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A meeting of the State Lands Commission was held in the
office of the Department of Finance, State Capitol, Sacramento, at
9:45 A, M., May 21, 19,0.

Present wore:

Ellis E. Patterson, Msesmber
Harry B, Riley, Member

Absent was:
John R. Richards, Chairman.
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- Pursuant Lo Imvitation of the State Lands Commission o recsive
hids to enter into an agreement for the extraction of gas from lands
under the jurisdiction of the State Lands Commissgion at and in the
vieinity of Ris Vista, California, the Execubtive Officer reported to
the State Lands Commission the receipt ¢f two bids as follows:
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{1) Prom Calaveras Oement Oompany, a4 corporasion:

{2} From Standard 0il Company of Czlifornia, & corporation.

Uponr direction by the Gommission that the said bids be opened, the
Executive Officer theréupon proceeded to open said bids and reported
to the Commission as follows:

(1) That ths bid of Calaveras (sment Company, & corporation,
contains 2 stipulation to pay t¢ the State 31% of the net profits
derived from the productior and sale or consumption of gas, and

(2} That the vid of the Standard 0il Company of Califernia, a
corporation, contains a stipnlation to pay to the State 517 of the net
profits dorived from the preofuction and sale or consumpbion of gas,
plus a2 stipulation te pay to bae State of Califorsia an additionsi
royalty in words and figurez as follows, bo wit:

ig a bonus anrd as additional consideration for Agreement for
Fasement Yo, , Standard Jil Company of California, for itself, its
successors and assigns, hersby agrees Lo pay to the State of California,
on or before the 25th day of each month, in addition to the payments
required to be made under the provisions of said Agreement for Basement
Ho. s Such swm, if any, as shall represent the amount by which one
per cent (1%} of the net profits, as defined in said Agreoment for
Basement No. , derived by Standard 0il Company of Californmia frea
its operations thereunder, up to the end of the precading calendar
month, shall exceed the aggregate of all sums theretofores paid to the
State of California as such bonus and additional consideration under
the provisions of thiz Exhibit Y6", until there shall have been so
paid to the State of California the aggrsgate sum of One Million
Dollars {$1,000,000,00}).%

The Comnission dirscted that said bids be referred te Dr., B. K. Sopzr,
consultant, for report to Commission at meeting May 27, 19L0.

: The Attorney General, through Bayard S. Rhone, Esg., Deputy,
has advised of institution of an aztion in condemnation in District
Court of the United States in the Southern District, Central Division,
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of certain public lands of the State of California, which lands are
more specifically described in said action designated as No. 204-d
Civil. The Executive Officer requested the Commission to determine
whether the State should submit to the action in condemnation or should
endeavor to exchange the public lands sought by condemnation for other
lands of the Federal Government of approximat:s: squal values. Upon
motion of Mr, Pattarson, secended by Fr. Riley, and unanimously cariied,
a resolution was adopted directing the Executive Officer to negotiate

a trade if possible with the Federal Government, whersby the State of
California would raceive other public lands in exchange for the lands
sougkt through condemnation and at approximately the same values,

- The Bxeputive Officédr reported that an organization known ag
the COrockett Stripped Bass Club, Ire., a corporation, had for many
vears cccupied submerged lands along the Carguinez Stralts adjacent
te Carquinez Bridge and that about 1936 or 1937 the Chisef of the
Division of State Lands agreed to imsue 2 leage to this Club under
.Chapter 69, Statutes of 1920, Apparently the then Governor of the
Stets was unwilling 4o execube 3z lease. and in conseaueénce, this Club
continued to éccupy the property and ©o pay the State a neminal rental
of $1.00 per vear. It was brought to the attention of the Club that
it had no lease and suggested that it meke application for a lease to
protect itself. Upon motion of Mr. Patberson, seconded by Mr. Riley,
and unanimously carried, resolution was adopted aunthorizing the
Executive Officer to recommend to Hthe Director of Pinance that he
execute easement under Section 675 of the Political Pade for a period
not to exceed 12 yvears at an annual rental of $216.

The Executive Officer resported the rec. ipt of comnmunication
frem the State Controller stating that the suer of $125.800.00 could
be transferred from the State Lands Act Fund o6 the Gsneral Fund
and the State Fark Maintenance and Acguisition Fund in percents of
70 and 30, respsctively. Upon motion of Mr. Patterson, seconded by
E; ila:iley, and unanimously carried; a resolution was adopted as

ollows:

Transfer or the sum of $125,000.00 from the State Iands Act
Fund %o the Genersl Fund and State Park Maintenance and
Acquigition Fund in pereenitis of 70 and 30, respesctively.

Upon report. of the Executive Officer of raceipt of a4 communi-
gation from the Southwest Exploration Company requesting the Commission
to authorize suepesnsion of drilling operaticuns for a period nob Lo
exceed three weeks Zer the purpose of allowing vacabions te drilling
crews, Mr. Fatterson moved and Mr., Hiley seconded, and unanimously
carried, resolution was adepbed authorizing the Executive OUffices to
give consent upon behalf of the Commission to suspeunsion of operations
for a period mot to exceed 21 dsys.

