
A meeting of the State Lands Commission was held in the office 
of the Department of Finance, State Building, Los Angeles, at 9:30 a.m., 
July 12, 1938. 

Present were: 

A. E. Stockburger, Chairman 
George J. Hatfield, Member 
Harry B. Riley, Member 

The Executive Officer presented the minutes of meeting of the 
Commission held June 25, 1938. Upon motion of Mr. Hatfield, seconded 
by Mr. Riley, and unanimously carried, the minutes of said meeting were 
approved as presented. 

The Executive Officer presented to the Commission a list of 
items including payment for services and supplies, upon which action had 
been taken by the Executive Officer upon behalf of the Commission since 
the last meeting on June 25, 1938. Upon motion of Mr. Hatfield, seconded 
by Mr. Stockburger, the action taken by the Executive Officer was ratified
and confirmed, and said list of items ordered filed. 

The Executive Officer reported to the Commission that he had 
endorsed check made payable to Carl B. Sturxenacker, Chief of the Mvision.
of State lands, by Caroline B. Payne, in the sum of $68.60, which was given 
in payment of interest upon a certificate of purchase. Upon motion of Mr. 
Hatfield, seconded by Mr. Stockburger, and unanimously carried, the action 
taken by the Executive Officer was ratified and confirmed. 

The Executive Officer presented for consideration of the Con-
mission a revision of rules and regulations in effect at the time of the 
creation of the State Lands Commission governing the sals and leasing of 
certain State lands. Upon motion of Mr. Hatfield, seconded by Mr. Riley,
the following resolution was adopted: 

"BE IT RESOLVED That Rules and Regulations Governing the Sale 
of School Lands and Lieu Lands Under the Provisions of an Act of the Leg-
islature approved May 17, 1933, Chapter 386, and the Leasing of Such Lands
for Grazing and Recreational Purposes Under the Provisions of an Act of 
the Legislature approved June 9, 1931, Chapter 673' be and the same are 
hereby adopted as the rules and regulations of this Commission to govern
the subject matter therein set forth, effective this date." 

Following a report by the Brecutive Officer that some doubt
exists concerning the jurisdiction of the State Lands Commission over
regulation of seacoast structures under Section 690.10 of the Political
Code, governing Delhi State Land Settlement under Section 690, a, b, C, 
and d of the Political Code, and certain steps in the sale of State lands 
with respect to fixing of price, the Commission directed the Executive
Officer to make application for an opinion of the Attorney General con-
cerning the points in question. 
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Upon motion of Mr. Hatfield, seconded by Mr. Stockburger, the
following resolution was adopted: 

BE IT RESOLVED That the Chairman be, and is hereby, authorized 
co execute contract upon behalf of the Commission with Legislative Coun-
sel to obtain technical assistance for the purpose of drafting rules and
regulations of the Commission respecting the work of the Commission." 

The Chairman suggested that all matters concerning the State 
Lands Commission be forwarded from Sacramento for the consideration of 
the Commission prior to any action being taken by officers or employees 
of the Division of State Lande, pending the adoption of a program for 
the parnenent organization of the Commission. Upon motion of Mr. Riley,
senonded by Mr. Hatfield, and unanimously carried, the foregoing sugges 
tion of the Chairman was adopted. 

The Executive Officer presented a letter from the Chief of the
Division of State Land's dated June 29, 1938, in which the request was 
made to the Commission that the Commission take action with respect to 
paragraphs Numbers 3 and 4 of communication of the Chief of the Division 
dated June 22, 1938. On motion of Mr. Hatfield, seconded by Mr. Riley, 
and unanimously carried, the Executive Officer was directed to advise the 
Chief of the Division with respect to paragraph number 3 that the Con-
mission had nothing to retract or correct inasmuch as the Comission had
not issued any statement of the character to which reference was made by 
the Chief of the Division of State Lands, and with respect to paragraph 
number 4 that any discussion concerning personnel of the Division and 
allocation of powers and duties would await the deermination of the State
Personnel Board of matters now pending before it in connection with cer-
tain employees of the Division of State Lands. 

At the last meeting of the Commission, a request was presented 
for the consent to assignment of "approval of plans" issued by the Chief
of the Division of State Lands in 1934 to Hueneme Dock Corporation, au-
thorising the construction of two jatties at or near Hueneme in Ventura
County. At said meeting the Executive Officer was instructed to obtain 
an opinion from the Attorney General with respect to certain phases of 
this request. While written opinion had not been received from the At-
torney General, Deputy Attorney General Bowers advised that he had the 
matter under consideration and would communicate with Honorable U. S. 
Webb, Attorney General in San Francisco, by telephone and have an opin-
ion for the Commission at 2 p.n. Mr. Hatfield stated that he would not
be present for an afternoon session of the Commission but suggested 
that Mr. Riley and Mr. Stockburger as members of the Cominission give 
consideration to the opinion of the Attorney Coneral when received and 
thereafter take whatever action deemed proper. Present during the dis-
cussion were Col. Charles T. Leeds, E. O. Green, Fred M. Aggen, Eugene 
H. Aggee, James L. Beebe and F. N. Edwards. 

-9-



After consideration of reports by the Engineer of the Division
of State Lands and the Executive Officer of the Commission that wells 
located upon the lands littoral to State lands at Huntington Beach wers 
draining oil and gas from the State lands, and that the "State Lands 
Act of 1938" authorized the Commission to take steps to protect the 
State Lands from such drainage, motion was made by Mr. Hatfield, second-
ed by Mr. Riley, and unanimously carried, that the Executive Officer be
instructed to prepare and have ready for the consideration of the Com-
mision at its next meeting a proposed form of lease and other necessary 
documents. 

A report was made by the Executive Officer of the status of
litigation in connection with claim of the State of California of the 
right to take oil and gas from certain lands within the exterior boun-
dares of the City of Long Beach, and powers granted to the Comadssion
by the "State Lands Act of 1938" to compromise and settle certain types 
of claims against the State, After discussion, it was decided to in-
vite the City Attorney and the City Engineer of Long Beach to appear
before the Commission at the nex meeting for the purpose of having a 
prelimin ry conference concerning the respective claims of the State 
and the vity of Long Beach; 

Upon motion of Mrs. Riley, seconded by Mr. Hatfield, and unan-
imously carried, action was authorized by the Biecutive Officer upon 
the following matterat 

1. That consideration upon applications Nos. 1024, 10265
and 10216, Los Angeles Land District, of John Barth, to purchase State 
school lands, be deferred pending study of all State school lands in 
Imperial Valley to determine whether water would be available from the
All American Canal for use upon unsold State lands in the Imperial
Valley. 

2. That the Executive Officer give study to the application
of ferdenia Packing Company for an extention of the term of an easement 
to determine whether the Commission or the Director of Finance was on-
powered to act in the promises. 

. That the Executive Officer be instructed to authorize 
refund in the sum of $1230 to A. Domengine upon surrender for indemnity 
certificates Nos, 1305, 1306, 1309, 1310, and 1311. 

4. That the Executive Officer be authorized to execute 
certificate for the purpose of securing County Recorder's certificate 
of non-ancumbrance concerning State Selection 1462, Sacramento Land
District. 

