A meeting of the State Iends Comwission was held in the office
of the Departwent of Finsnce, State Building, Los Angeles, at 9:30 2.,
Jﬁ}y 12, 10Q8.

Present wares

4. E. Stockburger, Chairman
George J. Hatfield, Member
Ham Be Rll&?) 'uem

The Exscubive 0ff%cer ireaented the minutes of meeting of the
Commdssion held hine 25, 1938, Hpn motion of Mr, Hatfield, sacondsd
by Mr, Rilcy, and unardmoLsly cameu, the wimites of said meeting were
;plrmd as };rezscnt-ed

- The Exacatma iIficer presented to the Gomission a list of
itemes including veyment for services and supphes, upon which action had
‘haen taken by the- Exocutive Officer upon behalf of the Commission since
the last meeting on June 25, 1938, Upon motion of Mr, Hatfield, sedcrided
57 W, Stockbm*ger, the aciion takeh by the Executive Officer was ratified
and gconfirmed,. and said list of items ordsred filed,

The Executive Officer reported to the Gom:w,gion that he had
endorsed check made peyeble o Carl B, Stursenicker, Chief of the Division.
of State Iands, by Caroline B, Payne, in the sum-of $68.£0, which wes given
in payment of interesi upon a certificata of purchises Upan motion of M,
Hatfisld, seconided by Mr. Stockburger, and unapisicualy carried, the actisn
taken by the Executim Officer was mﬁfmd aad confirmsd,

‘The mcutlve Cfficer prosented £or consideration cf the Come
mission & revision of rules and regulatione in effect at the time of the
creation of ihe State Tands Commisslion governing the sals and leasing of
certain State lends. Upon moticnm of Mr. Batfield, seconded by ¥r. Riley;
the :’.‘o&.lmmo resolnﬁlan wag zadopleds. ) ‘

- ®BE IT MSOLWI) L"ha’b Rules and Regulaticns G‘wern'mg the Sale

of ‘School Iands znd Iieu Lands Under the Provisions of an Act of the Ieg-
islature approved May 17, 1933, Chapter 386, and the Leasing of Such Lands
for QGraging and Recreationsl Purposes Under the Provisions of an Act of

the Legislature approved Juns 9, 1931; Chapter 673! bs and the same are
hereby adepted as the rules and regulations of this Gomssion to govern
the mbject matber ‘charein ast forth, effective *his date "

: Follow._ng & report by the Exscutive (fficer that some doubt

~ exigts concerning the Jurisdiction of the State Lands Compission over
regnlation of gseacoast structures under Saction 630,10 of the Political
Gods, governing Delhi Staie Land Settlement under Ssction &0, a, b, c,
and 4 of the Political Code, and tertain steps in the sale of State lands
with respect to fixing of prics, the Commission directed the Executive
Officer Lo mske application for an opinion of the Attorney Gsneral con-
cerning ths points in question,
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Upon mction of ¥r. Hatfield, seconded by Mr, Stockburger, the
following resclution was adoptsd:

®BE IT RESOLVED That the fhairman be, and is hereby, authorized
0 execute contract upon behalf of the Gmsmon with legislative Coun=
sel to obtain technical assistance far the purpose of drafiing rules and
regulatmns of the Commission respecting the work of the Gommission.¥

Tue Giuimn suggested that g1l matters concerning the Stato
Iends Commission be forwarded from Sacramsnto for the consideration of
the Gommission prior b0 any action being taken by officers or am)lqeas )
of the Divisidn of State lande, pending the adeption of a program for
the pirnﬂmnt organization of the Commission. Upon motion of Mr. Rmy,
seronded by Mr. Hatfield, and vnanimously carried, the rcregoing suggaa-
tion of the Chairmin was adopted,

The Exscutive Officer presented a lattar from the Chief of the
Division of State Landy dated June 29, 1938, in which the request was
" made to the Commission that the Commission take action with respsct to
raragraphs Htmbers 3 and h -of cmmcataon of the Chi.ei of the Diviaion .
dated Jwrz 22, 1938. On motion of M, Hatfield, seconded by Mr. Biley,
ahd unaniwously carried, the Executive Officer was direcied to advise the:
Chief of the Division with respect to paragraph nwibsr 3 that the Com-
mission had rothing to retract or correct. inasmuch as the Cowmission had
not issued any statemént of tha. character to which referernce was made b;r
the Chief of the Divisien cf State nands, and with réspect to paragraph
nimber }; that 2ay discussion concerning personnal of the Division and .
&llucation of powers and duties wauld dwait the dbkrmination of the State
Parsonnsl Reard of matiers now pending before it in comnection with cer—
i:ain employeas cf the. %nsion of State landse

A{; the last meeting oi‘ the Cmssz.on, ‘a request was gresente&
toe the consent t6 assigmment of Wapproval of plans® issusd by the Chief
of the Bivision of State Lends in 193k to Huensme Dock Carporatién, au-
thoraxing the construction of two jetties at or near Huensme in Ventura
Csunty. At said meebing the Executive Officer was instructed to b’otain ,

an- opinion from the Attorney General with respect to- ‘cartain ph&sas of
this request. While written opinion had not been received fiom the At-
torney CGensral, Bepu+y Attornsy General Bowers advisad that he had ‘the
satter under consideration amd would communicate with Honorable U. S,
Webb, Attorney General in San Fraicisco, by telephone and have an opin-
jon for the Commission at 2 pem. Mrs Hatfisld stated that he would not
be mresent for an aftarncon session of the Commission ut suggested
that ¥r. Riley and Mr. Stockburger as members of the Comirission give
conzideration to the opinion of 'bhe ﬁttorney Ganaral ¥hen received and
therssftsr take whatever action desmed proper, Fresent during the dis-
cussion wers Col, Charies T, Leeds, E, O. Orsen, Rrad ¥y 4ggen, Eugepe
H, dggse, Jszws L. Beebe and F, ’Re Edwards.
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After consideration of reports by the Engineer of the Division

of State Lands and the Exscutive Officer of the Commission that wal‘ls
located upon the lands littoral to State lands at Huntington Beach wers
draining oil.and gas from the State lands, and that the *State Lands
Act of 1938% authorized the Commission to take steps to protéct the
State Iands from such drainage, motion waz made by M. Batfield, sscond-
ed by Mr. Riley, and unsnimeusly carm.ad, that the Exscutive Officer be
instructed to prepare and have ready for the consideration of the Cogie
eiazion at its next meetmg a poposed form of 10&35 and other mcass&ry
xdoc\manta.

& réport was made by the I&bcaﬂutzxe Ofﬁcer ef the status of
utiga tion in comectzion with daim of the State of California of the
right to take oil and gas frae certain lands within the exterior boup-
daries of the City of Long Beach, and poweFd granted to ths Conmid 585 ofi

by ‘the "Stats Lands Act of 1938 to campromise -and .gettls certain types o
‘of €lainis. against the State, Afier discussion, it wms decided to in= . .

vite the (ity Attornsy and tha Gity Engine.r of Long Beach to appear
‘before the Commission ai the nex™ *uaetmg Lor Hhe purpose of having &
‘ .-pmlinin Ty tonfersnce - -concerni{ng the raspoct..va c‘lams of the Sta.*
and: the vity of Long Beach. :

S Upon motion: of lir. Rﬂzy, aacendmi 'by lir. Katfiald, -and unan-—
imcas];r carried, sction was authorised ’oy tha &ecatim Officer upm
'tha fol}.cving n&ttsra: - - i -

S 01, That cons:.derat:r.m upon apphcatians k 102!;1;, 1021;5
_and 102&6 Log Angslss Tand District, of Joha Barth, tc porchase Stats:
school lands, be deferred pamimg atudy ot all ‘State school lands in