The Executive Officer reported receipt of three applications
Yo substitute The Petrol Corporstion, a corporation, as operator in
Agreement for fasement No. 293, 320 and 322, Huntingbon Bsach. Updn
rotion of Mr. Patterson, secondad by Mr, Hiley, and unswimously carried,
resolution was adopted authorizing and dirschving the Executive Officer
ta give consent upon behalf of the State Lands Commission to Lthe :
substitubion of The Fetrol Corporation, & corporation, as operator in
hgresments for Dasements Nos. 293, 320 and 322, Huntington Beach,
upon condition that The Fetrol Corporalion furanish necessary bonds
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https://125,000.00
https://125,900.00

and execute said Agreements for Rasements,

Receipt of an application was reported by the Executive
Officer for an easement to install and maintain a pipe line for the
transportation of water underneath certain navigable waters of the
State known as Pacheco Creek, Contra Costa County. Upon motion of
Fr. Patterson, seconded by Mr. Riley, unanimously carried, resolution
was adopted authorizing and directlng the Executive Offzeer to issue
sn easenent in the uustomary form to the applicant for the purpose
of laying and maintaining a water main over and across Pacheco Creek,
Gontra Costa County, for a term of 25 years and upon payment of applmn
cation fee in the sum of $10.00.

The Bxecutive O0fficer reported that hthe lessee of 8late Qil
‘and Gas Lease No., 17 at Summerland, California, had failed vo perform
covenants and observe conditions contalnaé in o&i& lease and anendment
thereto with respect to drilling operations. MNir. Patterson moved,
Mr. Riley seconded, and it was unanimously carrisd, that resolutlon
be adopted anthorlulng and directing the Executive foicer to give
notice to legssee of said lease of intention of the State Lands
Commission to cancel said lease at the end of chirty dey period from
the date of giving such notice for the reasens hereinbefore stated,
unless the lessee within that time had take~ beﬁafidé steps to- carrect
such default or defaunits.,

Upon stabement of the Executive O0fficer that the lessee of
Lease No. 719 had failed to pay rental in accordance with the terms
of the lease arid had requested the Commissiecn to cancel the lease,
Mr. Patterson moved, Mr. Riley seconued, and resclution was unanimously
adepted.authorizing and directing the Ewecuthe Officer to cancel said
lease for failure to pay rental.

It was reported by the Executive Officer that a lease herato-
fore executed between G. Baldocchi, et al., and State of Califurnia,
for certain premises of the State ﬁf G&lzfcrﬁaa en Sherman Island,
would expire June 30, 1040, and thet the lessees had made applicatlen
- for an extension of the t&rm. The Executive Officer further suggested
that from an examinstion made, it appear@d that the landz included
~ddthin the lease used for the propogation of asparagus are worth from
820 to {R5 per acre. Mr. Patterson movsd, Mr. Riley seconded, and h
regolntion was unanimously adopted, authoriz ing the Executive Officer
to negotiate a lease with the present lsssees for the term of thres
£o five years at & reasenable rental not fo exteed $25.00 per acre
per yaar for such lands devoted to“the propogation of aaparagus.

Upon advice by the Executive Officer that the accountants in
the Department of Finance had recommended the empleyment of an auditor
or accountant to check oil, gas and other accountd of the State Lands
Commission, Mr. Pavterson mmved ¥r. Riley ssconded, and resolution was
unanimously adopted aubhorizing and directing the Eaecutxve Officer
to employ an auditer at a salary not ta»ax3eed.?&75 G0 per month.

The EZxecutive Officer reported that the State Lands
Comnission is now and has been since the creatiom of the Commission,
occupying the office of the Director of Fipance in the State Building,
and that quarters have now been provided for the Commission and
Executive Officer in the suites, and that it will be necessary to
purchase furniture, ete., for the furnishing of the room, the
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Execuzive Officer was authorized tc make suitable purchases for this
purpose. ’

There wes presented to the Commission for adoption amendments
to "Rules and Regulations Adopted by State Lands Commission on dJuly 12,
1938, Governing the Sale of {zhool Lands and Lisu Lands Under the
Provisions of an Act of the Legislature Approved May 17, 1933, Chapter
386, and the Leasing of Such Lands for Grazing anrd Hecreational Purposes
Under the Provisions of an Act of the Legislature approved June 9, 1931,
Chapter 673."