Prior to recess, upon motion of Mr. Hatfield, seconded by Mr.
Riley, and unanimously carried, the next meeting of the Commission was 
set for July 26, 1938, at 9:30 a.m., in the office of the Department 
of Finance, State Building, Los Angeles. 
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At 2 p.m., of the same day, the earlier meeting of the Com-
mission of this date was resumed. Present were A. E. Stockburger, Chair-
man, and Harry B. Riley, Member. Absent was George J. Hatfield, Member. 

Upon advice from the Executive Officer of receipt of the 
opinion of the Attorney General that the authority to Hueneme Dock Corpor-
ation granted June 11, 1934, to construct $ certain jouties at or in the 
vicinity of Hueneme, Ventura County, California, is valid, that the Com-
mission is empowered to grant an extension of the time within which to 
commence construction under Rule 17 of the rules governing the subject 
matter, that the Commission is empowered to give its consent to assign-
ment upon determination that the proposed assignee has the qualifications 
of the Hueneme Dock Corporation, and no public hearing is necessary for 
the determination of these matters, the following resolutions ware
adopted by this unanimous vote of the members presents 

RECITAL 

"Hueneme Dock Corporation having been granted authority under 
Section 690.10 of the Political Code to construct certain jetties and a 
carial over and through state tide and submerged lands in the vicinity 
of Point Hueneme, Ventura County, California, in accordance with maps, 
plans, photographs, and estimates of cost submitted with the application 
for the grant of such authority, which grant of authority is evidenced
by letter dated June 11, 1934, to Hueneme Dock Corporation from W. S. 
Kingsbury, as Chief of Division of State Lands of the Department of Fin-
ance of the State of California; and Hueneme Dock Corporation having 
filed written application dated July 12, 1938, to this Commission for an
extension until January 1, 1939, of the time ad thin which construction. 
of said jetties and canel may be undertaken pursuant to said grant of
authority; and justification for such extension having been shown to: 
this Commissd on; 

"NOW, THEREFORE, BE IT RESOIZED, That the time within which 
construction of said jetties and canal may be undertaken pursuant to 
said grant of authority be and hereby is extended to January 1, 1939," 

and RECITAL 

"Hueneme Dock Corporation having been granted authority under 
Section 690.10 of the Political Code to construct certain jetties and a 
canal over and through State tide and submerged lands in the vicinity 
of Point Hueneme, Ventura County, California, in accordance with maps, 
plans, photographs, and estimates of cost submitted with the application
for the grant of such authority, which grant of authority is evidenced
by letter dated June 11, 1934, to Hueneme Dock Corporation from W. S. 
Kingsbury, as Chief of Division of State lands of the Department of Fin-
ance of the State of California; and this Commission having extended until 
January 1, 1939, the time within which construction of said jetties and canal 
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may be undertaken pursuant to said grant of authority; and said grant 
of authority, as so extended, having been assigned by Hueneme Dock 
Corporation to Oxnard Harbor District, a public corporation organized 
under the laws of the State of California, and an executed original
of said assignment having been filed with this Commission, accaipanied 
by written application of Oxnard Harbor District requesting this Com-
mission to consent to said assignment; 

"NOW, THEREFORE, BE IT RESOLVED, That this Commission hereby 
consents to the assignment to the Omard Harbor District of said grant
of authority as so extended." 

The Executive Officer advised of the necessity to employ a 
geologist and petroleum engineer to adviss the Commission in connec-
tion with proposed action to protect the State's oil and gas reserves 
at Huntington Beach, and that Dr. E. K. Soper of the U. C. L. A., was 
qualified to so advise the Commission. Upon motion of Mr. Riley, and 
seconded by Mr. Stockburger, and unanimously carried, the Executive 
Officer was authorized to make the necessary arrangements with Dr. 
Soper and report his action at the next meeting. 

There being no further business to come before the Commission, 
the mosting was adjourned. 
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RULES AND REGULATIONS ADOPTED BY STATE LANDS COMMISSION 
ON JULY 12, 1933, GOVERNING THE SALE OF SCHOOL LANDS AND 
LIEU LANDS UNDER THE PROVISIONS OF AN ACT OF THE LEGIS-
LATURE APPROVED MAY 17, 1933, CHAPTER 386, AND THE LEASING 
OF SUCH LANDS FOR GRAZING AND RECREATIONAL PURPOSES UNDER 
THE PROVISIONS OF AN ACT OF THE LEGISLATURE APPROVED 
JUNE 9, 1931, CHAPTER 673. 

1. Applications for the purchase or lease of school 
and lieu lands shall be received at the State Lands 
Commission, Division of State Lands, Department of Finance, 
State Capitol, Sacramento. Form for application may be 
obtained by addressing the State Lands Commission at said 
address. 

2. Applications presented to the State Lands Com-
mission at said address will take precedence over those 
received in the mail. 

3. Each application to purchase or lease must be 
accompanied with a filing fee of $5.00 and a deposit of 
$5.00 to cover the cost of publication as set forth in 
rule 10. of these rules and regulations.

4. No lands shall be subject to application until
the description of the lands has been published in a list 
of vacant school lands; such lists will be published
from time to time as circumstances may warrant. In cases 
where there are occupants of a sixteenth or thirty-sixth 
section at the time the township is sectionized, such 
occupants, if qualified to purchase State lands, shall be
allowed three months after date of sectionizing within 
which to file an application to purchase the lands. In 
such cases publication of the description will not be 
necessary.

5. Lands of known mineral character will not be 
sold, but may be leased for grazing purposes, subject to 
the reservation to State of California to grant permits to 
prospect for minerals, including oil and gas, and leases 
and easements to extract minerals, including oil and gas
upon and from the leased lands and without compensation
to the lessee. The extraction of oil and gas, or any 
other minerals, from State lands, will be governed by 
rules and regulations adopted by the State Lands Com-
mission, under the provisions of the Act of the Legislature 
approved March 24, 1938, Statutes of 1938, Extra Session,
Capter 5. 

6. Lands suitable for cultivation shall be sold only
actual settlers. 

7. The applicant must state in his application to
prchase lands, ( a) whether or not the land is occupied,
whether or not the land is suitable for cultivation 
without artificial irrigation, (c) whether or not it is 



known to be mineral in character, and (d ) whether or not
it is timbered land, The application must be subscribed 
and sworn to before a notary public or other officer 
qualified to administer oaths. 

8. Applications to purchase lands by municipal 
corporations, public corporations, quasi public corpor-
ations or by the State Highway Commission, State Park 
Commission or other State body authorized to purchase and 
hold land must be made in the name of the organization and 
subscribed and sworn to (before a notary public or other 
officer qualified to administer oaths) by the authorized 
officer thereof, whose authorization must accompany the 
application. The seal of the organization must be affixed 
to the application. 

9. Applications of citizens to purchase lands shall 
embrace lands in one county and one section only, but any 
one or more legal subdivisions thereof may be applied for, 
provided that any application may be rejected when only 
a portion of the vacant land in a section is applied for, 
if it appears that the interests of the State will best 
be served thereby. 