"prerial Valloy 10 determine whether water would ‘ba amlable from the B

fAll American :Canal for usa upon f'a.nsclc: Sta'be landz :in tha Inpeml

)2. That vhe Executive. O.fflcar give study to the app}imtim

. of-Girdenia Paciiirg Ccmpany for an extanﬁ.an of the 'ham of an sasement
0 determine vihether the Comission or the Einoctex of Fmsncu waa cnn o

powerad to ach i tha pramsas. -

35 That ’tha Exscutive Officer be mstructad ta authori:e
‘refund in the swn of $1230 to A. Dopsngine upen surrender for indsnnit.y
certificates Nos, 1305, 1306, 1309, 1310, and 1311,

: ke &'nat the Executive Officer be auﬁherized to exacute
certificate for ihe purposs of gacuring County Recorder's certificate
of nonue;nmm’brance rcncermng Stats Szlsction lu;B?, Sacramento mmd
Diatricte

' Prior to recess, upon motion of M, Hatfiald, seconded hy }b.‘.,,
Riley, and unanimoualy carr:n_eﬂ the next mesting of the Commission was
set for July €6, 1938, a% 9: 30 3.3, in the cffa.cﬁ of the Department
of Finance, State Bunding, Ios Angeler,
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At 2 pem., of the same day, the sarlier meeting of the Com-
mission of this date was resumed: Present wers 4, E, Stockburger, Chair-
mén, and Harry B. Riley, Member. Absent was. George J. Hatfield, Member.

Upon: advice from the Executive Officer of receipt of the :
opinion of the Attorney Geheral that the aut}zority to ‘Husneme Dock -Corpor-—
ation granted June 11, 193k, to constmict % certain jetuties &t or in the
vicinity of Huenems, Ventura. County, Galifornia, is valid, that the Com~
mission is empowared 4o grant an extension of the tim within which to »
commence construction undsr Rule 17 of the rulea governing the -subject
matter, that the. Commission is empowarad to givs its consent to assigi~ ]
ment upon dateminaticn that the o :% assignee has the quglific‘.ations
of the Husnemes Dock Corporation, an _{/n Piblic hearing is necessary far
- the determinaiion of these matters; the following resn}ntiona were

'a.éeptad “by oh?) urmmnims vcto of the mbara pragenty ‘

RECITAL

. *Hisnene Dock Corperation hamg been .zranted authority undsr
Section 60,0 of the Political Code to construet tertain: - Jetties anda
¢anal over and: through state tide and - submrged lands in tba ncinity -
of Point Husneme, Ventwra County, Usliformia, in accordance with Baps; ' =¥
plam, photographs s and estimates of cost subkitted-with the app‘lica.tion R
for the grant; of such authority, which grant of authority is evidenced
- by letter dated Juve 11, 1931, to Husneme Dotk Corporation fromWe Se .
: -’ngabury, a# Chief of Division of Stata Lands of the Department of Fin-
ance of the State: of California, ad Hisneme Dock Corporation having
filed written application dated July 12, 1938, to this Commission for an
,e:x‘unsien until: Jamary 1, 1939, of the time within which comsgtriction |
of asaid jetties and camal may be undertalen pursuant to- said: grant of
: :anthority, and juatiﬁcaﬁ oh for auch 'extenmon having ‘baan shm te
' ~this “Gemn:isﬁon* R ,

®NOW,. THEREFORE, BE IT R&@&"Eﬁ, That the time within which
condtruction of said Jtties and canzl may be underteken prsuan‘b +o:
::said grant oft mthority he and hareby is axtendsd to January* 1, 19397

-,ana:* . o . REGITAL

“Hnemm Dock: Corporatlon hav:lng been granted zuthority under
Section 69010 -of the Political Code +o construect certain jetties and a
canal over and throngh State tide and su‘merged lands in the vicinity
of Peint Hyéneme, Ventura Counby, Cslifornia, in sccordance with maps,
plans, photographa, and estmt&s of cost sabittad with the applicaticn
for the grant of such au'bhority, which grant of aut.horlty is evidenced
by letter dated Juns 11, 193k, to Husneme Dock -Corporation fram Wi S,
Kingsbury, as Ohief of Divigion of State lands of the Department of Pin-
ance of the State of Californiay and this Commission having éxtended until

January 1, 1939’ the tins within uhich consiruction of said jetties and cenal




may be undertaken pursuant to aaid grant of authority; and said grant
of authority, as so extended, having been ‘zsgigned by Husnems Dock
Corporation to Oxnard Harbor District, a public corporation organizsd
under the laws of the State of Califomia., and an executed original

of said assigrment having been filed with this Commission, accadpanied
by written application of Oxnard Harbor District requesting this Com—
misaion +6: consent to said assigxmant-

. "NOW, THEREFORE, BE IT RE(XNED, That this Commission hkersby
R : ww-m- tothe ssad mnt +.n ﬂ\a (}g\urd_ H.grbq;- Dj,gtrict ‘of gaid grant
. . : ofuthority a3 80 axtenéed,

- The: ﬁxscutive Officer advised of ¢ ba necsssity to. auploy a
- geologist and pa!crolaun .engineei to adviss ths Commission in connse-
_tion ‘with proposed action to protect the State's oil.and BR8- Teserves .
2% lhntingt«ep Beach,. and that Dr, E, X, Soper of the U, C, L, A,y was
qualified to #0 agvise the Commission.. Tpon: motion ‘of Mr, Riley; and
sacondsd by e, Stcckbm*ger, and unanimously mrried, “Ehe. Ezscutive:
- Officer was aunthorized So make the: necessary arrai gonenta with Dm ‘
Soper and: report his action at the next meting. ) ,

‘ There. bemg no furthe” buzinsss t‘o ¢ome. befora the Cmaaicn,
~ the. mosting was: adacmrmd. - . . -
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B RULES AND REGULALTIONS ADOPTED BY STATE LANDS GOMMISSION

®% O JULY 12, 1933, GOVERNING THE SALE OF SCHOOL LANDS AND

BB 115U LANDS UNDER THE PROVISIONS OF AN ACT OF THE LEGIS-

B |.7URE APPROVED MAY 1%, 1933, CHAPTER 386, AND THE LEASING

S8 OF SUCH LANDS FOR GRAZING AND RECREATIONAL PURPOSES UNDER
THE PROVISIONS OF AN ACT OF THE LEGISLATGRE APPROVED . B
JUHE 9, 1931, CHAPTER 673. -

By

1. Applications for the purchase or lease of school
and lieu lands shall be received at the State Lands
Commission, Division of State Lands, Department of Finance,
State Capitol, Secramento. Form for application may be c
obtained by addressing the State Lands Commission at said =~ .- 3}
address. .
2. Applications presented to the State Lands Com
| mission at said address will take precedence over those
" received in the mail. .
: 3. Eack application to purchase or liease must be
B accompanied with a filing fee of $5.00 and a déposit of
$5.00 to cover the cost of pudblication us set forth in
rule 10. of these rules and regulations.
. 4., No lands shall be subject to application until
the description of the lands has dbeen published in a list
BB cf vacant school lands; such lisis will be publisued
R from time to time as circumstances may warrant. In ocases
shere there are occupants of a sixteenth or thirty-sixth
e scction at the time the township is sectionized, such
B occupants, "if qualified 4o purchase State lands, shall be
b allowed three months after date of sectionizing within
B vhich to file an application t0 purchase the landse In
B sich cezses publication of the description will noi be
BeCESSArY. -
5. Lands of krown mineral character will not be
B s0ld, but may be leased for grazing purpeses, subject fo
[ ite reservatien to Stete of Galifornia to grant permits to
Wl rospect for minerals, including 0il and gas, and leases
I ind casements to extract minerals, including oil and gas
o voon #nd from the leased lands snd without compensation
B tc the lessee. The extraction of o0il and gas, or any
kother micerals, from State lands, will be governed by
Tules and regulations adopied by the State Lands Com-
f-ission, undexr the provisions of the Act of the Legislature
‘z;p:ivedsMarch 24, 1938, Statutes of 1938, Extra Session,
B -apter 5. .