Upon motion of Mr. Patterson, secunded by Mr. Riley, resolution
was unanimously adorted approving amendments to said rules as follows:

5. Lands of known wmineral character will not he sold, bus. Such
lands may be leased for grazing purposes, subject to the reserwvabtien-te
right of Stute of Califormia o grant permits to prospect for minerals,
SHexudire excluding oil and gas, and leases and easements Lo extract
minerils, dincluding oil and gas upon and from the leased lands and
without compensation Lo the lesgess. The exbraction of oil angd gas, or
any other minerals, from State lands, wili-be iz governed by rules,and
regulations adopted by the State Lands Commission, under the provisions
of the dct of the Legislature approved March 2k, 1938, Statutes of 1938,
extra session, Shapter 5. \ S . '

8. Appliecations to purchase lands by manicipal corporations,
public corporécions, guasi public corporations or by the State Highway
Commigsion, State Park Commission or other State body authorized to

. purchase and hold land must be made in the name of the erganisatien~

- agsncy and subscribed zmd sworn to {befére a notary public or other
o%, Ticer qualified to sdminister ocaths) by the authorized officer there-
of , whose aubthorization must accompany the application. The seal of the
evganisation agency must be affixed to the application.

.- 10, When an application bo-purchase or lease lands has been filed,
nobice of the filing will be published in one issue of 2 newspaper of
general ¢irculation in t£he county wherein the land is situwated, During
a period of 3¢ I8 days from and after the date of publication of said
notice any other @mlified spplisant may file an application with the
State Lands Commission at Sacramenbto, subject to the rights of the prior
appiicant. Each applicant may make as many different bids to purchase
or lease the land as he may desirs, which bids must be in writing, sealed
and filed with the State Lands Commission before 4 P, M. of the géi;h

30th day from the date ¢f the publication of the notice. (REMAIEDER
RULE 10 SSME AS BEFORE). : .

15, When an application to lease State land for grazing purpsses
has been {iled, the application will be suspended for a period of 30
10 days from the date of puclication of notice as reguired by rule 10
hereof ; to allow any other applicant an opportunity to apply. Each
applicant may meke as sany different rental ¢ffers as he may desirs,
which offers must be in writing, sealed and filed with the State Lands
Commission at Sacramento bafore 4 P, M. of the 30%k 10th day from and
after the date of the puolication of the nobice.
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16. At the expiration of the 88 10 day period from and after the
date of publication of the notice of the filing o»f the first appli-
cation, all bids will be submitted to the State bLands Commission. The
appiicabion-aeeempanied-rith-the-kishesb-bid~wikilhe~apprevedy When the

vrice is fixed at which the land may be leased, the first applicant
shall have the first opportunity to make payment of the rental (unless
it skould appear to the State Lands Commission that it would not be

in the interest of the State to accept said bid, in which event all bids
shall be rejected by the State Lands Comissioni, and a lease issued

and forwarded to the applicant for execution, Said applicunt shall have
15 days thereafter within which to execute and return such lease to the
State Lands Conmission at Sacramento and make payment of the first
annual rental in advancs. The State Lands Commission shall receive the
mortey and issue z receipt therefor. All subsequent annual payments of
rental must be made to the State Lands Lommission at Sacramento in like
~ manner within 15 days after they become due. In case payments are not

" made as herein provided, the lease and all rights thereunder shall
cease and terminate. -

Upon motion of Mr. Patberson, s<¢conded by Mr. Riley, by
resolutions adopted hy unanimous vobe, the Executive Officer was
authorized and directed to perform the acts, and his acts were
approved and confirmed as fellows:

1. Issuance of consent to Newport Dredging Gomga.ny to conduct
dredging operations at Seal Beach, Anaheim Bay, Orange CGounty, upon -
payment of application fee in the sum of £10.00. : _

' 2. Issuance of permit 1o ﬁaﬁnﬁaﬁn breakwater constrvated by
the U. S. Govsrnment through the Coast Guard at Point Arguell.ow

. 3. Authorization of Executive Cfficer to permit removal of
groin constructed by the Union Realty Company, a corporation, under
peritit of Divisien of State Lands. ' : ~ *

L. ZIssuance of State mineral prospecting permits to E. D. Brown
for the Nili of Wi of Secktion 16, T. & 5., B. 5 E., M. D. M., Stanislaus
County, for chrome and manganese, and to Jdohn C. P. Boyle for the SE%:
of Mz, NEi of SWL, SEL of SW%: and MU of S of Section 36, T. L S.,

Re 5 Biy lie B, M., Stanislaus County, for mangrunese, ‘

5. Bxecution of certificates tc the Governor with request
that patents in the name of Martha B, Kerr and B. D. Cargile covering
26.72 and 40 acres in Sapn Diego and Riverside Counties, respectively,
be igsued covering lieu lands described in the patents.

6. Approval of plans by Execubtive Officer for Mrs. Alice F.
Jchott to construct groin on tidelands and Submerped lands of the
State fronting property of the applicamt at Sandyland, California,

7. Issvance of easement by Director of Finance and consent
thereto by the State lLands Commission te Stanley 5S¢ Anderson, st ux.,
for construction and maintensuce of wharf upon tidelands and submerged
lands of the State 11.6 miles sonbheast of Hueneme Lighthouse, Ventura
County, for a period of 12 years at an ammazal rental of $180.00,.
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8. Action of Executive Officer in cancellation of State
mineral Prospecting Permit No. 394 issued to E. A, Dunn for failure
to perform conditions contained in the permit.

There being no further business to come befare the Commission,
the meeting was adjoursned.