10. When an application to purchase or lease lands 
has been filed, notice of the filing will be published in 
one issue of a newspaper of general circulation in the 
county. wherein the land is situated. During a period of 
30 days from and after the date of publication of said 
notice any other qualified applicant may file an applica-
tion with the State Lands Commission at Sacramento, sub-
ject to the rights of the prior applicant. Each applicant 
may make as many different bids to purchase or lease the 
land as he may desire, which bids must be in writing, 
sealed and filed with the State Lands Commission before 
4 P.M. of the 30th day from the date of the publication . 
of the notice. When the price is fixed at which the land 
may be sold or leased, the first applicant shall have the 
first opportunity to make payment of the purchase price 
or rental as the case may be. Should he fail to make 
payment of the purchase price within the 20 days allowed
by rule 11 hereof, or in the case of a lease should he 
fail to make payment of the first annual rental within 15 
days after receipt of the lease as required by the leasing 
act, the next applicant in point of time will have the 
opportunity to make payment of the price fixed for the 
sale or lease of the land. If an application be filed 
subject to the rights of the prior applicant and the prior 
applicant makes payment, the fee for filing the subsequent 
application cannot be returned. The successful applicant 
will be required to pay the costs of publication of the
notice. 

11. When the application to purchase lands has been
filed, the lands will be appraised and the applicant shall 
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have 20 days from approval of the application within which 
to make payment of the appraised price to the State Lands 
Commission at Sacramento. Copy of the approval of the 
application will be transmitted to the applicant who shall 
forward same to the State Lands Commission with the amount 
payable. If payment is not received by the State Lands 
Commission within the 20 days allowed, the application 
will become null and void. When payment has been made for 
the lands, the purchaser shall be entitled to a patent 
therefor upon payment to the State Lands Commission of 
the patent fees of five dollars plus one dollar for each 
one hundred sixty acres of land or fraction there of de-
scribed in the patent. 

12. No fees are payable by a municipal corporation
or State of California. 

13. In all applications for grazing leases the appli-
cant must state, (a ) whether or not the land is timbered 
land, (b) the purpose to which said land i's principally 
adapted., (c) whether or not it is known to contain valuable
mineral deposits, and (d) the period for which the lease 
is desired and for what purpose. (While the leasing act
provides in Section. 4 that no lease shall be issued for 
a period longer than 10 years, no leases are now being 
executed for a period in excess of 3 years.) 

14. Each application to lease State lands for 
grazing purposes shall be accompanied with a letter from 
the applicant, stating the maximum amount per acre per 
year he is willing to pay for the rental of said land. 

15. When an application to lease State land for 
grazing purposes has been filed, the application will be 
suspended for a period of 30 days from the date of publi-
cation of notice as required by rule 10 hereof, to allow
any other applicant an opportunity to apply. Each appli-
can't may make as many different rental offers as he may
desire, which offers must be in writing, sealed and filed
with the State Lands Commission at Sacramento before 
4 P.M. of the 30th day from and after the date of the 
publication of the notice.

16. At the expiration of the thirty-day period from
and: after the date of publication of the notice of the 
filing of the first application, all bids will be .sub-
mitted to the State Lands Commission. The application 
accompanied with the highest bid will be approved, unless 
it should appear to the State Land's Commission that it 
would not be in the interest of the State to accept said 
bid, in which event all bids shall be rejected by the 
State Lands Commission, and a lease issued and forwarded 
to the applicant for execution. Said applicant shall 
have 15 days thereafter within which to execute and return 
such lease to the State Lands Commission at Sacramento 
and make payment of the first annual rental in advance.. 
The State Lands Commission shall receive the money and 
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issue a receipt therefor. All subsequent annual payments 
of rental must be made to the State Lands Commission at 
Sacramento in like manner within 15 days after they become 
due. In case payments are not made as herein provided, 
the lease and all rights thereunder shall cease and ter-
minate. 

17. If any land, for which a lease has been issued, 
is sold by the state, the lease shall terminate upon 
completion of the sale and the lessee shall be entitled 
to a refund of the unearned rental upon surrender of the 
lease to the State Lands Commission at Sacramento. 

18. Any lease for 16th or 36th sections or any 
portion thereof which may now or may hereafter be included 
within the exterior boundaries of a national reservation 
or within the exterior boundaries of land withdrawn from 
public entry, shall terminate whenever the State of Cali-
fornia shall designate said lands as bases for indemnity 
selections as provided by law. The lessee shall be noti~
fied by the State Lands Commission whenever any such 
designation of bases for indemnity is made. 

19. Leases for recreational lots in Fish Canyon 
shall be issued upon receipt of the application if accom-
panied with the first annual rental in addition to the 
five dollar filing fee. Recreational leases will be 
issued for a period not to exceed 10 years for any one 
lease, if desired by the applicant, but there will be no 
competitive bidding as the annual rental for the lots 
shall be fixed by the State Lands Commission. The minimum 
rental for any recreational site on which there is no 
cabin shall be fifteen dollars per annum, payable in 
advance, and the minimum rental for any site on which a 
cabin has been erected by a lease applicant other than 
the original' lessee shall be twenty dollars per annum, but 
may be increased to not to exceed thirty dollars upon 
approval of the State Lands Commission. 

20. The State Lands Commission reserves the right 
to reject all bids received pursuant to invitation. 
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Assembly Bill No. 20. 

CHAPTER 5 

An act relating to lands quned by the State; reserving all 
minerals cad all oil and gas in State lands; providing for. 
prospecting for and taking such macrals and for the 
extraction and removal of oil and gas therefrom; providing 
for the as; sisition by purchase or condemnation of inter-
ists in privately owned lands to facilitate the operations 
provided for or contemplated by this act; creating a State 
Lands Cranmission, prescribing its powers and duties, and 
transfer ing to and resting in the Siaic Lands Commission 
the administration of and jurisdiction over State lands; 
repealing acts or parts of acts in conflict herewith; and
making an appropriation. 

[Approved by the Governor March 24, A. D. 1938.] 

The pople of the State of California do enact as follows: 

SECTION 1. This act shall be known and may be cited as 
the "State Lands Act of 1935." 

Article 1. General Provisions and Definitions. 

SEC. 3. Unless the context otherwise requires, the general 
provisions and definitions hereinafter set forth shall govern
the construction of this act. 

SEC. 4. The present tense includes the past and future 
tenses; and the future, the present 

The masenline gender includes the feminine and neuter. 
The singuler number includes the plural, and the plural 

the singular. 
Sec. 5. "City" includes "city and county." 
"Shall" is mandatory and "may" is permissive, but when-

ever permissive authority or discretion is vested in any pub-
lie officer or body under this act, such authority or discretion 
is subject to the condition that it be exercised in the best
interests of the State. 

"Coramission" means the State Lands Commission created 
by this act. 

"Oil and gas" includes oil, gas and all other hydrocarbon 
substances. 

"Minerals" includes all substances other than oil, gas and 
other hydrocarbon substances. 

Article 2. The State Lands Commission. 