- + Lands suitable for cultivation shall be sold anly
a:: actual settlers., .
| 7. The applicant must state in his application to
B -rchise lands, (a) whether or not the land is cccupied,
B -} whether or not the land is suitable for cultivation
BB ithout artifiolal irrigation, (o) whether or not it is

o
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xnown to be mineral in character, and (d) whether or not
it is timbered land, The application must be subscribed
and sworn to before a notary public or other officer
qualified to administer oaths.

8+ Applications to purchazse lands by municipal
corporations, public corporations, quasi public corpor-
ations or by the State Highway Commission, State Park
Commission or other State body suthorized io purchase and
hold land must be made in the name of the organization and
subscribed and sworn to (before = notary public or other
officer qualified to administer 04ths) by the authorized
officer thereof, whose authorization must accompany the
application. The seal of the organization must be affixed
to. the application.

9. Applications of citizens to purchase lands shall
amhraze lands in one county and one section only, bdut any
one or more legal subdivisions thereof mey be applieu for,
provxded that any application me2y be rejecied when only
z portion of the vacant lsnd in a section is applied for,
if it appears that the interests of the State will best
Ye served thereby.

10, Vhen am application to purohuse or lease lands
has been filed, notice ‘of the filing will be published ia
one issue of a newspaper of general circulation in the
county wherein the land is situated. During a veriod of
30 days from and after the date of publication of said
notice any other qualified applicant may file an applica=-
tion with the State Lands Commission at Sacramento, sub-
jeet to the rights of the prior appllcunt. Each applicant
may make as many different bids to purchase or leuse the
land as he may desire, which bids must be in writing,
sealed and filed with the Stzie Lands Commission before
4 P.M. of the 30th day from the date of the publication |
of the notice. Whun the price is fixed at which the lznd
may be sold or leased, the first applicant shall have the
first opportunity to make payment of the purchase price
or ren¥al as the case may be., Should he Tail) to muke
payment of the purchase price within the 20 days allowed
hy rule 11 hereof, or in the case of a lease should he

fail to make payment of the first annual rental within 15
dajs after receipt of the lesse as reguired by the leasing
act, the next appliocznt in point of time will have the
opportunlty to make payment of the price fixed for the
sale or lease of the land. If an application be filed

3 subject to the rights of the priox applicant and the prior

. applicant makes paymeat, the fee for filing the subseguent
" application cennot be returned. The successiul applicant
xill be required to pay the costs of publication of the

& aotice.

1l. When the application to purchase lands has been
filed, the lands will be appraised and the ayplioant shall

2.
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have 20 days from approval of the application within which
to make payment of the appraised price to the State Lands
Commission at Sacramento. Copy of the approval of the
application will be transmitted to the applicant who shall
forward same to the State Lands Commission with the amount
payable. If payment is not received by the Staie Lands
Commission within the 20 days allowed, -the application
will become null apd void, When payment has been made for
the lands, the purchaser shall be entitled to a patent
therefor upon paymert to the State Lands Commission of

the patent fees of five dollers plus one dollar for each
one- hundred sixty acres of 1and or fraction thereof de-
scribed in the patent.

12, No fees aré payable by 2 municipal corporation
or State of California.

13. 1In all applications for grazing leases the appli-
cant must state, ( 5) whether or not the land is timbered
land, (b) the purpose to which said land is principally
adapted, (c) whether or mot it is known to contsin valuable
mineral deposits, and (d) the perigd for which the lease
is desired and for what purpose. (Whvle the leasing act
provides in Section -4 that no lease shall be issued for
a period longer the.n 10 years, ao leases are now being
executed for a period in excess of 3 yea.rs.)

14. BEach applicuztion to lease Stateée Yands for
grezing purposes shall be a.ccompam.ed vith a letter from
the applicant, stating the maximum amoun} per acre per
year he is willing to pey for the rental oFf said iand,

1. When an application to lease State land fox

18 _grazing purposes has been filed, the apglzcatmon will be

suspended for a period of 30 days from the date of publi=
cation of notice as required by rule 10 hereof, to allow
eny ather applicant an opportunity te apply. Ea.ch appli~
cant may make as many different rental offers as he may :
desire, which offers must be in writing, sealed and filed - -
with the State Lands Commission at Sacramento before
4 P,M. of the 30th day from .and after the date of the
publication of the notice.

16. At the expiration of the thirty-day periocd from
»nd: after the date of publication aof the notice of the
filing of the first application, all bids will be . sub=
mitted to the State Lands Commission. The spplication
accompanied with the highest bid will be approved, unless
it should appear to the State Lands Commission that it
would not be in the interest of the State 4o accept said
bid, in vwhich event all bids shall be rejected by the
State Lands Commission, and a lease issued and forwarded
to the applicint for execuition., Said applicant shall
have 15 days thereafter withinm which to exescute and retura
such lease to the State Lands Commissior at Sacramento
wnd make payment of the first annusl rentel in advancew.
The State Lands Commission shs&ll recazve the money ana
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issue a receipt therefor. All subsequent annual payments
of rental must be made to the State Lands Commission at
sacramento in like manner within 15 days after they become
due. In case payments are not made as herein provided,

the lease and all rights thereunder shall cease and ter~
minate.

17. If any land, for which a lease has been issued,
is sold by the state, the lease shall terminate upon
completion of the sale and the lessee shzll be entitled
to a refund of the unearned rental upon surrender of the
lease to the State Lands gomm1551on at Sacramento,

18, Any lease for 10th or 36th sections or any
portlon thereof which may now or may hereafter be included
wvithin the exterior boundaries of a national reservaticn
or within the -exterior boundaries of land withdrawn from
public entry, shall terminate whenever the State of Cali-
fornia shall designate said lands as bases for indemnity
selections as provided by law, The lessee shall be noti~
fied by the State Lands Commission whenever any sach
designation of bases for indemnity is made.

19, Leases for recreational lots in Fish Canyon
shall be issued upon receipt of the applicaztion if accom~
panied with the first annual rental in adédition to the
five dollar f£iling fee., Recreational leases will be
issued for a period not to exceed 10 yeazrs for any one
lease, if deSired by the applicant, but there will be mo
competitive bidding as the annual reutal for the lots
shall be fixed by the State Lands Commission., The minimum
rental for any recreational site on which there is ro
cabin shall be fifteen dollars per annum, payable in
advance, and the minimum rental for eny site on which a
cabin has been erected by a lease =applicant other than

the original lesses shall be twenty dollars per annum, but

may be inoreased to mot to exceed thirty dollars upon
approval of the State Lands Commission.

20, The State Lands Commission reserves the right
to rejest all bids receiveid pursuant to 1nvitat10n.

1
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CIIAPTER o

Anoaet vel .‘I.:? to Tunds awncd by The Slaic; resereiag all
mincrals cxd &F off and gas in Siate 735?&3; wroviding mr*
prospeeilag for and *,m:w such wm'nerals ead jor i
crtraciivs and romoai ¢’ Gz? and gas i.rt:rer-u::z,, prev.amg
?’m Jw Qo u::»a:mn Z'?f uzm.ea:z% or cordomnation 0_? micr-
osts m..,::z‘eb: owned langs ta foti:rate the oporalions
prov) {u’& for o1 conten ;‘Jff'fbfz by iins act; creating a smm
Laads Or :“.;;zmum, fprmcmm g ils 'pa(:;c? s and duties, end
transfor g to end vesting tn the Siaic Londs Commission
the administretion of and junsf*“:‘i‘zm cver Staiz lands;
gp’ﬁzhm:r acts or paris of acis i couflic) herewith; and
meking an appropriation. -

[AppToved by the Govynor JMarch 24, AL . 1538.]
The puonle of the State of California do enact as foilows:

Srerrox 1. This act shail be knowm and may be cifed as
the “‘State Lands Act of 1938.7°

Articie 1. Gencral Provisions and Deﬁn itions.

