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A meeting of the State Lands Commission was held in the office
of the Department of Finance, State Building, Los Angeles, at 11:45 A. M,,
Avgust 21, 1940.

Pregsent wero:

John R. Richards, Chairmain,
Harry B. Riley, Member,
Ellis E, Patterson, Member.

Absent was:
None.

The Commission gave further consideration to application of
Bolsa Chica 0il Corporation and M. M, McCallen Corporation to conbtinue
with the redrilling of well described in Agrsenment for Easement No, 290,
Hupntingtion Beack. : ' ' - : :

The Executive Officer presented to the Commission report of
Dr. E. K. Soper, Consultant, which iIs as follows, to wit:

"State Lands Commission
302 Skate Building
Los Angeles, Califorpia

- Subject: Recommendation from E. K. Soper
regarding redriliing of Tolsa Chica Qi1 .
Company's well {Easement No. 290} at -
‘Huntington Beach.

Gentlemens

"After a thorough study of the history of operations
in connection with redrilling the above mentioned welil at
Huntington Beach, and after a conference August 16, 1940, with
Mr. R, Templeton, engineer for Bolsa Chica 0il Company, I re-
commend that the Uomzission walve the ten-foot divergence which
has ocgurred in the conrss of the redrilled hole. This recom-
mendation is made for the following reascns:

1, The maximum divergence is only ten feet and occurs
approximately 400 fest above The top of the oil sand
whers there ig no possibility of damage to thes 61l
zone or to any other well.

2. The surveys show that the hole is approaching the
confines of the ¢ylinder and thst & short distance
above the top of the oil zone is only two feet out«
'side the cylinder, and ecan be brought back ingide
the cylinder by the time the hole rsaches the top
of the oil zmone.

3+ The ten foot maximum divergence does nnt violate
the spirit of the rule which was made primarily to
keep any redrillied hole within 100 fast of the old
hole within the oil zone.
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4, The Company agrees to keep the hole well within the
cyvlinder within the oil zone and has been notified
that ne tolerance whatever from this rule will be
pexnitted within the oil zone.

%. ¥. Soper {Signed)
Consulting -Engineer and
Geclogist M

At the request of the Commission, the Executive Officer read
proposed form of resoluticn designed to permit the redrilling of said _
well. On Rotion of Mr. Riley. secondsd by Mr. Patterson, and unanimously . B
carvied, a resolution was adopted in words and figures as follows; to wit: -

RECITAL:

. The M. ¥, McCallen forporation, a corporatien, has filed with
the Sta%e Lands OCommisaion ite afplication to be substituted as the
operataer of Agreement for Fasemern, Ho. 290, Huntington Beach, in
lieu or Boixa Chica 0il Corporation, a gorporation; with such appli-
cabion the applicant has alsg filed a plan or program for continuation
of the redriiling of the well described in said easement.

It appears to the State Lands Commission that the Bolsa

Chica 01l Corporation, a corporabion, as operator of the well

described in said agreement for seazsement has made aix attempts to
redrill said well and has not Tinished the well in the oil sand. _
It further appears that the said well at a point soproximately LOU -
feet above the oil sand is approximately 110 feet ©om the existing

wnll which %2 10 feet in excess of the makximum allr-rance under rule

of the 3tate lands Commigsion. From communiecatic. filed with the
C-oumission by Dr. E, K. Soper, Consultant t0 the Commission, it appears
that such 10 foob divergence doas not violate the spirit of the rule
- which wae made primarily to kéep any redriiled hole within 100 feet

of the old hele withkin the oil gone, and this Gousultant recommends

to the Commissi~a that said rule of the Commiszion insofar as appli-
cation regarding v®is particular well be waived to enable a conbinuvation
of the redrilling of the well upon the condition that the redrilled

hole be kept within 100 feet of the existing well In the downwurd course.

It further appears to the Commission that no well in place
has so far been jeopardized by the departure of approximately 10 feet
and that if the well, while being redrilled will be kept within 100
feet of the existing well, nc hazard will Iliksly arise, but permission
to deviate from said rule shall in na measurs constitute a precedent
with respect to future appli~ations for the redrilling of the wells.

NOW THEREFORE BE IT RESOLYED That the Commission hereby -
consehts to the substitution of the M. M. Mé¢Ballen Corporation, a
corporation, as the operater of the well described in said Agreement .
for Basement ¥o. 290, Huntington Beack, in Ileu of the Bolsa Chica
0il Corporatiocon, a corporabion, and that the said M. M. Helallen
Cerporation, a corporation, be permitted to continue with the re-
driiling of the sald well in accordance with progrem as follews:
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The Division of State Lands does hereby approve the following
course of action to be pursued in the redrilling of wour well Bolsa
Chica "Fae® #1:

1. To clean out the last existing hole as shown by the records
of thig division from the water shut-off at a measurad depth of
4015 feet to0 a measured depth of 4400 feet using conditioned mud
as a eirculating fluid.

2. To make a surveyv of the position of the hole at 4400 feet
measured depty.

3. In the svent that such survey togefther with the survey data
npw on file in this division shows the hole at 4400 Feat to be farther
than 100.00 feet in any direction from the course of the Petrolaum
Company well "Fee® #1, to cement and plng back the hole to a measured
depth of L0OI5S fewt. L , S . L ‘

L. In the event that the aforementioned svyvey tocgether with
the survey data now on file in this division shows the hole to be _
within 100.00 feet of the course of Theé Petroleum Company well "hasen #1,
in any drilling below 4400 feet measured dep: ., to uge only oil as a
circulating £inid, guch ¢il to be natural so the Huntington Beach
tideland pool and of a gravity not less than 24° 4, P. 1.

‘ 5. Burmg the course of any drilling below 440G feet measured
depth to ake an accurabz survey of tha hole at intervals ef ndt more
- than 100 feet s the hole is ’é:reing dmlled. e

4. In the e*a*ent that suech s weys uogether with the suyvey data
now on file in this division shows the holé below 4400 feet measured
to be farther than 100.00 feet in &ny direction from the course of
The Petroleum Company well "Fee® #1, to cement and niug back said.
hiole to a depth where it is less than 100.00 feet in any direction
from the course of The Petroleum Company well "Fee® #1,

' © 7. In the event that at any time the plottinz of the surve¥ys
bv this division veveals that the dr{lling well is approaching closer

than 200 fest to another well anywhere below a2 measured depth of

4,00 fest, to suspend operations unbtil such time as a release has

been secured from such other well and filed wilth this division.

8+ To érill the well to; 2 méasured depth of 5116 feet belaw
mean Sea level or such lesser depth as desired.

9. To set a 5 3/L" casing from LO15 feet measured depth to
bottom, such casing to be perforated from 4400 feet measured depth
to vottom, or such sesser interval as desired,

All operations performed wunder the foregoing program are o
be conducted strictly im accordance with the terms ; Sovenants, and
condisions of Agrsement for Eagsement No, 290, and in conformance with
2ll the rulass and regulations applicable themto.
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The Division of State Lands does not waive hereby in any manner
suchzggfaults as have previously occurred under Agresement for Easement
No. .

The approval of the foregoing program for operation is granted
upon the express condition that this program is the only program now
approved by this division. Any and all other programs, proposals and
approvals; tacit and otherwise, herstofore in existence are supsrseded
hereby and are null and void.

There being no fuithser business te come before the Commisgion
the meeting was adjourted.
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