Sen. 11. There is hereby created in the Department of 
Finance a State Lands Commission to consist of the State 
Controller, the Lieutenant Governor, and the Director of 
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Finance. The commission shall succeed to and is hereby vested 
with A the powers, duties, purposes, responsibilities and juris-
diction of the Department of Finance as successor to the Sur-
Weyer General, Register of the State Laud Office, and State 
Land Office, under section 590 of the Political Code, and of the 
Division of State Lands in the Department of Finance. When-
ever, by the provisions of any statute or law now in force or 
that zasy be hereafter enacted, a duty or jurisdiction is imposed 
or authority conferred upon the Surveyor General, Register 
of the State Land Ofice, or State Land Office, or upon the 
Department of Finance as successor thereto, or upon the Chief 
of the Division of State Lands, or the Division of State Lands, 
such duty, jurisdiction, and authority are hereby transferred 
to, imposed and conferred upon the commission hereby created 
and the appropriate officers and employees thereof with the 
same force and effect as though the title of the State Lands 
Commission had been specifically set forth and named therein 
in lieu of the Surveyor General, Register of the State Land 
Office. State Land Office. Department of Finance, Chief of 
the Division of State Lands, or Division of State Lands, as 
the case may be. 

The statutes and laws pertaining to matters formerly under 
the jurisdiction of the Surveyor General, Register of the State 
Land Office, State Land Office, the Department of Finance as 
successor thereto, the Chief of the Division of State Lands, 
and the Division of State Lands, and all laws prescribing 
their duties, powers, purposes, responsibilities. and juris-
diction, together with all lawful rules and regulations estab-
lished thereunder, are hereby expressly continued in force 
except as herein repealed or amended. 

The commission shall be in possession and control of all 
records, books, papers, offices, equipment, supplies, lands or 
other property, real or personal, now or hereafter held for the 
benefit or use of the Department of Finance, as successor to 
the Surveyor General, Register of the State Land Ofnce, and 
State Land Office, and of the Chief of the Division of State 
Lands and the Division of State Lands. 

SEC. 12. The commission shall administer this act and all 
laws and statutes committed to it by this act through the 
Division of State Lands of the Department of Finance, which 
division is hereby continued in existence. The commission is 
her by vested with all the powers conferred upon heads of 
departments of the State contained in sections 352, 353 and 
356 of the Political Code. 

The commission may appoint and, with the approval of the 
Director of Finance, may fix the salaries of such officers and 
employees in the Division of State Lands as may be necessary 
for the conduct of the work of the commission. 
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Soc. 13. The commission shall - cet, upon ane notice to 
all members thereof, at such times and places within the State 
as are deemed necessary by it for the proper transaction of 
the business committed to it. 

Soc. 14. The commission shall adopt rules governing the 
. conduct of the business of the commission, and no action of 
the commission shall be valid unless authorized by resolution 
adopted at a meeting after due notice thereof and by at least
two of the members of the commission present. 

SEC. 15. The commission is hereby empowered to authorize 
any of its employees or officers to execute any instrument in 
the name of the State of California, pursuant to resolution 
adopted by the commission. 

Sec. 16. Whenever the commission, pursuant to the 
authority herein granted, enters into any agreement for the 
compromise or settlement of claims, such agreement shall be 
submitted to the Governor, and if approved by him shall 
thereupon, but not before, be binding upon the State and the 
other party therete. 

SEC. 17. The commission may from time to time classify 
any or all State land for its different possible uses, and, when 
it is deemed advisable, may require the Department of Nat-
ural Resources, the Director of Agriculture, or any other 
officer, organization, agency or institution of the State gov-
ernment to make such classification. It is hereby expressly 
made the duty of any such officer, organization, ageney, or 
institution to make such classification and to render a report 
thereon upon the application of the commission. 

SEC. 18. The commission may make and enforce all reason-
able and proper rules and regulations consistent herewith for 
the purpose of carrying out the provisions of this act and inci-
dental thereto, and may do any and all things necessary fully 
and completely to effectuate the purposes of this act. 

Article 3. Provisions Relating to All State Lands. 

SEc, 31. All oil, gas, oil shale, coal, phosphate, sodium, 
gold, silver, and all other mineral deposits in lands belonging
to the State, or which may become the property of the State, 
are hereby reserved to the State, except that nothing in this 
act applies to lands acquired by the State on sale thereof for 
delinquent taxes, other than lands so acquired, the deed for 
which is required to be filed in the office of the Department of
Finance or of the commission. Such deposits are reserved 
from sale except upon a rental and royalty basis as herein 
provided. A purchaser of any lands belonging to the State, 
or which may become the property of the State, shall acquire 
no right, title, or interest in or to such deposits. The right of
such purchaser shall be subject to the reservation of all oil, 



gas, oil shale, coal, phosphate, sodium, gold, silver, and all
other mineral deposits, and to the conditions and limitations 
prescribed by law providing for the State and persons author-
feed by it, pursuant to this act or otherwise, to prospect for, 
mine, and remove such deposits, and to occupy and use so 
much of the surface of said land as may be required for all 
purposes reasonably extending to the mining and removal of 
such deposits therefrom. The provisions of this section shall 
not apply to any compromise agreement entered into under
this act. 

SEc. 32. (a) All applications to purchase State lands which 
are hereafter riled, and all sales pursuant thereto, shall be spb-
ject to and contain a reservation to the State of all oil, gas, 
oil shale, coal, phosphate, sodium, gold, silver, and all other 
mineral deposits in all lands so acquired, and shall also con-
tain a reservation to the State, and persons authorized be it, 
of the right to prospect for, mine, and remove such dep sits 
and to occupy and use so much of the s. ace as may be 
required the for, and all certificates of purchase and patents 
issued therefor shall contain such reservations. 

(b) Whenever authorized by law to make grants of land to 
the United States of America, or to an officer, department, or 
agency thereof, either in exchange for other lands or other-
wise, the commission may make such grants with or without 
the reservation of deposits of oil and gas and other minerals 
required by this act. 

SEC. 33. A lease or prospecting permit shall be issued only
to and held by: 

(a) Any person or association of persons who are citizens 
of the United States or who have declared their intention of 
becoming such, or who are eligible to citizenship under the 
laws of the United States and are citizens of any country, 
dependency, colony, or province, the laws, customs, and regu-
lations of which permit the grant of similar or like privileges
to citizens of the United States; or 
(b) Any corporation ninety per cent or more of the stock 

of which is owned by parsons eligible to hold a lease or permit 
under subdivision. (a) of this section; or any corporation 
ninety per cent of the stock of which is owned either by a cor-
poration eligible to hold a lease or permit hereunder, or by any 
combination of such cligible persons or corporations, or both; 
or 

(c) Any alien person entitled thereto by virtue of any 
treaty between the United States and the nation or country 
of which such alien person is a citizen or subject. 

SEC. S4. Any interest held in violation of this act shall be 
forfeited to the State by appropriate proceedings for that pur-
pose brought by the State of California in the superior court 
for the county in which the property or some part thereof is 
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located, except that any ownership or interest forbidden in this
act which may be acquired by descent, will, judgment, or 
decree may be held for two years and not longer after its 
acquisition. 

Soc. 35. The commission, in its discretion, in issuing any 
lease under this act, may reserve to the State the right to lease, 
sell, or otherwise dispose of the surface of the lands embraced 
within such lease, in so far as the surface is not required by 
the lesscc. If such reservation is to be made, however, it shall 
be so determined before the offering of such lease. 