‘32(. 3. f..zl ;5 the context otherwise reguires, the genersal
provisions arnd Jefiniticns hereinafter set forth shell govern
Lh"‘ ec%natrucngn of this zei, .

See. &. The present tense includes the past and ifuturs
tenses; and the future, the present.

The masenline gender includes the feminine and neuter.

The singnier number includes the pluvral, and the plural
the xingular.

See. 8. “City™ includes “eity and county.”

< Shall” is mendatory and ‘“may®’ is permissive, but when-
ever permisive anthority or diseretion is vested in any pub-
lie ofiicer or bady under this act, such authority or diseveticn
is subject to the condition that it be exercised in the best
interests of the State.

**Commission” means the State Lands Commission ereatad
by tila act.

$0i and gas™ includes cil, gas and all other hydrogarbon
SDStaILees.

S Minerals’” includes all substances other than oil, gas and
other hydrozarbon substanees.

Aridele 2. The State Londs Commission.
Sze. 110 Theve §n hereby created in the Dcpnrtment of

Tinmee u Swie Lands Commission to consist of the State
Controller, the Licutenant Governor, and the Direcior of

B o '
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Finanee, The comumission shall sweeeed 1o and is hereby vested
witiz oll the powers, duries, purposes, responsibilities and juris-
detion of the Departiment of FPinance as suecessor o the Sur-
vever Generel, Register of the State Laud Ofice, and State
Lana Ofiee, under section 630 of the Politieal Code, and of the
Division of State Lands in the Depariment of Finance. When-
ever, by the provisions of any statute or Iaw now ia force or
that 1auy be hercaiter enacted, 2 duty or jurisdiction is impesed
or uuthority conferred upoun the Surveyor General, Register
of the State Land Ofice, or State Land Office, or upon the
Deparunent of Finance as suceessor thereto, or upon the Chief
of tl.e Division of State Lands, or the Division of State Liands,
sech duty, juvisdietion, and authority ave hereby transferred
to, iruposed and conferred upon the commission heraby created
and the appropiate officers and employees thereof with the
sume force and effeet as though the title of the State L:ands
Joranission had been specifically set foxrth and named therein
in Heu of the Survevor General, Register of the State Land
Office, State Land Ofifice. Depariment of Financa, Chief of
the Division of State Lands, or Division of State Lands, as
the case may be.

The statutes and laws periaining to matters formerly under
the jurisdicden of the Swrveyor General, Register of the Stak
Land Office, Swate Land QOifice, the Department of Finance as
suceessor thoreto, the Chief of the Division of State Lands,
and the Divisien of State Lands, and all laws preseribing
their dutles, powers, purposes, responsibilities, and juvis-
dietion, together with all lawful rales and regulations estab-
lished theveunder, ave herehy expressly continued in force
exeept as herein repealed or amended.

The commission shall be in possession and conirol of all

records, books, papers, offices, cquipment, supplies, lands or

other proparty, real or personal, now or hereafier held for the
benefit or use of the Department of Finance, as suceessor {0
the Surveyor General, Register of the State Irand Office, and
State Land Qffice, and of the Chief of the Division of State
Lands and the Division of State Lands.

Sze. 12, The commission shall administer this aet and all
Jaws ond stetutes committed to it by this aet thaough the
Division of State Lands of the Department of Finance, which
divisiop is hereby coniinued in existence. The conimission is
hercby vested with all the powers conferred upon heads of
departments of the State contained in seections 332, 353 and
353 of the Politieal Code.

The commission may appoint and, with the approval of the
Direztor of Finance, may fix the salaries of such officers and
emplorvees in the Division of State Lands as may be necessary
for the conduet of the work of the commission.
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oo I3, The ecmmission shall - .eef, upon due xotice i3
all wembers thereof, at suweh times and places within the State
as avc deemed neeessary by it for e proper {ransaction of
the business committed to it.

Sue. 314 The commdssion shall adopt rules governing the
.conduer of the business of the commission, and no action of
the commission shall be valid unless authorized by resolution
adopred at a meeting after due nelies theveof and by af least
two oi the members of the commission present. )

Sec. 15. The commission is Lereby empowered to authorize
auy of its employees or ofiicers 1o execute auy instrument in
the name of the State of Californiy, purseant to resolution
adopted by the commission.

- Sze. 16, Whenever the commission, pursuant to the
authority herein granted, enters into avy agreemerni for the
coppromise or settlement of claims, such agreement shall be
submitted to the Governor, and if approved by him shall

thereupon, but not before, be binding upon the State and the-

other party therete.

Sec. 17. The commission may from time fo time classify
any or all State land for its different possible uses, and, when
it is deemed advisable, may require the Depariment of Nat-
ural Resources, the Directur of Agriculture, or any other
officer, organization, agency or institution of the State gov-
ernment 10 make such classification. It is hereby expressiy
made the duty of any such officer, organization, ageney, or
instifution to- make such elassification and to render a report
theraon upon the application of the commission.

Sec. 18. The commission may make and enforee all reason-

able and proper rules and regulations consistent herewith for
the purpose of carrying -out the provisions of thisact and inci-
dexncal thereto, and may do any axd all things necessary fully
and completely to effectuate the purposes of this act.

Artiele 3. Provisions Relating to All State Lands.

Sec, 31. Al oil, gas, oil shale, coal, phosphate, sodiuxm,
gold, sitver, and all other mineral deposits in lands belonging
o tae State, or which may-becore the property of the State,
are hereby reserved o the State, except that nothing in this
act applies t6 lands acquired by the State on sale thereof for
delinquent raxes, otler than lands so acquired, the deed for
which is required to be filed in the office of the Department of
Finance or of the commission. Such deposits are reserved
from sale excopt wpen a renfal and royally basis as herein
provided. A purchaser of any lands belonging to the State,
or which muy become the property of the State, shall acquire
no right, title, or interest in or to such deposits. The right of
such purchaser shall be subject o the reservation of all oil,

\\"
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gus, oil shale, conl, phosphete, sodiam, gold, sibver, and all
otirer mineral Geposits, and {o the conditions and limitetions
nreseribed by iaw providing fov the State ansd persons auihor-
ized by I, pursaant to this act or otherwive, to prospect for,
wming, and renove such deposits, and to oceupy and use o
nmeh of the snrface of said land as may be reguived for all
purposes reasonably extending to the miring and removal of
stich deposifts therefrom. The provisions of this section shall
not apply to any compromise agrecment exiered into under
this act.

Sec. 32. (@) All applicatiors to purchase State lands which
ave hereafter iled, and all sules pursuant thereio, shall be seb-
jot t6 and contain a reservation fo the State of all oil, gas,
oil shale, coal. pirosphate, sedinm, gold, silver, and all other
nineral depesits in all lands so acquired, and shall also econ-
win a reservarion to the State, and persons authorvized b~ it,
of the rvight {o prospeet for, mine, and remove such dep sits
and to occapy and use so much of the s .ace as msy be
required the dor, and all certificates of purchese and patents
issued therefor shall contain such reservations.

{(b) Whenever authorized b law to make grants of land fo
the United States of Ameriea, or to an oificer, department, or
ageney thereof, either in. exchange for other lands or other-
wise, tiie commission may wmake such granis with or withent
the reservation of deposits of oil and gas and. other minerals
required by this act.

Sec. 83, A lease or prospecting permit shall be issued only
10 and held by:

(a) Any person or association of persons who are citizens
of the United States or who have declared their intention of
becoraing such, or who are eligible to cifizenship under the
laws of the United States and are citizens of any country,
dependency, colony, or province, the laws, customs, and regu-
lations of whiel permit the geont of similar or lilke privileges
to citizens of the Uniied States; or o

{(b) Any corporation ninety per cent or more of the siock
of which is ovwned by porsons eligible to hold a lease or permit
under subdivisior. (a) of this section; or any corporation
ninety per cent of the stock of which is owned either by a cor-
yoration eligivle to hold a lease or permit hereunder, or by sny
combination of such eligikle persons or corporations, or both;
or

(¢) Any alien persor. entitled thereto by virtue of any
treaty between the United States and the nation or country
of which such alien person is a citizen or subject.

