission presented four bids for leases to extract tungsten
from lands of the State of Galifornia described as follows:

W. A, Leeper
Wi of NEX of Section 36,

T. MN;, R. 15 Ec, SQ B& 2*163

Mrs. Margie Word:
W3 of NW% of Sestion 36,
Tn 12.} Na; Ry 15 E*, So Bt Iﬁ#,.

Mrs, Grace Lseper
E3 of MWk o’ Section 36,
r"g‘_ 1}5’ ﬂ;“&*; R«v 15 }?&o-, Sa EC E};m,

5, A. Leeper
E: of NEE of Section 36,
T. 1 W,, R, 15 E., 3. B. M.,
and reguested consent of the Commission o publiely open said bids.
Upon motion of Mr. Riley, seconded by Mr. Killion, and un-
animously carried, resolution was adopted authorizing and directing
Mr, Ireland to open said bids and to read same Lo the Commission,
Thereupon Mr. Ireland opened sa2id bids and reported to the Commission
as follows: ~
That W, A. Leeper for Wi of NEL,
Mrs. Margie Word for Wi of NW},
Mrs. Grace Leeper for Ef of ¥Wk, and
3. A. Leeper for Ei of NEZ, of said Section 36,

had each bid royalties as follows:
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5% of the gross value on ore analyzing up
t0 1% WOy3
10% of the gross value on ore analrzing above
1% %o and including 2% W03;
15% of the gross value on ore andlyzing above
2% Wo3.

A letter from the State Mineralogist was read to the
Commission as follows:

"Answering your guestion in our verbal conference of today
concerning 2 falr royalty on low-grade tungsten ore on

state land which you desire to lease in eastern San Bernardino
County, I would suggest some such a graded s¢hedule ag the
following: :

5% of gross value on ore amalyzing up to 1% WOs.
10% - of gross value on ore analyzing from 1% to 2% WOj.
15% of gross value on ore analyzing above 2% WOz ..

Upon motion of Mr, Riley, seconded by Mr. Killien, and
unanimously carried, a resclution wis adopbted awarding leases to the -
bidders and at the royalties hereinbefore mentioned, and in acecordance
with the "State lands Act of 1938"™ and rules and regulations of the
Commission, and the Executive VUificer was directed to exascute said
ig4ses in the name of the State of California upon behalf of the State
Lands Commission and to do such other things as are required to
consumnate said transactions,

Mr. L. J. Brunel, Vice President-General Mamager of the
Bishop 0il Company, and H. C. Maginn, General Mansger of the (alaveras
Cement Company, requested permission to present an offer to the
State Lands Commission upon behalf of the Ualaveras Cement Conpany for
gas pipe line easement over nawigable Streams vf the Sbtate for the 4
purpose of transporting gas from the Rio Vista Gas Field to San Andreas,
the site of the plant of the Calaveras Cement -Jompany. According
to these applicantg, in this offer the State Lands Commission would
receive 6% of all the gas transperted throuvgh such pipe lines which
would be in addibion to 123% royalty herestofore agresd to be paid to
the Reclamation Buard. The Commission regquested that Mr. Brunel
and Mr. Maginn present the offer in the form of a memorandum in order
that it might be considered by the Commission.

There being no further business to ccme before the Commission,
the meeting was adjourned. :
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