SEC. 36. A lease or permit issued under the provisions of 
this act may be assigned, transferred or sublet, with the con-
sent of the commission, to any person, association of persons, 
or corporation, who at the time of the proposed assignment, 
transfer, or sublease, possesses the qualifications provided in 
this act. A lease shall contain provisions to enable the lessee 
to quitclaim all or any part of the State land covered by such 
lease and thereby to be released proportionately from drilling 
obligations or other obligations with respect to the land so 
quitclaimed or relinquished.

SEC. 37. The commission shall reserve and may exercise 
the authority to cancel any prospecting permit or lease upon 
failure of the permittee or lessee (after thirty days' written 
notice and demand for performance) to exercise due dili-
gence and care in the prosecution of the prospecting or devel-
opment work or the production work in accordance with the 
terms and conditions of the permit or lease, and the com-
mission shall insert in every permit or lease issued under the 
provisions of this act appropriate provisions for its cancella-
tion by the commission in accordance with the provisions of 
this section. 

SEC. 38. Any permit or lease under this act shall reserve 
to the commission the right to allow, upon such terms as the 
commission may determine to be just, the joint or several use 
of such easements or rights of way, including easements in 
tunnels, upon, through, or in the lands leased or permitted, as 
may be necessary or appropriate for the working of such lands 
or of other lands containing the deposits described in this act. 

SEC. 39. The commission, in the name of the State of Cali-
fornia, may purchase or receive by donation or lease any right 
of way or easement in real property, or any real property in 
fee simple, necessary or proper for sites for drilling opera-
tions, storage of oil, dehydration plants, absorption plants, or 
other operations necessary or proper under this act. 

SEC. 40. The commission, if it deems such action for the 
best interests of the State, may condemn, acquire, and possess 
in the name of the State any right of way or easement, 
including surface rights for any operation authorized or 
contemplated under the provisions of this act, that may be 
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necessary for the development and production of oil and 
gas from state-owned land and for their removal, trans-
portation, storage, and sale, and for such purposes is author-
ized and empowered in the name of the people of the State of 
California, to institute condemnation proceedings pursuant to 
section 14 of Article I of the Constitution and the Code of 
Civil Procedure relating to eminent domain. The acquisition 
of such interests is hereby declared a public use. 

Prior to the institution, of such condemnation proceedings, 
the commission shall adopt a resolution declaring that the 
public interest and necessity require the acquisition of such 
interest in lands for the purpose of performance of the duties 
vested in this commission by the provisions of this act and
that the interest in such lands described in such resolution is 
necessary therefor. Such resolution shall be conclusive evi-
dence: (a) of the public necessity of such proposed public 
use; (b) that such property is necessary therefor; and (c) 
that such proposed public use is planned or located in the 
manner which is most compatible with the greatest public 
good and the least private injury. 

SEC. 41. Any interests in lands, or lands in fee simple, 
acquired by the commission by purchase, donation, lease, con-
demnation, or otherwise, may be made available to any lessee 
of the State for the purposes contained in this act and upon 
such terms and conditions as may be determined by the 
commission. 

SEC. 45. The provisions of this act authorizing the com-
mission to acquire interests in real property include the 
acquisition of structures and improvements situated on lands 
sold by the State subject to the reservations provided herein. 
Such structures and improvements shall be acquired, how-
ever, only upon the written request of a lessec under this 
act to whom the State has granted the right to extract the 
oil and gas or other minerals from such lands, and only 
upon the agreement by the lessee to reimburse the State for 
the cost and expense of such acquisition and the deposit by 
the lessee with the commission of such security as it may 
require. 

Sho. 43. The commission may, prior to the receipt of any
bid for a lease under this act, withdraw any offer to receive 
bids therefor, and it may reject all bids therefor filed pur-

suant to invitation of the commission. At any time before 
the awarding of a lease thereon, all or any portion of a tract 
proposed to be leased may be withdrawn by the commission 
and eliminated from the proposal. 

SEC. 44. Whenever by the terms of this act the commis-
sion may grant a lease of State lands, the commission may, 
in its discretion, make and execute an easement of surface 
or subsurface rights, or both, in lieu thereof and upon the 
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same terms and conditions and subject to the same limita-
tions and prohibitions as are provided in this act for a
lease of such lands. 

Sec. 45. For the purpose of this act, the commission is 
hereby authorized to enter into agreements with any person, 
association of persons, corporation, city, or county, or either 
of them, claiming the oil and gas in lands adversely to the
State of California, which agreements may : 

(a) Establish the respective interests of the parties to 
the agreement in the cil and gas underlying such land; 

(b) Establish the boundary line between lands claimed 
by the State and other parties to the agreement in those caser 
in which oil or gas is known to exist in such lands or in the
vicinity thereof; 

(c) Fix the amount of damages for past or future produc-
tion of oil and gas from wells drilled under color of title 
on or into land claimed by the State. 

SEC. 46. The commission, in the name of the people of the 
State of California, may bring action to determine the title 
to oil and gas in land against persons, associations of persons, 
and corporations claiming the same adversely and to recover 
damages for oil and gas removed therefrom. Any person, 
association of persons, corporation, or city not a party to such 
a suit and claiming the oil or gas in said land, or any part 
thereof, may intervene in such an action and have his rights 
adjudicated. The State hereby consents to be sued by any 
person, association of persons, corporation, or city for the pur-
pose of quieting title to the right to oil or gas, or both, in 
any land, claimed by the State and by such person, associa-
tion of persons, corporation, or . city. Any other person, 
association of persons, corporation, or city not made a party 
to such an action but claiming any interest in said oil or gas 
may intervene in said suit. 

All such actions shall be brought and tried in the county 
where the land or some part thereof is situated. 

SEC. 47. Whenever it appears to the commission that wells
drilled upon private lands are draining or may drain oil or 
gas from lands owned by the State, the commission may enter 
into agreements with the owners or operators of such wells 
for the payment of compensation to the State for such drain-
age, in lieu of drilling offset .wells upon such State lands. 

Article 4. General Provisions Relating to Oil and Gas 
Leases. 

SEC. 51. Permits for prospecting for oil and gas deposits 
reserved to the State shall not be issued; and permits for 
prospecting for minerals, other than oil and gas, reserved to 
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the State shall be issued only pursuant to article seven of 
this act. 

Sec. 52. Leases for the extraction and removal of oil and 
gas deposits may be made by the commission to the highest 
qualfied bidder, as provided in this act. Such a lease shall be 
for a term of twenty years, with the option in the lessee to
continue the term of said lease as to all wells drilling or pro-
ducing at the expiration of the original term thereof for so 
long as oil or gas is produced therefrom. 

In addition to the royalty provided therein, each bid and 
each lease shall also provide for an annual rental payment 
in advance of such sum as the commission shall specify, which 
rental shall be credited against the royalties, if any, as they 
accrue for that year. 