Sze. 54, Any intersst held in violation of this szet shall be
forfeited to the State by appropriate proceadings for that pur-
pose broaght by the State of Calilornie in the superior court
for the county in waich tue property ov some part thereof is

-
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loeated, exeept that any ownership or inrerest forbidden in this
act which may be acguired by descent, will, judgment, or
deeree may ue held for two years and not longer after ils
acguisition,

Srte. 85. The commission, in iis diseretion, in issuing any
lease under this act, may reserve to the State the right to icase,
sell, or otherwise dispose of the surface of the lands embraced
within sueh lzase, in so far as the surfuce is not required by
the lessee.  If such reservation is io be made, howevey, it shall
be so determined before the oifering of sueh lease.

Sec. 36. A lease or permit issued under the provisions of
this act may be assioned, transferred or sublet, with the con-
sent of the commission, 16 any person, association of persons,
or «orporaiion, who at the time of the proposed assignraent,
transfer, or sublease, pussesses the qualifications provided in

this act. A lease shall contain provisions to enable the lessee -

10 quitcdlaim &1l or any pari of the State land covered by sueh
lease and thereby to be released proportionately from drilling
obligations or other oblizations with respeet to the land so
quitclaimed or relinquished.

Sec. 37. The commission shall reserve and may exeraise
the authority to cancel any prospeciing permif or lease upon
failure of the permittee or lessee (after fhirty davs’ wriiten
notice and demand for performance) ic exercise due dili-
gence and care in the proseeution of the prospecting or devel-
cpment work or the production work in actordance with the
terms and conditions of the permit or lease, and the com-
mission shall insert in every permit or iease issued uvuder the
provisions of this act appropriate provisions for its cancella-

tion by the commission in accordance with the provisions of

this section.

SEc. 38. Any permit or lease under this act shall reserve
to the commission the right to allow, upon such terms as the
cornnission may determine to be just, the jeint or several use
of such eascments or rights of way, including easements in
tunnels, upon, through, or in the lands leased or permitted, as
may be necessary or appropriate for the working of such lands
or of other lands containing the deposits deseribed in this act.

Sec. 33, The eommission, in the nawe of the State of Cali-
fornia, may purchase or reveive by donation or lease arny right
of way or casement in rexl property, or any real property in
fee simple, necessary ov proper for sites for drilling opera-
tions, storage oi oil, dekydration plants, absorption plants, or
other operations necessary or proper under this aet.

Sec. 40. The commission, if it deems such action for the
hest interests of the State, may conderan, acquire, and possess
in the name of the State any right of way or ezsement,
including surface rights dov any operation authorized or
contemplated under the provisions of this aet, that may be
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necessary tur the developmeni and production of oil and
gas from state-owned land and for their removal, trans-
portadon, siorage, and sale, and for such purposes is author-
ized and empowered in the name of the people of the State of
Calitorais, to iustitute eondennation proeceedings purswant o
section 14 of Article I of the Constifution and the Code of
Civil Procedure relating to eminent domain. The acguisition
of sueh interests is heveby declared a public use.

Prior io the institution.of such eondemnation proceedings,
the commission shall adopt a vesolution deelaring that the
public interest and necessity require the acquisition of such
intercest in lands for the purpose of performunce of the duties
vested in this commission by the provisicns of this act and
thai the interest in sueh lands deseribed in such resolution is
necegsary therefor. Suehr resolution shall be conclusive evi-
denee: (a) of the public necessity of such proposed public
use; (b) that such property is necessary therefor; and (e)
that sach proposed public use is planned or located im the
manner which is mast compatible with the greatest publie
gond and the least private njury. ,

Sec. 41, Any interests in lands, or lands in fee simple,
acquired by the eommission by purchase, donation, lease, con-
demnation, or otherwise, may be made available to any lessee
of the State for the purposes contained in this act and upon
such teras and conditions as may be determined by the
commission,

Sec. 44, The provisions of this act authorizing the com-
mission to acquire inferests in real property include the
acquisition of sirunetures and improvements situated on lands -

.sold by the State subjeet to the reservations provided herein.

Such siruetnres and improvemenis shall be acquired, hov-
ever, only upon the written request of a lessec under this
act to whom the Stute has granted the right to extract the
oil and gas or other minerals from such lands, end only
upon the agreement by the lessee to rcimburse the State for
the cost and expense of such acquisition and the deposit by
the lessee with the commission of such security as it may
require.

are. 43, The commission may, prior to the receipt of any
bid for a lease under this act, withdraw any offer to receive
bids therefor, and it may reject ail Lids thexefor filed puxr-

L, swmt to invitation of the commission. At any time before

the awarding of a lease thereon, all or any portion of a iract
proposed o be leased may be withdrawn by -the coramission
and eliminaved from the proposal. -

Sec. 4. Whenever by the terms 2 this act the commis-
sion may grant a lease of State land,, the commission may,
in its diserction, make and execeute an easement of surface
or subsurtace rights, or both, in lieu thercof and upon the
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same terws and conditions and snbjeet to the same limita-
tions and prohibitions as ave provided in this sef for a
lease of such lands. -
See. 45, TFor the purpose of this act, the comuiission is
hereby aunthorized to enier info agreements with any nerson,
association of persens, corporation, ciny, or couniy, or either
of them, elaimimg the oil and gas in lands adversely to the
State of California, which agreements may:
(a) Establish the respective interests of the parties to
{he agreement in the il and gas underlyving such land;
{b} Establish the boundary line between lands claimed
by the State and other pariies to the agreement in those caser
in whicl oil or gas is known fo exist in such lands or in the
. vieinity thereof;
(¢} Fix the amount of damages for past or frawe produe-
tion of oil end gas from wells drilled undet color of title
on or into land ciaimed by the Siaic. '
Src. £6. The commission, in the name of the people of the
State of California, may bring action to determine the title
to oll and gas in land against persons, associations of persons,- .
. and corporations cleiming the same adversely and to recover
damages for oil and gas vemoved therefrom. Any person,
association of persons, corporation, or ity not a party to such
. > a suift and claiming the oll or gas in"said laund, or any part
thereof, may intervene in such an aetion and have his rights
adjudicated. The State hereby consents to be sued by any
~ person, association of persons, corporation, or ¢ity for the pur-
pose of quieting title to the right to oil or gas, or both, in
any land, claimed Ly the State and by such persen, associa-
tion of persons, corporation, or.city. Any other person,
association of persons, corporation, or city not made a party
to such an action bui claiming any interest in said oil or gas
. may intervene in said suit. .
All such aciions shall be broughi «nd tried in the county
where the land or some part thereof is situated.
Sec. 47. Whenever it appears to the commission that wells
drilled upon private lands are draining or may drain oil or .
gas from lands nwned by the State, the commission may enter
into agreerients with the owners or operators of such wells
For the payment of compensation to the State for such drain-
age, in lieu of drilling offset wells upon such State lands.

4t

Arficle 4. General Provisicus Relating to Oil and Gas
Licases. ’

Sec. 51. Permits for prospecting for oil and gas depesits
reserved to the State shall not be issued; and permits for
prospecting for minerals, other than oil and gas, reserved to
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the Jtcie shall be issued only pursuent to ariicie seven of

Sz¢. 52, Leases for the extractior and removal of oil and
gas dxposits may be wade by the commission to the highest
quaiiiizd bidder, as provided in this aet. Such & leass shall be
ior 2 term of twenty vears, with the option in e lessee to
continue the term of said lease as to all wells dritling or pro-
dusing at the expiration of the origimal texm thereof for so
ot as oil or gas is produced therefrom.