SEC. 53. All leases of lands containing oil or gas made or 
issued under this act shall be subject to the condition that the 
lesses will use all reasonable precautions to prevent waste of 
oil or gas developed in the land, or the entrance of water 
through wells drilled to the oil-bearing strata, to the destruc 
tion or injury of the oil deposits. All leases shall further 
provide that the lessee therein shall comply with all valid laws 
of the United States and of the State of California and with 
all valid ordinances of cities and counties applicable to the 
lessee's operations, including, without limitation by reason of 
the specification thereof, the lessee's compliance with the act 
of the State of California creating the office of the State Oil 
and Gas Supervisor, Statutes 1915, page 1404, and all amend-
ments thereto. 

Sco. 54. Every oil and gas least executed under this act 
shall include such terms, conditions, and provisions as will 
protect the interests of the State with reference to securing 
the payment to the State of the proper amount or value of 
production; the spacing of wells for the purpose of properly 
offsetting the drainage of oil and gas from State lands by wells 
drilled and operated on and within privately owned lands; 
diligence on the part of the lessee in drilling wells to the oil 
sands and requirements as to depth of such wells for the 
purpose of reaching the oil sands and producing oil and gas 
therefrom in commercial quantities; methods of operation and 
standard requirements for carrying on operations in proper 
and workmanlike manner; prevention of waste; protection of 
the safety and health of workmen; liability of the lessee for 
personal injuries and property damage; security for faithful 
performance by the lessee, including reasonable provisions for 
the forfeiture of the lease for violation of any of its covenants 
or of any of the provisions of this act by the lessee, and the 

requirement that the lessec shall, at the time of execution of 
the lease, furnish and thereafter maintain a good and sutt-
cient bond in such sum as may be specified by the commission, 



in favor of the State, guaranteeing faithful performance by 
the lessee of the terms, covenants, and conditions of the lease 
and of the provisions of this act; and such other covenants, 
conditions, requirements and reservations as may be deemed 
advisable by the commission in effecting the purpose of this 
act and not inconsistent with any of its provisions. 

SEC. 55. Such lease shall contain a reservation to the com-
mission of the right to restrict by appropriate rules and regu-
lations the spacing of wells and the rate of drilling and 
production of such wells so as to prevent the waste of oil and 
gas and promote the maximum economic recovery of oil and 
gas from, and the conservation of reservoir energy in, each 
zone or separate underground source of supply of oil or gas 
covered in whole or in part by leases issued under the pro-
visions of this act. The commission shall issue rules and 

regulations which may be amended from time to time to effect 
tuate the purpose of this section, and in connection there-
with shall restrict the rate of production from any such zone 
or separate underground source of supply to that provided 
by Federal or State laws or rules or regulations thereunder. 
or by any reasonable conservation or curtailment plan ordered 
by the commission or agreed to by a majority of the total 
production from any such zone or separate underground 
source of supply. 

SEC. 56. Rights of way through all State lands may be 
granted to any lessce by the commission under such regula-
tions as to survey, location, application, and use as may be
prescribed by the commission. 

SEC. 57. For the purpose of more properly conserving the 
natural resources of any single oil or gas pool or field, lessees 
hercunder and their representatives may unite with each other
jointly or separately, or jointly or separately with others 
owning or operating lands not belonging to the State, in 
collectively adopting and operating under a cooperative or 
unit plan of development or operation of the pool or field, 
whenever it is determined by the commission to be necessary 
or advisable in the public interest, and the commission may, 
with the consent of the holders of leases involved, establish, 
alter, change, and revoke any drilling and production require-
ments of such leases, and may make such regulations with 
reference to such leases, with like consent on the part of the 
lessees, in connection with the institution and operation of 
any such cooperative or unit plan, as the commission deems 
necessary or proper to secure the proper protection of the
interests of the State. 

SEC. 58. The commission, upon such conditions as the com-
mission shall prescribe, may approve operating, drilling or 
development contracts made by one or more lessees holding 
oil or gas leases on State lands with one or more persons, 
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associations. or corporations, whenever in the discretion of 
the commission the conservation of natural products or the 
public convenience and necessity require it, or the interests 
of the State may be best subserved thereby. 

SEc. 59. Each bid (which shall be in the form of a lease 
prepared in accordance with the provisions of this act) for an
oil and gas lease shall be accompanied by a certified or 
cashier's check of a responsible bank in California payable 
to the State Treasurer in an amount zo be fixed by the com-
mission, which sum shall be deposited as evidence of good 
faith and except in the case of the successful bidder shall be 
returned to the bidder. Upon the execution of the lease the 
amount shall be applied upon the annual rental for the first. 
year and the balance, if any, shall be returned to such lessee. 
If the successful bidder fails or refuses to execute the lease 
within fifteen days after the award thereof, the amount of the 
check shall be forfeited to the State. 

Article 5. Oil and Gas Leases on Lands Other Than 
Tide and Submerged Lands. 

SEC. 71. Lands owned by the State. or lands in which the 
oil and gas deposits are reserved to the State, other than tide 
and submerged lands, may be leased for the production of oil 
and gas in accordance with the provisions of this article and 
of this act in so far as not in conflict with the provisions of 
this article. 

SEC. 72. Whenever it appears to the commission that any 
such lands probably contain commercially valuable deposits 
of oil or gas and that it is for the best interests of the State 
to lease such lands for the production of oil or gas therefrom, 
the commission shall then offer such lands for lease, as pro-
vided in this article. 

SEC. 73. The commission may divide the lands within the 
tract proposed to be leased into parcels of convenient size 
and shape and shall prepare a form of lease therefor. 

SEC. 74. When the form of lease has been prepared by 
the commission, the commission shall give notice of intention 
to lease such lands. The notice shall be published for a period 
of five consecutive days in a newspaper of general circulation 
in the county in which such lands or the greater portion 
thereof are situated and shall state the time (which shall not 
be less than fourteen days after the last date of publication 
of the notice) and place for receiving and opening bids, a 
description of the lands, either as a tract or by parcels, and
that the form of lease for the purpose of bidding may be pro-
cured at the designated office of the commission. 

SEC. 75. At the time and place specified in the notice the 
commission shall publicly open the sealed bids and shall award 



the lease for each parcel to the highest qualified bidder, unless 
in the opinion of the commission, the acceptance of the highest 
bid for any parcel or parcels is not for the best interests of the 
State, in which event the commission may reject the bids for 
such parcel or parcels. Thereupon new bids may be called for 
and the parcel or parcels for which the bids were rejected may 
be leased as herein provided. 

Sec. 76. Lands, other than tide or submerged lands, 
belonging to the Stare and dedicated to a public use may be 
leased by the commission for the production of oil and gas in 
accordance with the provisions of this article and of this act 
in so far as not in conflict with this article. 

Article 6. Oil and Gas Leases on Tide and Submerged 
Lands and Beds of Navigable Rivers and Lakes 

SEC. $5. Tide and submerged lands may be leased by the 
commission for the extraction of oil and gas in accordance
with the provisions of this article and of this act in so far 
as not in conflict with the provisions of this article. No polit-
ical subdivision of the State or any city or county or any 
official of either or any of them shall grant or issue any lease, 
license, casement, privilege, or permit vesting authority in any 
person to take or extract oil or gas from tide or submerged
lands whether filled or unfilled of which the State is the 
owner or from which the State has the right to extract oil or 
gas, or both. 

SEC. 86. Whenever it appears to the commission that oil 
or gas deposits are known or believed to be contained in any 
such lands and may be or are being drained by means of wells 
upon adjacent lands not owned by the State, the commission 
shall thereupon be authorized and empowered to lease any such 
lands, either as a tract or in parcels of such size and shape as 
the commission shall determine, for the production of oil and 
gas therefrom, in the manner provided in this article. 

SEC. 87. The commission shall prepare a form of lease 
which shall contain, in addition to other provisions deemed 
desirable and necessary by the commission, appropriate provi-
sions contained in this act and the following: 

(a) Each well drilled pursuant to the terms of such lease 
shall be drilled only upon filled lands or shall be slant drilled 
from an upland or littoral drill site to and into the subsurface 
of the tide or submerged lands covered by the lease. The der-
ricks, machinery, and any and all other surface structures, 
equipment, and appliances shall be located only upon filled 
lands or upon the littoral lands or uplands, and all surface 
operations shall be conducted therefrom. 

(b) Pollution and contamination of the ocean and tide. 
lands and all impairment of and interference with bathing, 
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fishing or navigation in the waters of the ocean or any bay or 
inlet thereof is prohibited, and no oil, tar, residuary product 
of oil or any refuse of any kind from any well or works shall 
be permitted to be deposited on or pass into the waters of the 
ocean or any bay or inlet thereof. 

Soc. 83. When the form of lease has been prepared by the 
commission, the commission shall give notice of intention to 
lease such lands. The notice shall be published for a period 
of five consecutive days in a newspaper of general circulation
in the county in which such lands, or the greater portion 
thereof, are situated and shall state the time (which shall not 
be less than fourteen days after the last date of publication of 
the notice) and place for receiving and opening of bids, a 
description of the lands, either as a tract or by parcels, and 
that the form of lease for the purpose of bidding may be pro-
cured at the designated office of the commission. 

SEC. $9. In any notice of intention to lease tide or sub-' 
merged lands, the commission may include a requirement that 
each prospective bidder, as a condition precedent to the con-
sideration of his bid and in addition to the other qualifications 
required by this act, shall present evidence satisfactory to the 
commission of his present ability to furnish all necessary sites 
and rights of way for all operations contemplated under the 
provisions of the proposed lease. In such event the commis-
sion shall reject the bids of all bidders who fail to qualify as 
provided by this section, 

SEC. 90. At the time and place specified in the notice the 
commission shall publicly open the sealed bids and shall 
award the lease for each parcel to the highest qualified bidder, 
unless in the opinion of the commission, the acceptance of the
highest bid for any parcel or parcels is not for the best 
interests of the State, in which event the commission may 
reject the bids for such parcel or parcels. Thereupon new 
bids may be called for and the parcel or parcels for which 
the bids were rejected may be leased as herein provided. 

SEC. 91. If the Legislature has transferred to any city or 
county the administration of the trust, whether or not limited, 
under which such tide or submerged lands are held by the 
State, the commission, pursuant to the provisions of this act, 
may enter into agreements upon behalf of the State to com-
pensate any such city or county for the use of surface drilling 
and operating sites upon such lands from the royalty or reve-. 
nue to be derived by the State from oil and gas taken from 
suen lands by lessees of the State. 

Any such compensation shall include an amount sufficient 
reasonably to compensate any such city or county for any 
damage to or interference with the use or uses to which the. 

surface of such lands are being or may be utilized by or upon 
behalf of such city or county. The consideration to the State 
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in any such agreement shall include the right to a lessee of the 
State to carry on all operations on any such tidelands necessary 
to accomplish the purposes of this act and such terms and 
conditions as shall be determined by the commission to be in 
the interests of the State. 

The consideration to the State in any such agreement shall 
also include a compromise, settlement and release of any and 
all claims and rights which such city or county has or may 
have against the State arising out of or in connection with 
the extraction and removal of oil and gas from such lands as 
provided in this act 

All money paid to any city or county under this act shall be 
used by it solely in furtherance of the trust under which the 
administration of tide and submerged lands has been trans-
ferred to such city or county and for the purposes expressed 
in the act so transferring administration of such lands. 

SEc. 92. Should it appear to the commission that any 
person, association of persons, or corporation, has drilled, or 
is making preparation to drill, wells upon or into tide or 
submerged lands for the extraction of oil or gas therefrom, 
whether or not such person, association of persons, or corpora-
tion may be acting under purported authority, the commis-. 
sion shall cause an action to be instituted in the name of and 
upon behalf of the State in a court of appropriate jurisdic 
tion, to enjoin the occupancy and operations upon or in such 
lands and to demand compensation for injury and damage, if 
any, to such lands; except that, should the drilling operations 
be conducted npen or in lands which have been filled and if 
such operations have been commenced prior to the date of 

. approval by the Governor of this act, the commission, if it 
appears to be in the interests of the State, may, upon behalf 
of the State, issue a lease to any such person, association of 
persons, or corporation in accordance with the provisions of 

- this act in so far as applicable, and upon a royalty basis, 
retrospective and prospective, which appears reasonable and 
just in the circumstances to the lessee and the State. 

SEC. 93. The beds of navigable rivers and lakes belonging 
in the State may be leased by the commission for the produc-
tion of oil and gas, subject to the same limitations and con-
dition. as are imposed upon tide and submerged lands by this 
article, and in accordance with the provisions of this act in 
so far as not in conflict with this article. 

Sec. C4. Nothing in this act shall be construed to limit 
the effect of any grant of tide or submerged lands heretofore 
made to any city, county or other political subdivision, nor 
in any manner to prejudice whatever claim the State, on the 
one hand, or such city, county or political subdivision, on the 
other, may have in or to the right to extract or authorize the 
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extraction of oil or gas or other minerals underlying such
lands. 

Article 7. Minerals Other Than Oil and Gas. 

Sec. 111. Prospecting permits and leases for the extrac-
tion and removal of minerals other than oil and gas from 
iands belonging to the State, other than tide or submerged 
lands, may be issued as provided in this article and in this act 
in so far as not in conflict with the provisions of this arrcle. 

SEC. 112. The commission shall issue a prospecting permit, 
under such rules and regulations as it may prescribe, to any 
qualified applicant, upon the payment to the commission of 
one dollar per acre for each acre in area embraced within the 
boundaries of the lands described in the permit, but no permit 
shall be issued for any lands which have been classified by 
the commission prior to such application as containing com-
mercially valuable mineral deposits. 

Such prospecting permit shall give to the permittee the 
exclusive right for a period not exceeding two years to pros-
pect for minerals other than oil and gas upon not to exceed 
one hundred sixty acres of land wherein such mineral deposits 
belong to the State. 

The commission may, in its discretion, extend the term of 
any permit for a period not exceeding one year, but the term 
of any such permit, including extensions, shall be limited to
a total of three years. 

SEC. 113. If the applicant erects upon the land for which 
a permit is sought a monument not less than four feet high, 
at some conspicuous place thereon, and posts written notice 
on or near the monument, stating that an application for a 
permit will be made within thirty days after the date of 
posting the notice, giving the name of the applicant, the date 
of the notice, and such a general description of the land to 
be covered by the permit by reference to courses and distances 
from the monument or from such other natural objects or 
permanent monuments, or both, as will reasonably identify the 
land, stating the amount thereof in acres, and if the applicant 
records a copy of the notice, within two days after the posting 

thereof, in the county recorder's office of the county in which
the land is situated, he shall be entitled to a preferential 
right over others to a permit for the land so identified for a
period of thirty days following such marking and posting. 