Ia addition to the royalty provided therein, eazh bid and
excyk lease shall also provide for an annual rental payment
in advance of such sum as the commission shall specify, which
renzal shall be credited against the royalties, if any, as they
acere for that year.

Sce. 53. -All leases of lands coriaining oil or gas made or
issued under this act shall be subjeet to the condition that the
lessee will uise all reasonablé precautions to prevent waste of
oil or gas developed in the land, or the entranee of water
threugh wells drilled to the oil-bearine strata, to the desfrue-
ton ox injury of the oii deposits. All leases shall farther
provide that the lessee therein shall comply with 2ll valid laws
of the United Staies and of the State of Californiz and with
all valid ordinances of cities and counties applicable to the
lessee’s operations, including, without limitation by reason of
the specification thereof, the lessee’s compliance with the act
of the State of California creating ike ofiice of the State Oil
and Gas Supervisor, Statutes 1915, page 1404, and 2l amend-
wenis theretfo. o .

Sec. 34, Lvery oil and gas leasc executed under this aet
shall include such terms, condi:ions, and provisions as will
nrotect the inferests of the Stats with reference to securing
the payuent to the State of the proper amoumnt or valve of
production; the spacing of wells for the purpese of properly
offseiting the drairage of vil and gas from State lands by wells
drilled and operated on and within privately ownsd lands;
diligence on the part of the lessee in drilling -wells to the oil
sands and requiremenis as to depth .of such wells for the
purpose of reaching the oil sands and producing oil and gas
therafrom in ecommercial quantities; methods of operation and
stendard requiremenis for carryvinz on operatioas in proper
aud workmanlike manner; prevention of waste; protection of
the safety and health of workmen; liability of the lessee for
wersonal injuries and property demage; security for faithful
performance by the lessee, including reasonable provisions. for
the forfeiture of the lease for violation of any of its covenants
or of any of the provisions of this act by the lesses, and the
requirement that the lessee shall, at the time of execution of
the lease, furnish and thercafter maintain a good and suff-
clent boud in such sum as may be specified by the comission,
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in favor of tl.a Statu, guarautecing faithinl performanee by
the lessee of the _terms, covenants, and conditions of the lease
and of the nrovisions of this :«.ct, and such gther covenants,
condifions, requirements anl reservations as may be deemed
advisable by zie commission in effecting the purpose of this
net and not inconsistent with any of its provisions.

Sec. 55. Such lease shall coniain a reservation to the com-
mission of the right to restriet by appropriate rules and regu-
lations the spacing of wells and the rate of drilling and
production of such wells so as to prevent the waste of oil and
gas and promofe the maximum economic recovery of oil and
gas {rom, and the conservaiion of reserveir energy in, each

zone or separate underground source of supply -of oil ‘or gas

covered in wehole or in pari by leases issued under the pro-
visions of tkis act. The corumission shall issue rules and
vegulations which may be amended from time to time to effec-
tuate the Hurpese of this section, and in connection there-
with shall restriet the rate of production from any such zono
or separate noderground source” of supply to that provided
by Federal cr State laws or rules or regulations thereunder.
or by any reasonable conservation or curtaiiment phn oxdered
by the commission or agreed fo by-a majority of the iotal

vroduction {rom any, such zone or separate underground -

souree of supply.

Sec. 56, Rights of way through all State lands may be
granted to any lessee by the commission uader such ‘regula-
tons as to smrvey, Iceatxo‘z, application, end use &s may be
pnswmed by the commission.

Sec. 57. For-the purpose of more properly eonswvmrr the
natural resouxrees of any single oil or gas pool or field, lessees.‘

kercunder and their representatives may unite with each other

jointly or separately, or 361131:1\’ or sepurateiv with others-

owning or operating lands not belonging o the State, in
callecum}ly adopting and operating under 2 cocperative or
unit plen of éevelopment or operation of the pool or field,
whenever it is determsined by the commission to be necessary
or advisable in the pubhc interest, and the commission may,
with the consent of the holders of leases involved, estabhsh
alter, change, and revoke any drilling and produetxon require-
ments of such leases, and may make such regulations with

rveference ta sueh leeses, with like consent on the part of the

lessees, in connection with the insfitution and operation of
any such ecoperative or unit plan, as the commission deems
necessary or proper to secure the proper protection of the
interests of the State.

Sec. 88, The ecomwmission, upon such conditions as the com-

mission shall preseribe, muy approve operating, drilling or
development contracts made by one or more lessees holﬁm«r
oil or gas leases on State lands with one or more persous,
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asseeisiions, or eorporitions, whenever in the discrétion of
the commission the conservation of zzrural products or the
public convenience and nevossity renzivz if, or the interects
of the State may be best subserved thiredy.

Src. 39. Xach bid (which shall be Iz the form of a lease
prepaved in aceordanee with the provisions of this act; for an
oil mnd gas lease shall be accompexied by a ceriified or-
cashier’s check of a responsible bank in California payable
to the State Treasurer In an amount 35 ve fixed by the com-
mission, which sum shall be deposited as evidence of good
faith and except in the case of the suscessful bidder shall be
returned to the bidder. Tpon, the exerntion of the lease the
amouni shall be applied upon the anxnmzl rental for the fivst
vear and the balance, if any, shall be returned fo such lessee.
If the suceessful bidder fails or refusss o execute the lease
within fifteen days.after the award thereof, the amount of the
cheeh shiall be forfeited to the State. . "

Artide 5. 01 and Gas Leases on_Lands Other Thean
v Tide and Submerged Lands.

Sec. 71. Lands owned by the State. or lands in which the
-oil ¢4l gas deposits are reserved to the Siate, other than tide
and submerged lands, may be leased Zor the production of oil
and gas in aceordance with the provisiens of this article and -
of this aet in so far as vot in conflies with the provisions of
this articie, ( :

Sec. 72. Whenever it appears to the commission that any
sueh lands probably contain commercially valuable deposits

- of 61l or zas and that it is for the best interests of the State
to lcase such lands for the production of oil or gas therefrom,
the comrnission shall then offer such Iands for lease, as pro-
vided in this article.

Sec. 73. The commission may divide the lands within the
tract proposed to be leased into pareels of convenisat size
and shape and shall prepare a form of lease therefor.

Sec. 74. When the form of lease has been prepared by
the comunission, the commission shall give notice of inteniicn
to lease such Jands, The notice shall be published for a period
of five consceutive days in & newspapar of general eirenlation
in the eoounty in whick such lands or the greater portion
thereol ave situated and shall siate the time (which shall not
be less than fourteen days after the last date of publication
of the notice) and place for receiving and opening bids, a
deseription of the lands, either as a traet or by pareels, and
that the torm of lease for the purpose of bidding may be pro-
cured at the designated office of the commission.

See. 70, At the time and place specified in the notice the
cormaission shall publicly open the szaled bids and sheil award
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the lease for cach parcel to the highest qualified bidder, unless
in ike apinion of tiie commission, the acceptance of the highest
bid Zor any parcel or pareels is not for the best interests of the
State, in which event the comaission may reject the bids for
such pareel or parezls. Thereupon new bids may be called for
and the pareel or parcels for which the bids were rejecied may
be Jeased as hereln peovided. '

Sre. 76. Lands, other than fide or submerged londs,
belonging to the State and dedicated to & public use may be
leased by the commission for the production of oil and gasin

aceordance with the provisions of this article and of this act

in so far as not in eonflict with this article.

Article 8. Oil and Gas Leases on Tide and Submerged
Lands and Beds of Navigable Rivers and Liakes.