SEC. 114. In case of an application for a permit or lease 
covering mineral deposits reserved to the State in lands sold 
by the State subject to such reservation by any one other than 
the owner of such lands. such owner shall have six months 
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within which to file an application for a permit or lease, but 
if such owner fails to comply with the requirements of this 
act and the rules and regulations made in pursuance hereof, 
his preferential rights shall thereupon cease and terminate, 
and the onginal applicant shall be permitted to proceed with
his application. 

Sec. 115. The applicant shall, within ninety days after 
receiving a permit, mark each of the corners of the tract 
described in the permit upon the ground with substantial 
monuments, so that the boundaries can be readily traced 
upon the ground and shall post in a conspicuous place upon 
the lands a notice that such permit has been granted and a 
description of the lands covered thereby. 

SEC. 116. Upon establishing to the satisfaction of the com-
mission that commercially valuable deposits of minerals have 
been discovered within the limits of any permit, the permitted 
shall be entitled to a lease for not more than forty acres of 
the land embraced in the prospecting permit, if there be that
number of acres within the permit. The area to be selected 
by the permitted shall be in compact form, and if surveyed 
to be described by the legal subdivisions of the public land 
surveys; if unsurve za, to be surveyed by the commission 
at the expense of the applicant for the lease, in accordance 
with rules and regulations to be prescribed by the commis-
sion, and the lands leased shall be conformed to and taken 
in accordance with the legal subdivisions of such surveys. 
Such lease shall be upon a royalty. as specified by the com-
mission in the permit, and the annual payment in advance of 
a rental of one dollar per acre, the rental paid for any one 
year to be credited against the royalties as they accrue for
that year. 

SEC. 117. Until the permittee applies for a lease as to that 
portion of the area described in the permit herein provided, 
he shall pay to the Stare twenty per cent of the gross value of 
the minerals secured by him from the lands embraced within 
his permit and sold or otherwise disposed of or held by him 
for sak or other disposition. 

SEC. 118. All deposits of minerals, other than oil and 
gas, in lands belonging to the State which have been classified 
by the commission as lands containing commercially valuable 
mineral deposits and all deposits of such minerals within lands 
embraced within a prospecting permit and not subject to 
preferential lease to the permittee, may be leased by the com-
mission to the highest responsible bidder by competitive 
bidding under general regulations to qualified applicants in 
areas not exceeding eighty acres and in tracts which shall 
not exceed in length two and one-half times the width, in 
such form as the commission deems to be to the best interest 



. 

of the State. In addition to the royalty provided therein, 
cach bid and each lease shall also provide for an annual 
rented payment in advance of such sum as the commission 
shall specify, which rental shall be credited against the 
royalties. if any,, as they accrue for that year.

Sec. 119. Leases under this article shall be for terms of 
twenty years with the preferential right in the lessce to renew 
the legse for successive periods of ten years upon such reason-
able terms and conditions as may be prescribed by the com-
raission. 

SEc. 120. The commission shall prescribe such additional 
terms, covenants and conditions, consistent with the pro-
visions of this act, of permits and leases issued under this 
article as will in its opinion effectually protect the interests 
of the State in the mineral deposits reserved to it by this act. 

Article 8. Miscellaneous Provisions. 

SEc. 130. All moneys and remittances received by the 
State pursuant to this act shall be deposited in the State 
freasu." to the credit of the "State Lands Act Fund," which 
fund is hereby created. There shall also be transferred to 
and deposited in said fund the balance of moneys in any 
appropriation or special fund in the State treasury now 
remaining or made available by law for the support of the 
Division of Stare Lands in the Department of Finance or for 
the administration of the statutes and laws the administration 
of which is transferred to the commission by this act. The 
moneys in said fund are hereby appropriated as follows: 

(a) There shall urst be transferred to the "school fund" 
all rents, bonuses, royalties, and profits accruing from the 
use of State school land. 

(b) The moneys transferred to the State lands act fund 
from existing appropriations and special funds, as provided . 
by this section, shall be expended by the commission only in 
accordance with law for the support of the Division of State 
Lands in the Department of Finance and for carrying on the 
works or performing the duties for which the appropriations 
were made or the special funds created. 

(e) The remainder of the moneys shall be used by the 
commission, with the approval of the Director of Finance and 
the consent of the Governor, to carry out the provisions of 
this act, including the acquisition of real property or interests 
therein, the purchase of materials and supplies, and the con-
lueting of operations by the State as provided herein, the pay-
ment by the State of such sums as may be provided pursuant 
to agreements or contracts authorized herein, the payment of 
the necessary expenses of the commission, and the payment of 
refunds, 
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(d: Any remaining balance shall be transferred to the gen-
pral dom: on order of the commission, except thirty per cent 

"E. which shall be transferred to the "State park mainte-
maines the acquisition innd," which fand is hereby created, 
to be evaded in the manner hereafter provided by law. 

See. It. The following acts, together with all amend-
ments S.error. are hereby repealed, but such repeal shall not 
affect any existing vested rights thereunder or any permit, 
icase. or agreement entered into under any provision thereor, 
nor s... it affect the rights or duties of any purchaser of 
State lawis sold prior to the effective date of this act 

"At. net to reserve all minerals in State lands; to provide 
for examination, classification and report on the mineral and 
other character of State lands; to provide for the granting 
of permits and leases to prospect for and take any such 
minerals; to provide for the rents and royalties to be paid, 
and granting certain preference rights; to provide for the 
making of rules, regulations and contracts necessary to carry 
out the purposes f this act; and repealing acts or parts of 
acts in conflict herewith; providing for an appropriation to 
defray the cost of administering this act, " approved May 25,
1921 (Chapter 303, Statutes of 1921). 

"An act to authorize the leasing of certain lands belonging 
to the State of California containing oil, gas, or other hydro-
carbon deposits and providing for the disposition of the 
moneys received under said leases, and creating a commission 
to carry out the provisions of this act, " approved May 25, 1923 
(Chapter 227, Statutes of 1923). 

Sec. 162. This act shall not be construed as repealing or 
otherwise affecting an act entitled "An act relating to lakes 
and streams, the waters of which contain minerals in com-
mercial quantities; withdrawing State lands within the 
meander lines thereof from sale; prescribing conditions for 
taking such minerals from said waters and lands, and pro-
viding for the leasing of lands uncovered by the recession of 
the waters of such lakes and streams," approved April 27, 
1911 (Chapter 612, Statutes of 1911). 

Sec. 183. If any clause, sentence, paragraph or part of 
this act shall, for any reason, be adjudged by any court of 
competent jurisdiction to be invalid, such judgment shall not
affect. impair, or invalidate the remainder of this act, but 
shall be confined in its operation to the clause, sentence, para-
graph or part thereof directly involved in the controversy in 
which such judgment shall have been rendered. 

SEC. 134. All acts or parts of acts in conflict with the pro-
visions of this act are hereby repealed. 
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