. Szc 33, Tide and submerged lands may be leased by the
comnzission for the extraction of oil and gas in accordance

with the provisions of this article and of this act in so far-

as not in conflict with the provisions of this article. No polit-

ical sabdivision of the State or any city or county or any -

official of either or any of them shall grant or issue any lease,
license, easement, privilege, or permit vesting sxthority in any
person to take or exirvact .oil or gas from tide or submerged

lands whether filled or unfilled of which tne State is the

“owner or from which the Staie has the right fo extract oil or
cas, or both.

Szc. 86. Whenever it appears to the commission that ofl

or gas deposits are known or believed to he contained in any
sueh lands and mey be or are being drained by means of wells
upon adjacent lands not owned by the State, the coramission
shall thereupon be authiorized and empowered to lease any such
lands, either as a traet or in parcels of such size and shape as
the commission stall determine, for the produnetion of oil and
gas therefrom, in rite menner provided in this ariicle.

Sec. 87. The commission shall prepare a form of lease
whieit shall contain, in additinu fo other provisions deemed
desirable and necessary by the commission, appropriate provi-
sions eontained in this act and the following: ™

{«; Tach well drilled pursnant to the terms of such lease
shall be dyilled only upon filled lands or shall be slant driiled
from an upland or iittoral drill site to and into the subsurface
of the tide or submerged lands covered by the lease. The dex-
ricks, machinery, anc. any and all other surface structures,
equipment, and appliances shall be located only upon filled
lands or upon the littoral lands or uplands, and all surface
operationx shall ba conducted therefrom.

{b) Pollution and contamination of the ocean and tide-
lands and all impairment of and inferference with bathing,
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fishing or navigation in the waters of the ocean or any bey or
mlet thereot is prohibited, and no oil, tar, vesiduary produet
of oil vr any refuse of any kind from any well or works shall
be permirted 10 be deposited on or pass into the waters of the

-occan or any hay or inlet thercof.

Sre. 830 When the form of Iease has been prepared by the
comntission, the commission shall give nmolice of iulendion fo
lease such lands. The notiee shall be published for a period
of {ive consceutive days in a newspaper of general cireulation
i the county in which sueh lands, or the greater portion
theveof, ave sitnated and shall state the time (which shall not
be less than fourteen days after the last date of publication of
the notice) and place for receiving and opening of hids, a
description of the lands, either as a tract or by parcels, and
that the form of lease for the purpose of bidding may be pro-
cured at the designated office of the commission.

Sec. §9. I any notice .of intention to lease tide or sub-
mereed lands, the commission may include a requirement that
each prospective bidder, as a condition precedent to the con-
sideration of his bid and in addition fo the other qualifications
required by this act, shall present evidence satisfactory to the

.

commission of his present abiliby fo furuish all necessary sifes.

and rights of way for all operations conleriplaied under the
provisions of the proposed lease. "In such event the commis-
ston shuldl reject the bids of all bidders who fail to qualify as
provided by this section,

Sec. 90. At the time and place specified in the noiice the
commission shall publicly open the sealed bids and shall

award the lease for each parcel to the highest qualified bidder, -

unless in the opinion of the commission, the acceptance of the
highest bid for any parcel or parcels is not for the best

interests of the State, in which event the commission may

rejeci the bids for such parcel or parcels. Thereupon new
hids may be called for and the parcel or parcels for which
the bids were rejected may be leased as herein provided.

Sec. 91. If the Legislature has {ransferred o any city or
county the administration of the trust, whether or not limited,
under whick: such tide or submerged lands are held by the
State, the commission, pursuant to the provisions of this act,
may exter into agreements upon behalf of the State to com-
peasate any such city or county for the use of surface drilling
and operating sites wpon such lands from the royalty or reve-
mie t be derived by the State from oil and gas iaken from
suen lands by lessees of the State,

Any sueh compensation shall inelude an amount suffieient

reasonably fo compensale any such city ox county for amy
dmnags to or interference with the use or uses to which the, -

surfuace of such lands are heing or may he ntilized by or upon
behalf of such city or county. The consideration to the State
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in any sucls agreement shall include the zight to a lessee of the
State to earry on all operations on any sueh tidelands necessary
ta <.Lcnm;;inh the purpeses of this aev and sueh terms and

onditions as shall be determined by the commission to be in
tlm interesis of the State.

The consideration to the State in any such agreement shall
also inclnde a compromise, settlement and release of any and
all clains and rights which such cify or county has or may
have against the State avising out-of or in connection with
the extraction and removal of oil and gas from such lands as
provided in this act.

All money paid to any city or county under this act shall be
used by it solely in furtherance of the trust under which the
administration of tide and submerged lands has beea trans-
ferred to such city or county and for the purposes expressed
in the act so transferring administration of such lands.

Sec. 2. Should it appear to ths commission that any
person, association of pevsons, or corporation, has drilled, or
18 making preparation to drill, wells upon or into tide or
submerged lands for the extraction of oil or gas therefrom,
whether or not such person, association of persons, or corpora-
tion may be acting under purported anthority, the commis-
sionn shall cause an action to be instituted in the name of and
upon behalf of the Siate in a court of appropriate gm'zsdlc-
tion, o enjoin the occupancy and operations upon or in such ~
lands and to demand compensation for injury and damaie, b
any, to such lands; except that, should the drilling operations
be condneted npen or in lands which have beep filled wad i
such operations hiave been comraenced prier ic the date of
apprm’a’i by the Governor of this act, the commission, if it
abpears 1o be in the interests of the Sta.,e may, upon behalf -
of the State, issue a lease fo any such person, association of
persens, or cornoveiion in aceordance with the provisions of

~this act iv so far a< applicable, and upon a royaity basis,
retrospeetive and prospeetive, which appears reasonable and
just in e cirewnstaness 1o the lessee and the State.

See. 3. The bedds of navigable vivers aud lakes belonging
10 the State may be leased by the commission for the produe-

o of oil and gas, subject to the same linmitations and econ- -
dition, ws are imposed upon. tide and snbmerged lands by this
articie, and in accordance with the provisions of this ach in
so far as not in conflict with this article.

re. §4. Nothing in this act shall be construed to limit :
t}u, QKL\J{} of any grant of tide or submerged lands herctofore '
made to any eity, county or other political subdivision, nor
in any manner to prejudice whatever claim the State, ox the
one hand, or such city, county or political subdivision, on the
other, may have in or fo the right to extraet or authorize the
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, extraction ol oil or gas or other minerals underlying sach
fands.

Artele 7. Minerals Other Than Qil and Gas.

Sre. 111, DProspecting permits and leases for fhe extrac-
1ion and removal of minerals other than oil and gas from
iands belonging to the State, other than tide or submer«eéi
Immb. may b z\sue& as provided in this article and iu this aet
in so far as not in conflict with the provisions of this art’cle.

Sec. 112. The commission shall issue a prospecting permit,
under such rules and regulations as it may prescribe, o any .
qualified applicant, upon the payment to the comrission of
one doliar per acre for each acre in avea embraced within the
voundaries of the lands deseribed in the permit, but no permit

; shall be waed for any lands which have been classified by
'] the commission prior to such application as eontaining com-
‘ ' mercially valuable mineral deposits. .
"~ Such 1}1,5“;cctmg permit shall give to the nernntree the
- exclusive rignt for a period not e\ceedmg two years to pros-
" neet for minerals other than oil and gas upon not to exceed
cne hundred ‘li\t’y acres of land wherein such mineral deposits
belong to tha Siate,
ffhe commission may, in its discretion, extend the term of
any pomm for a period not exceeding one year, but the term
of any swen permit, including extensions, shall be llmlM to
a total of three years.
£c. 113, If the applicant erects upon the land v which
a permit is sought a monument not less than four feeﬁ high,
st some conspicuons place thereon, and posts written notice
on or mear the monument, stating that an application for a
permit will be made within thirty days after the dsie of
posting the notice, giving the name of the applicant, the date
of the notice, and sueh a general description. of the Iand to
be covered oy the permit by reference to courses and distances
from the monument or from such other natural objects or
pernjanent monuments, or hoth, as will reasonably identify the
lan{i stating dxe amount thereof in acres, and if the apphcant
vecords a copy of the notice, within two davs after the pesting
. thereof, in the county recorder’s office of the county in which
the land is situated, he shall be entitled to a preferential
vizht over others to a permit for the land so identified for a
permd of thirly days following such marking and posting.
S}:c 114, In case of an apphcatxon for a permit or lease
covering mineral deposits rvescrved to the State in lands sold
o by the State subject to such reservation by any one other than
vy tlte owner of such lands, such owner shall have six months
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within which to file an anplication for a pemait or lease, but
if sueh owner fails to comply with the requirements of this
aet and the rules and regulations made in pursnance hereof,
is preferential rights sitall tuereupon cease and ferminate,
and the onxinal applicant shall be permitted to proceed with
his application.

Sge. 115, The epplesut shall, within ninety days after
receiving @ permit, mark each of the ccrners of the traed
deseribed in the permir upon the ground with substantial
monnments, so that the boundaries can be readily traced
upen the ground and shall post in & conspicuons place upon
the lands o notice that such permit has been granted and a
deseription of the lands covered thereby.

Sec. 118, TUpon establishing to the satisfaction of the com-
mission that commercialy valuable deposits of minerals have
been discovered within tie limits of any permit, the permitice
shall be entitled to a lease for not more than forty acres of
the land embraced in the prospecting permit, if there be that
number of acres within the permit. The ared to be selected
by the permittec shall be in compact form, and if surveyed
t0 ve deseribed by the legal subdivisions of the public lond
surveys; iff wnsurve, :d, tc be surveyed by the copmiasion
at the expense of the applicant for the lease, in accordance
with rules and regulations to be prescribed by the eommis-
sion, aund the lands leased shall be conformed to and taken
in aecordance with the legal subdivisions of such surveys.
Such lease shall e upen a royalty. as specified by the com-
mission in the permii, and the annual payment in advance of
a rental of one dollar per aecve, the rental paid for any wne
yvear to be credited against the rovalties as they acerue for
that year. : :

Sec. 117. Until the permittee applies for a lease as to that
portion of the area deseribed in the pevmit hevein provided,
he shall pay to the State twenty per cent of the gross value of
the minerals secured by him from the lands embraced within
his pemit and sold or otherwise disposed of -or held by him
for sak or other disposition.

$EC. 118, All deposits of minerals, other than oil and
¢as, in lands belonging to the State which have been classified
by the comamission as lands containing commercially valuable
mirceral deposits and ail deposits of such minerals within lands
embraced within a prospeeting permit and mot subjeet to
preferential lease to the permitiee, may be leased by the com-
miseion to the highest responsible bidder by competitive
bidding under general regulations to qualified applicants in
areas not -exceecling eighty aeres and in tracts which shall
not exeead. in length two and ome-half times the width, in
such formy as the commission deems o be to the best interest




of the Stale.  In addifion {o the royeity provided therein,
cach Did and esch lease shall also provide for an anzual
restul payment In advanee of such sum as the commission -
shall speeifv, which rental shall be eradited ageinst the
rovalties, i0 any, as taey averne for that yoaw

Sec. 119, Lzases unaer this article shall be for terms of
twenty vears with the preferential right in the lessce fo renew
the legse for suceessive periods of fen years upon such reason-
able ferms and conditions as wmay be preseribed by the com-
Tudssion.

Sze. 120, The commission shall preseribe such additional
terras, covenanis and eonditions, copsistent with the pro-
visions of this act, of permits and leases issued under this
arlicle as will in ily opinion effectually profect the interesis
of the Siate in the-mineral deposits reserved to it by this act.

Article 8. JMiscellaneous Provisions.

Sge. 130, A1 monoys and remittances received by the
State pursuant to this act shall be deposited in the Staie
{reasi ) to the evedit of the *“State Lands Act Fund,”” which
Land s hersby weated. There shall wiso be iransferred to
and deposited in said fund the balance of moneys in any
a] wropriation or special fund in the Siate ireaswry now
rewaining er made available by law for the support of the
Division of Swere Launds in the Department of Finance or for
the administration of the statutes and laws the administration
of which is transferred to the commission by this aet. The
moneys in said fond are hereby appropristed as fellows:

{a) There suall wrst be transferred fo the ““school fund”
all rents, bonvess, royalties, and profits acerdiing from the
use of State school land.

(b} Th: moreys wansferred to the State lands act fund
from: existing appropristions and special funds, as provided
by this section, shall be expended by the commission only in
aceordance with law for the suapport of the Division of State
Lands in the Departinent of Tinance and for carrying on the
works or performing the duties for which the appropriations
were made or the speeial funds ereated.

(¢} The remainder of the moneys shall be used by the
vomuission, with the epproval of the Director of Iinance and
the consent of the Governor, to carry out the provisions of
this aat, ineluding the acquisition of real property or interests
therein, the purchase of materials and supplies, and the con-
Jqueting of opevations by the State as provided hersin, the pay- -
ment by the Stale of such sums as wmay be provided pursuant
to agreements or contracts authorized herein, the payment of
the neressary expanses of the commission, and the payment of
cerunds, '

-

e A e e WA OB il o BT . i Yk O ™ W Rt s e

PEo R it g




o— 17 -—

ol Aoy remoining balanee shall be transferrad to the wen-
eral fonl om oorder of the commissicn, exeeps thuiy prr cent
theresd, wideh shall b transferred {o the ““State park mainte-

Whes el acgiidition inud,” whick fand is hereby created,
10 Le ervended in the manner heveafier provided by Iaw.,

Stew ini. The following acts, tegether with all amend-
nenss LLortoi. are lievehy repealed, bud such repeal shall not
affeer any exivting vested rights thercunder or any permit,
lease, o Ggreemiont entered info under any provision thereof,
nor s.2.0 it affect the richis or dudes of any purchaser of
State Taus sold prior to the effective date of this aet.

s aet to reserve all minerals in State lands; to provide
for exaulsation, classification and report on the mineral and
other charaeter of State lands; to provide for the granting
of permits snd leuses to prospeet for and take any such .
winercis; o provide for the renis and royalties to be paid,
and grapiing certain preference vights; to provide for the
making of rules, reeulations snd contracts necessary to carry
out the parposes [ this act; and repealing acts or parts of
acts in contliet herewith; providing for an appropriation to
defray the eost of administering this ael,’” approved May 25,
1921 {Cuanter 303, Statutes of 1921).

* An act fo authorize the leasing of certain lands belonging
to the Siate of California containing oil, gas, or other hydro-

carbon deposits and providing for the dispcsition of the
mionews recaived uwnder said leases, and creating 2 coramission

iy 4

to earry out the provisions of this act,’’ approved May 23, 1923
(Chanter 227, Statutes of 1923). ) ]

Sce. 152, This aet shall not be consirued as repealing or
otherwise afecting an act entitled ““An act relating to lakes
and strenzas, the waters of which confain minerals in com-
mereizl quantities; withdrawing Siate Jands within the
meander lines thereof from sale; prescribing conditions for
taking sueh minerals from said waters and lands, and pro-
viding for the leasing of lands uuncovered by the recession of
the warers of sueh lakes and sireams,’’ approved April 27,
1911 {Chapier 612, Statutes of 1911).

Sze. 153, I any clanss, senfence, paragraph or pars of
this ace stali, for any reason, be adjudged by any cowrt of
corpetent jurisdiction to be invalid, suck judgment shall not
affert, impadr, or invelidate the remainder of this aect, but
shall be confined in its operation to the clause, sentence, para-
graph or part thereof directly invelved in the controversy in
whick sush judgment shall have beeu rendered. -

S=c. 134, All aets or parts of aeis in confitet with the pro-
visions of this act are hereby repealed.
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